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fCRNOLOGY DEpr; 
* Government Acts to 


By Herbert Yocom, Chief, 

Washington News Bureau 
WASHINGTON — The Federal Gov- 
rnment, Reserves 
Corp., this week acquired a billion bar- 
rel stake in the oil reserves of the Middle 
injected _ itself 
transportation 


through Petroleum 


East and headlong into 


the oil business in for- 
elgn lands 
Culminating long weeks of negotia- 
tion, during which he sought in vain to 
icquire a direct government stock inter- 
American companies operating in 
the Persian Gulf area, Secretary of the 
PRC President Harold L. 
Ickes announced over the weekend: 
1—That PRC will build a 1250 mile 
large-diameter crude pipeline from that 
irea to a port on the eastern shores of 
the Mediterranean, at a cost to the U. S. 
f from $130,000,000 to $165,000,000. 


2 That, under an “agreement in prin- 
ciple” signed by himself and the heads 
of Arabian American Oil Co. and the 
Gulf Exploration Co. (see page 4), the 
U.S. Government will acquire, on behalf 
of our military forces, what amounts to 
royalty on 250,000,000 
barrels of oil in the kingdom of Saudi 
Arabia and the Shaikdom of Kuwait, plus 
the right to purchase at market price at 
least another 750,000,000 barrels. 

Mr. Ickes, in his announcement of the 
historic deal, said that he had acted 
with the approval of President Roose- 
velt and of the State Department, and 
upon the recommendation of the War 
ind Navy departments, the Joint Chiefs 
f Staff and the Army-Navy Petroleum 


st in 


Interior and 


in overriding 
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Yocom Says... 
“Mr. PRC does not 


propose to go into competition with 
private industry in this country and 
he hopes publication of the agree- 
ment with Arabian American and Gulf 
Exploration companies will dispel any 
apprehensions in this direction. But 
actually, Ickes’ announcement of the 
deal, read in with the 
agreement, serves to heighten the al- 
ready grave concern of American oil 
men. 


Ickes asserts 


conjunction 


“And properly so. For it is not 
only the nose of the government 
camel that has gotten under the tent 
—the government camel is now clear 
up to the hump, by virtue of this 
Arabian Nights venture.” 


Read Mr. Yocom’s column in Pipe- 
lines this week, p. 12. See also text 
of “agreement in principle”, p. 4. 











Board. Drafting of a “definitive con- 
tract”, which will spell out in detail 
just what is to be done and how, is now 
proceeding, but the PRC head pointed 
out that actual carrying out of the agree- 
ment hinges upon obtaining the sanction 
of the rulers of Saudi Arabia and Ku- 
wait. 

With finality, Mr. Ickes’ statement 
dispelled any and all notions, such as 
he personally had sought to cultivate, 
to the effect that PRC and its activities 


in the Mi : 
cerned with the obtaining of oil with 
which to fight the present war. As in- 
dustry and everyone else had suspected, 
PRC is a postwar planning agency and 
the agreement just reached is one de- 
signed solely, in the words of the Sec- 
retary, “to secure 
tingencies 


future 
an adequate supply of for- 


against con- 


eign oil. 


Although Mr. Ickes went to great 
lengths to make the point that PRC 
“does not propose to compete with the 
private oil industry in_ this 


country,” 
there was immediate and 


violent reac- 
tion to his announcement. 


Assailed by Sen. Moore 


“This thing puts the government right 
into the oil Sen. 
Moore, Okla. 


business,” declared 


He called the deal a “bad, bad piece 
of business,” said it was “an unbank- 
proposition in which 
no bank or group of banks would ever 
think of participating,” and sharply criti- 
cized Arabian-American and Gulf for en 
tering into such a “partnership arrange- 
ment” with government. 


“It’s an appalling revelation to me,” 
the senator and 


able, uneconomic 


producer said, 
“that these oil companies would go in- 
to it.” 


ex-oil 


Sen. Moore charged also that the deal 
was put across without the consent of 
Congress, asserting it required the mak- 

(Continued on p. 3) 


OIL EXECUTIVES WHO SIGNED FOREIGN OIL AGREEMENT WITH PRC 


W. S. S. Rodgers 


H. D. Collier 


J. Frank 
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REQUIRE careful planning of most minute 
details, complete co-ordinati of all factors 
and skillful execution of ts. 


Morrison ick Detaghable Couplings are 
carefully designed and machined for quick, 
smooth, and positive action. The three lug or 
three point support principle assures long 
trouble-free life. 


OIL 1S AMMUNITION BUY STILL MORE 
USE IT WISELY WAR BONDS 


FIG. 245 


MORRISON BROS. COM PANY 


OlL EQUIPMENT HEADQUARTERS 
DUBUQUE, IOWA 






























A! 


= (<a 





etevevy 
eeesee 
‘ 


Teanga sone 
yp) ) 
g 


wy 








~ 





Going Places... 


Lincoln was proud of his lanky legs. 





“Longer strides get me farther faster”. \ 





he remarked. 








In business, “you get farther faster” 





with well-laid plans, sound policies 





and experienced management. 








Here. at Republic, post-war plans are 


being carefully formulated. 





Qur increased production of finest 
quality products, plus ageressive sales 
and marketing plans will build a 


bigver business for our dealers. 


Plan now to work with Republic. Get 
ready for heavy volume. increased 


sales. more profit. because.... 





REPULLICE GOING PLACES 


REPUBLIC OIL COMPANY 


Benedum Trees Building 
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A new booklet explain. 

ing aviation gasoline 

in non-technical terms. 
Write for a Copy 


Today ! 




















Kenry M. Brown 








‘Naturals Boss for PAW in Dist. 3 


ITH 20 YEARS of experience 

in the oil industry, including 
the legal, financial and marketing di- 
visions, Henry M. Brown of Houston 
has assumed the position of director 
of the natural gas and natural gaso- 
line division for Dist. 3 of the Pe- 
troleam Administration for War. 

Mr. Brown is on leave of absence 
as president of the Midland Gasoline 
Co., with headquarters in Houston 
and Conroe. 

After attending the University ol 
Missouri Jaw school, Mr. Brown 
served from 1911 until 1923 as at- 
torney for the Atlas Supply Co. of 
Muskogee, Okla. In 1923, he joined 
the Continental Supply Co. of St. 
Louis, as assistant treasurer and, 
later, served as treasurer. 


In 1929, he was named vice-presi- 
dent and treasurer of the Missouri 
Valley Gas Co. and its subsidiaries, 
with headquarters in Omaha, Neb., 
and New York City. 


From 1931 until 1941, Mr. Brown 
was associated with the Texas Gulf 
Producing Co. at Houston as vice- 
president. During the first two 
vears of that period, 1931 to 1933, 
he also held the post of vice-presi- 
dent and treasurer of the Republic 
Gas Corp. of Houston. 


In 1932, Mr. Brown became presi- 
dent of the Midland Gasoline Co. 


Mr. Brown is a World War I vet- 
eran, served as captain of field artil- 
lery. 
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Line Forms on Left 


In December, NPN got a V-mail let- 
ter from Capt. M. H. Champion, for 
merly traffic manager, Anderson Prich 
ard Oil Co. and now on duty “somewhere 
in the United Kingdom”. He lamented 
the lack of NPNs, said “it would be a 
real treat to have even an old one”. We 
sent him six copies. Now, Capt. Cham- 
pion writes: “Rec'd the six copies you 
sent and believe me they were mor 
than appreciated. Read every word 
from ‘kiver’ to ‘kiver’. In addition they 
will be read by several others as I have 
eight calls already for them.” To keep 
up with important oil news developing 
at home, Capt. Champion ordered a one- 
year subscription to be sent “c/o Post- 
master, New York”. 





BULLETINS 


BUYS ENARCO BULK PLANTS 


DETROIT — Socony-Vacuum Oil Co., 
through H. J. Muller, general sales man- 
ager White Star Ohio Division, has an- 
nounced the purchase of a total of 31 
bulk plants and 62 service stations from 
National Refining Co., Cleveland. A 
number of the retail outlets and at least 
one bulk plant are in Springfield, O. Lo- 
cation of the others was not announced. 

Early in December National sold 98 
of its service stations in Ohio, Indiana, 
Illinois and Missouri to the Shell Oil Co. 
Originally, Enarco had a total of 130 
bulk plants and 300 company-owned 
service stations. 

According to a spokesman, sale of the 
National properties in no way involves 
the Enarco brand name. This is being 
retained by the company. 


* * * 


SELLS NEW ENGLAND TERMINAL 


CINCINNATI—Valvoline Oil Co. has 
sold its Portland (Me.) water terminal, 
four other bulk plants, and its gasoline. 
fuel oil and kerosine business in New 
England to Richfield Oil Corp., Valvo- 
line’s President C. P. Doll disclosed Feb. 
8. The deal involved $107,000 for the 
properties plus payment for inventories 
and accounts. Richfield is said to be 
maintaining some of Valvoline’s per- 
sonnel. Valvoline is continuing to oper- 
ate its Edgewater, N. J.. terminal as 
before. 
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Continued from front cover) 


s of treaties about which the Congress 


is not been consulted. 
Following is the complete text of Mr. 
kes’ statement announcing the Middle 


Eastern enterprise: 


“The Directors of the Petroleum Re- 
rves Corp., with the approval of the 
resident of the United States and the 
State Department, and acting upon the 
omme ndation of the War Department, 


1d Navy Department, Joint Chiefs of 
Staff, and the Army-Navy Petroleum 
Board, have authorized me to enter into 


1 Agreement in Princivle with the 
Arabian American Oil Co. operating in 
the Kingdom of Saudi Arabia, and the 
Gulf Exploration Co., operating in the 
Shaikdom of Kuwait. The Arabian 
American Oil Co. is owned by the Stand- 
rd Oil Co. of California and The Texas 
Co., and the Gulf Exploration Co. is 
vned by the Gulf Oil Corp. 


“The Agreement is conditioned, of 
yurse, upon obtaining the sanction of 
the rulers of Saudi Arabia and Kuwait. 


‘Won't Compete’ 


‘The Petroleum Reserves Corp. does 
to compete with the pri- 
On the 
ntrary, its purpose is to promote the 
ivate oil industry of this Nation, and 
further the interests of the people of 
United States. 


these private 


t propose 


ite oil industry of this country. 


In addition to assist- 
American companies 
in the development of their oil interests 


1 the areas covered by this agreement, 
the project will promote the interests of 


ye 


x 


Fy <ychelt AE 


_ 


“oso 


the Shoreham Hotel, Washington. 


> waa 


\merada; P. I. 





BRUARY 9, 1944 





¥ 


lembers of the National Oil Policy Committee established 
y P. I. W. C. at the request of PAW Ickes to formulate “a 
ttional government oil policy including both foreign and 
»>mestic phases of a long-range petroleum program” posed 
r this picture shortly before their first formal meeting Jan. 31 
Left to right, standing: 
issell P. Brown, I. P. A. A. general counsel (not a member); 
lph T. Zook, I. P. A. A. president: A. Jacobsen, New York, 
W. C. Chairman William Boyd, Jr. (not a 


U. S. Acts To Acquire Foreign Oil Stake 


the governments and of the peoples of 
such areas. 

“The purpose of this agreement is to 
make provision for a pipeline which will 
be constructed from the Persian Gulf 
area to a point on the eastern Mediter- 
ranean, and to provide a reserve of 1,- 
000,000,000 barrels of oil for the naval 
and military forces of the United States. 
The terms of the Agreement guarantee 
to the Government complete repayment 
of its investment and costs. 

“The principles agreed to, which are 
subject to the working out of a definitive 
contract, provide that the Petroleum 
Reserves Corp. will construct, own, and 
maintain a trunk pipeline system to trans- 
port crude petroleum from the Persian 
Gulf area to the Mediterranean. The 
Government will determine the most 
feasible plan for operation of the facili- 
ties, and will retain supervision thereof. 
The entire cost of construction plus in- 
terest will be returned to the 
ment within a period of twenty-five 
(25) years, together with such net profit 
to the may be agreed 
upon in the definitive contract. This is 
guaranteed by the companies. In other 
words, the pipeline will eventually cost 
the Government of the United States 
nothing. It is estimated that the 
will be between $130,000,000 and 
$165,000,000, depending on the details 
of plans to be worked out. 
panies agree to perform at actual cost 


Govern- 


Government as 


cost 


The com- 


any work or services which the Govern- 


ment may connection with 
this project. 


“The pipeline facilities will be made 


request in 
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Gas Assn.; Dr. 


Houston Oil Co. 


> 
1 aed 
a 
member); J. C. Hunter, Washington, Mid-Continent Oil and 
R. E. Wilson, 
Charles F. Roeser, Forth Worth, Tex., Roeser and Pendleton. 
Left to right. seated: J. Frank Drake, Pittsburgh, Gulf; Dr. 
Joseph E. Pogue, New York, Chase National Bank; John A. 
Brown, New York, Socony-Vacuum; and George A. Hill, Jr., 
Several committee members arrived after 
the picture was taken 
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available to other oil producers and ship- 


pers, in addition to the companies which 
are now parties to the Agreement. Provi- 
made for other companies to 
utilize the facilities, provided that they 
fulfill certain stipulated obligations. 


sion is 


To Maintain Reserve 


“The agreement of the companies to 
maintain a crude oil petroleum reserve 
for the account of the United States, of 
one billion barrels or 20% of the total 
are less than five 
billion barrels, will greatly help to as- 
sure an adequate supply of petroleum 
for the military and naval needs of the 
United States in view of the obligations 


crude reserves if they 


which this country must assume for the 
maintenance of collective security in the 
postwar world. It will make the oil 
in this reserve available for Government 
purchase at any time for military or 
naval use at 25% below the market price 
in the Persian Gulf region, or of similar 
crude oil in the United States, 
ever price is the lower. The 
ment is not obligated to take this oil or 
any part of it, but it has the right to do 
so at any time, for a period of 50 years. 
In addition, in other 
national emergency, the Government has 


which- 
Govern 


times of war or 


ie 
\ 


Ss 


New York, Pan American; 

























the option to purchase all of the crude 
petroleum produced by the companies 
and all products thereof, to be paid for 
at such price as may be agreed upon at 
the time of taking. 
Controls Foreign Sales 

“The Agreement in Principle further 

provides that the companies will not sell 


petroleum or products to any govern- 
ment or the nationals of any government 
when, in the opinion of the Department 
of State, such sales would be unwise in 
the light of United States foreign policy 
and the requirements of collective se- 
curity. The companies also agree that 
before they negotiate with the govern- 


ments of any foreign countries with re- 
spect to the sale of petroleum and pe- 
troleum products from their concessions 
in Saudi Arabia and Kuwait they will 
give notice to the Department of Stat 
and the Petroleum Reserves Corp. 

“In order that the public may b: 
fully informed concerning this Agree 





For brevity, Petroleum Reserves 
Corp. hereinafter is referred to as 
“Government” and the Arabian Amer- 
ican Oil Co. and Gulf Exploration Co. 
are called the “Companies.” 

Upon the recommendation of the 
War Department, Navy Department, 
Joint Chiefs of Staff and the Army and 
Navy Petroleum Board and with the 
approval of the Department of State, 
the aforementioned parties, in appre- 
ciation of the critical importance of 
reserves of petroleum in war and in 
peace and of the necessity of assuring 
to the military forces of the nation 
and to the people of the United States 
adequate petroleum supplies, have 
agreed upon the principles of the un- 
derstanding outlined below. 

1. Government agrees to construct 
and to own and maintain a main trunk 
pipeline system, including requisite fa- 
cilities, for the transportation of crude 
petroleum from a point near the pres- 
ently discovered oil fields of Saudi 
Arabia and Kuwait to a port at the 
eastern end of the Mediterranean Sea. 
The size, capacity, location and ter- 
minal points of the pipeline system 
shall be determined by Government. 
The gathering system for the delivery 
of oil to the intake terminus of the 
pipeline shall be provided by the 
Companies. The Government. shall 
determine the most feasible plan fox 
the operation of the facilities and shall 
retain supervision thereof. 

2. The Companies will co-operate 
with the various agencies of the 
United States Government in obtain- 
ing the necessary rights for the con- 
struction, maintenance and operation 
of the pipeline system and facilities. 

3. The charges for pipeline services 
shall include, in addition to current 
maintence and operating costs, an 
amount sufficient to amortize within a 
period of twenty-five (25) years the 
entire investment, together with inter- 
est and such net return to Government 
as may be agreed upon in the definitive 
contract. The parties shall agree upon 
an amount of oil to be tendered for 
transport by the Companies as a mini- 
mum guaranteed amount in order that 
the Government will be guaranteed 
repayment of the items above speci- 
fied, within the time limited. It is 
the intent that the Companies will 
guarantee payment of the above items 
to the Government within the twenty- 
five (25) year period. 

4, Companies agree to perform at 
actual cost any work or services which 
the Government may request in con- 
nection with this project. 


right to a portion of the capacity of 





5. Government may make available 
to other oil producers or shippers the 


the pipeline system upon the agree- 
ment of such party or parties to 
assume prorata the obligations under- 
taken by the Companies, and upon 
such other terms and conditions as 
Government may specify, and also 
subject to the rights of the Govern- 
ment of any country through which 
the pipeline system passes. 

6. Upon the following conditions 
the Companies agree to maintain a 
crude oil petroleum reserve available 
for production for the account of, and 
purchase by, the military forces of the 
United States: 

a. The reserve shall be 1,000,000,- 
000 barrels of crude oil ( gravity and 
specifications to be agreed upon) 
less amounts purchased by Govern- 
ment as provided for hereafter, or 
20% of the recoverable oil content 
of the Companies’ reserves if the 
total proved reserves be less than 
5,000,000,000 barrels. The Com- 
panies will use their best efforts to 
maintain the proved reserves above 
this amount. 

b. Government shall have the 
right (transferable to other Govern- 
mental agency or agencies) to pur- 
chase for a period of 50 years for the 
military forces the 1,000,000,000 bar- 
rels of reserved crude oil, which the 
Companies agree to deliver, if re- 
quired by Government, at the rate of 
30,000,000 barrels per year at times 
and quantities to be agreed upon. 
Che aforesaid option is a continuing 
one and the Government is not re- 
quired to purchase any crude oil 
during any particular period of time. 

c. Except in times of war or na- 
tional emergency, if Government 
wishes to purchase more than 30,- 
000,000 barrels during any calendar 
vear, it must afford the Companies 
reasonable notice to provide addi- 
tional facilities required to meet 
such increased demand. 

d. Government shall have the op- 
tion to purchase said quantity of re- 
served oil at a discount of 25% be- 
low the market price in the Persian 
Gulf region for oil of like kind and 
gravity at the time and place of de- 
livery, or at a discount of 25% be- 
low the average of the market prices 
in the United States for oil of like 
kind and gravity, whichever of such 
prices is the lower gat the time of 
delivery. The market price of crude 
oil in the United States shall be de- 
termined by the selection from time 
to time by the parties of certain 
points in the United States. 

e. The Government shall have the 
sole right to determine when and the 
manner in which aforementioned re- 
serve is drawn upon and may, if it 


Outline of Principles of Proposed Agreement on Arabianjpipe| 


elects, determine that said reserve 
has no relation to the purchase of 
petroleum made by the military 
forces from year to year in the nor- 
mal course of supplying their re- 
quirements. 

7. In times of war or other national 
emergency, Government shall have 
the first right and option, in addition 
to that specified in paragraph 6, to 
purchase all of the crude petroleum 
produced by the Companies and all 
products thereof and shall pay there- 
for such price as the parties may agree 
upon at such time. Government shall 
specify what portion, if any, of such 
purchases constitutes withdrawals 
from the petroleum reserve provided 
in paragraph 6. 

8. Prior notice of negotiations by 
Companies with Governments of any 
foreign countries relating in any man- 
ner to the sale of petroleum or prod- 
ucts from their concessions in Saudi 
Arabia and Kuwait shall be given to 
the Department of State and to Gov- 
ernment. 

No sales of petroleum or products 
will be made by the Companies to any 
Government or the nationals of any 
Government when, in the opinion of 
the Department of State, such sales 
would militate against the interests of 
the United States. Companies. shall 
be afforded appropriate notice of such 
opinion. 

The commercial and other policies 
and practices of the Companies would 
conform to the foreign policy of the 
United States. 

9. The agreement between the par- 
ties shall be sanctioned by the respec- 
tive Governments of Saudi Arabia and 
Kuwait and nothing in this contract 
shall be construed to require action by 
the Companies in violation of their 
covenants with said Governments un- 
der existing agreements. Companies 
agree to lend all possible assistance 
to Government in carrying out its ob- 
ligations hereunder. 

Companies will not construct o1 
cause to be constructed any additional 
main pipeline or pipelines for the west- 
ward transportation of crude petrole- 
um or products from Saudi Arabia o1 
Kuwait unless the capacity of contem- 
plated pipeline system installed by 
Government is insufficient to meet the 
requirements of the Companies and, 
after reasonable notice from the Com- 
panies, Government declines to install 
additional facilities. In any event, 
the Companies agree at all times dur- 
ing the life of this agreement to util- 
ize the pipeline system contemplated 
herein to the fullest extent of its avail- 
able capacity should their transporta- 
tion requirements exceed the available 
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ment in Principle, copies are being made 
wailable for inspection. 

“The action which we have taken in 
cooperation with the American oil com- 
panies which have rights to oil in Saudi 
Arabia and Kuwait is designed to 
offset, in measure, the dwindling 


il reserves in the United States. 





Pipeline 





capacity of the system. 

10. This memorandum does not pur- 
port to contain a complete statement 
f the provisions of a contract to be 
entered into. It is a broad outline of 
certain of the essential provisions with 
the details and related provisions and 
other matters to be incorporated there- 
in left for future determination. 

11. In the execution and perform- 
ance of this agreement, it is the desire 
and intention of the parties not only to 
promote and assist in the development 
of petroleum in the areas affected by 
this agreement, but also to promote 
the interests of the governments of 
such areas, and to respect their sov- 
ereignty and protect their rights. It 
is the desire of the United States that 
American nationals that enjoy priv- 
ileges with respect to petroleum in 
countries under foreign governments 
shall have an active concern for the 
peace and prosperity of such coun- 
tries and shall exercise their rights 
with due regard to the rights, includ- 
ing that of political integrity, of the 
governments of such countries. 

It is understood that the foregoing 
memorandum is subject to the ap- 
proval of the Board of Directors of 
the parties and of their approval of a 
definitive contract containing all! of the 
agreements of the parties. The fore- 
going is approved in principle and I 
agree to recommend its approval to 
my Board of Directors. 

(s) Harold L. Ickes 
Of Petroleum Reserves Corp. 
(s) F. A. Davies 
Of Arabian American Oil Co. 
(s) J. F. Drake 
Of Gulf Exploration Co. 

The undersigned, 
Standard Oil Co. of California and 
The Texas Co., respectively, sole stock- 
holders of the Arabian American Oil 
Co., are in accord with the foregoing 
in principle and agree to recommend 
its approval by their respective Boards 
of Directors and, subject to such ap- 
proval agree to recommend its ap- 
proval by the Board of Directors of 
the Arabian American Oil Co. 

s) H. D. Collier (s) W.S.S. Rodgers 

The undersigned, President of the 
Gulf Oil Corp., is in accord with the 
foregoing in principle and agrees to 
recommend its approval by the Board 
of Directors of the Gulf Oil Corp., and 
bject to such approval, agrees to rec- 
mmend its approval by the Board of 
Directors of the Gulf Exploration Co. 
Nothing herein shall require action in 
Violation of existing contracts with 
the British Government or with any 

poration in which the British Gov- 
ernment has an ownership interest. 


(s) J. F. Drake 


Presidents of 
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The known reserves in this country 
are estimated to be adequate for this 
Nation’s needs for only a_ relatively 
few years. It is true that there may be 
inventions or improvements in technol- 
ogy which will result in the discovery 
of new reserves, or, indeed, in the de- 
velopment of new sources of energy. But 
it would be imprudent to gamble the 
future of the Nation in such a specula- 
tion. The construction of the pipeline 
will assure that huge quantities of oil 
in the Persian Gulf region will be avail- 
able to this country when and if needed. 
And the setting aside of one billion bar- 
rels of oil for military and naval use 
assures to our armed forces, on very 
favorable terms, a supply of oil which 
amounts to several years’ requirements 
at their present unprecedented rate of 
consumption, 


Defends Secrecy 


“I hope that the announcement and 
publication of this Agreement in Prin- 
ciple will eliminate once and for all 
the apprehensions which have been 
caused by the organization and _ activi- 
ties of Petroleum Reserves Corp. We 
are making this announcement of our 
plans and program as soon as_ possible 
in view of the complicated negotiations 
affecting many agencies of our own and 
other nations. Premature publicity in 
this situation might well have made it 
impossible to conclude the arrangements. 

“The policy of the Petroleum Reserves 
Corp. is to aid the private oil business 
of this country by seeing to it that so 
far as the foreign oil situation is con- 
cerned, the interests of the United 
States and its military forces are pro- 
tected, and to do what can be done con- 
sistently with the foreign policy of this 
Government as administered by the De- 
partment of State, to aid the private 
oil industry of this country to secure 
against future contingencies an adequate 
supply of foreign oil. 

“The pipeline which will be built pur- 
suant to this Agreement will serve an 
essential military purpose and it will 
also be of lasting benefit to the people 
of this Nation.” 


May be 26-in. Line 


From H. D. Collier, president of Cali- 
fornia Standard, came the 
statement endorsing the deal: 

“Arabian oil appears destined for an 
important role in world affairs, not only 
in meeting United Nations war needs 
but as source of supply in the event of 
future American shortages. 
co-operation in 


following 


Government 
building a trunk line 
across Arabia for transportation of crude 
oil produced by American companies in 
the Middle East will bring the oil much 
closer to the Western Hemisphere and 
will make it available for a time when 
domestic scarcities may be more acute 
than at present. We are pleased to co- 
operate with the Government in its en- 
deavor to assist American 
foreign fields whenever 
deemed essential.” 
Estimates of just when the definitive 
contract will be ready for signing ranged 


nationals in 
such help is 


up to two months. Engineer details of 
the pipeline project itself have yet to be 
worked out, but it is understood that 
the line may be of 26-in. diameter over 
most of its length. It will extend from 
near Ras Tanura, in Arabia, and_ its 
western terminus probably will be Haifa, 
although Port Said and Alexandria are 
possibilities. 

Present plans contemplate tankering 
crude from the Mediterranean to the 
U. S. for refining, but a refinery may 
be erected later at the pipeline’s end. 


P.I.W.C. Would Dissolve PRC 


Signing of the PRC-foreign operators’ 
agreement followed by only two days 
Ickes’ announcement, as Petroleum Ad- 
ministrator, that Arabian-American Oil 
Co. will start immediate construction of 
a privately-owned and financed refinery 
in Saudi Arabia “to make petroleum 
war products for the United Nations”. 
And it also followed—by three days— 
the adoption by the Petroleum Industry 
War Council of a resolution recommend- 
ing abolition of PRC. 

The P.IL.W.C. resolution declared it 
to be the sense of the council “that 
steps should be immediately taken to 
dissolve the Petroleum Reserves Corp. 
to the end that a considered and sound 
national oil policy may be formulated.” 

“Any petroleum projects necessary to 
the winning of the war,” P.I.W.C. de- 
clared, “can be accomplished by the 
continued co-operation of the oil indus- 
try with the Petroleum Administration 
for War, inasmuch as there already ex- 
ists machinery within the government 
to accomplish all petroleum projects nec- 
essary to winning the war.” 


Saudi Arabia, Kuwait Reserves 
Put at 25 Billion Barrels 


NPN Staff Special 
WASHINGTON—The soon-to-be pub- 
lished preliminary report of the DeGolyer 
Mission, upon which the Administration 
based its decision to enter the oil busi- 
ness in the Middle East, is expected to 
estimate the total reserves of Saudi Ara- 
bia and Kuwait at a minimum of 25,000,- 
000,000 bbls. 


Saudi Arabia alone is reported to have 
proved reserves totaling some 16,000,- 
000,000 bbls., and that figure is described 
as most conservative. 


° © 


The original concession in the Arabian 
domain of King Ibn Saud, 64-year old 
undisputed ruler of almost a_ million 
square miles of desert, was obtained in 
the early thirties by Standard Oil of 
California, which later cut The Texas 
Co. in for a 50% interest. Together 
they jointly own all present proven areas 
and most if not all of the remaining 
productive areas. Oil was struck by the 
American companies in 1938, but as of 
today production does not exceed 15,- 
000 b/d. 

c 

Kuwait, to the north at the head of 
the Persian Gulf and separated from 
Saudi along most of its southern border 














by two so-called “neutral zones”, owner- 
ship of which is in dispute, is a Shaik- 
dom, ruled over by the Skaik of Kuwait. 
Gulf Oil Corp., through its subsidiary 
Gulf Exploration Co., and Anglo-Iranian 
Oil Co., in which the British Government 
holds a 51 per cent stock interest, have 
the oil concession in Kuwait by virtue of 
their 50-50 ownership of Kuwait Oil Co., 
Ltd. The concession has been theirs 
since 1934 and gives them the right to 
produce and refine crude in an area of 
3,897,155 acres. According to a_pros- 
pectus filed last June by Gulf with the 
Securities & Exchange Commission, 10 
wells were completed prior to the sus- 
pension in July 1942 of all further drill- 
ing and construction work. One of the 
10 wells drilled was a dry hole, and 
none are being produced as of today. 


2 ce 


Gulf Oil has another, not widely known 
interest in Kuwait—sulphur. Through 
an indirectly wholly-owned subsidiary, 
Eastern Gulf Oil Co., Ltd., it obtained 
from the Shaik on June 5, 1940, the ex 
clusive right “to explore, search, drill for 
and win sulphur” within the borders of 
Kuwait, together with exclusive owner- 
ship of “all sulphur produced and won.” 
The concession, obtained with the con- 
sent of the British Government, runs fo 
75 years from Nov. 27, 1941. According- 
ly, the possibility that access roads built 
in connection with the construction of 
the trans-Arabian pipe line and gather- 
ing lines may be of later use in develop- 
ing Gulf’s sulphur holdings is being sug- 
gested here. 
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Other areas in the Middle East in 


which American companies have an in- 
terest are Iraq, Bahrein Island and Qatar. 


In Iraq, the oil concession belongs to 
Iraq Petroleum Co., which is 23.75% 
owned by the Near East Development 
Co., a joint enterprise of Standard of New 
Jersey and Socony-Vacuum.  Anglo- 
Iranian, the French government-con- 
trolled Cia Francaise de Petroles, and 
Shell Oil Co. each own a similar share 
in Iraq Petroleum, while the wealthy 
Armenian, Gulbenkian, has a 5 per cent 
interest. Iraq production was estimated 
last October by PAW at 75,000 barrels 
daily 

California Standard and The Texas 
Co., through Bahrein Petroleum Co., hold 
the Bahrein Island concession. Produc- 
tion there was estimated recently at 20,- 
000 b/d, but is being increased in con- 
nection with expansion of refinery ca- 
pacity to 60,000 b/d. 

Qatar’s oil is under concession to Iraq 
Petroleum, but has not been developed 
to production. 


Counting in Iran (Persia), where Anglo- 
Iranian is the dominant interest, and 
present production approximates 200,000 
b/d, the reserves of the entire Persian 
Gulf area may easily exceed 50,000,000,- 
000 barrels. 


Two main impressions brought back 
from the Middle East by members of the 
DeGolyer Mission were these: (1) They 
had never before seen so many favorable 
structures, and (2) Never before had any 
of them realized there was such a “sur- 
plus” of waste lands. 





Eastern Importers Gird for U. S. Court Battle; 
Fire Blast at PAW for ‘Discrimination’ 


NPN News Bureau 

NEW YORK—Eastern Petroleum Im- 
porters Conference, meeting here Feb. 3, 
authorized its attorneys “to proceed 
without delay to institute such action in 
the federal courts as will test the legality 
and constitutionality of PAO 5”. 

The E.P.1.C.. membership meeting 
also passed a resolution calling on Presi- 
dent Roosevelt, the Congress, WLB, 
ODT, OPA, OES, DSC, the Depart- 
ment of Justice, and “again on PAW” to 
revise immediately the entire system of 
petroleum distribution in PAW Dist. 1 
“so that all units of the petroleum indus- 
try, both large and small, shall be given 
equal representation in determining 
equitable and united policies which un- 
questionably will be necessary in meet- 
ing the imminent shortage crisis, and 
that the supplies of petroleum products 
which are available from time to time 
for domestic distribution be so distribut- 
ed as to assure and guarantee each indi- 
vidual unit’s fair share based on its cur- 
rent need.” 

E.P.IL.C. predicted the shortage will 
grow worse within the next few weeks 
“to such an extent that complete chaos 
will face essential civilian needs and 
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further place military requirements in 
imminent danger”. 

The group also made a blistering at- 
tack on PAW in a resolution which said 
In part: 

“PAW for Dist. 1, acting under PAO 
5 during the past three months, has re- 
fused permits for moving millions of 
gallons of petroleum products into this 
much-needed area when those products 
and the transportation were available, 
merely in order to retain the historical 
industry position of some of the major 
oil companies and has further denied, 
deprived and discouraged the small in- 
dependent oil importers and distributors 
from utilizing their experience, skill and 
ingenuity in bringing oil into this area of 
shortage. . 

“Under present PAW rules and regu- 
lations the original suppliers are per- 
mitted freedom of action in bringing all 
available petroleum supplies into the 
eastern states and ar2 permitted to dis- 
tribute such under a voluntary directive 
which merely requests their polite co- 
operation and further subsidizes their 
excess costs of transportation with gov- 
ernment funds. 

“The administration of PAW orders 


and directives is constantly becomin 
more monopolistic, discriminatory, wast 
ful and inefficient, since decisions a1 
motivated too largely by competiti 
status, rather than for results to the gen 
eral public and in the light of prese: 
urgent needs. 


“Powers Usurped” 

“PAW has usurped the _legislati 
powers of Congress and declared it 
criminal offense, subject to fine and in 
prisonment, for any independent oil ma 
to bring in a shipment of petrolew 
without its permission, while allowin 
the integrated companies complete fre: 
dom of action, thus denying thousands « 
small businessmen equal protection 
the law as guaranteed by the Constit 
tion of the United States. 


“PAW is staffed almost entirely by 
representatives of the integrated oil com 
panies, many of whom are still paid par 
tial salaries by their respective com 
panies and which staffs contemplate r 
turning to full-time employment by th 
same major companies after the wa 
and whose thinking was and is constant 
ly and inevitably influenced by thei 
backgrounds and postwar ambitions 
which naturally are partial to the inter 
ests of major companies and in discrim- 
ination against the many thousands of 
independent oil jobbers and service sta 
tion dealers, as evidenced by the discrim 
inatory orders and directives issued and 
approved by PAW.” 

E.P.I.C. elected two new directors 
W.S. Miller, of the Grange League Fed 
eration, Ithaca, N. Y., and Harry B 
Hilts, secretary of the Empire State Pi 
troleum Assn. whose position is con 
tingent on E.S.P.A. approval. Other di 
rectors retaining posts are Albert Shot- 
meyer of Shotmeyer Bros., Hawthorn 
N. J.; Thomas McGarey of Dornoil 
Products Co., Newark; B. M. Stanton of 
Tankar Stations, Norfolk, Va., and J. D 


Meyer, secretary. 





List Possible Sources for 
Sour Crude Purchases 
NPN News Bureau 

TULSA, OKLA.—Western Petro- 
leum Refiners Assn., through its secre- 
tary, J. C. Day, on Jan. 31 wrote its 
members interested in securing West 
Texas sour crude under the DSC com- 
pensatory plan, suggesting that they 
contact the following companies who 
may have that type of crude for sale: 
Atlantic Refining Co., Dallas, Texas 
Cities Service Oil Co., Bartlesville, Okla 
Continental Oil Co., Ponca City, Okla 
Gulf Oil Corp., Houston, Tex. 
Humble Oil and Refining Co., Houston, Tex 
Magnolia Petroleum Co., Dallas, Texas 
Shell Oil Co., Houston, Texas 
Stanolind Oil and Gas Co., Tulsa, Okla 


In his letter, Mr. Day also suggested 
that purchasers take up with sellers 
of the crude, the cost of gathering 
the crude and loading of tank cars, as 
this one item has not been definitels 
cleared. W.P.R.A. will be glad to 
assist all possible in the securing ot 
tank cars where refiners are having 
difficulty getting them, he added. 
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Urges U. S. to Lease Out Surplus War Goods, 
Stop Sharpshooters Profiting by Dumping 


Ninth Service Command at Fort 
Douglas, Utah, sells 80,000 Army- 
released batteries for $130 to an Og- 
den (Utah) mortician, his brother and 
another individual, who in turn dis- 
pose of the material for a profit of 
$25,000. 

That was last week. 


Automotive News 


Reports like the one above are giv- 
ing manufacturers and distributors the 
jitters. As more and more military equip- 
ment is classed as obsolete its disposal 
presents a knotty problem for both in- 
dustry and government. The House small 
business committee recognizing the dam- 
ige that can be wrought by the dump- 
ing of surplus goods, has introduced 
H.R. 3873, a bill requiring the chan- 
neling of such goods through estab- 
lished businesses. 

The National Automobile Dealers 
{ssn., at its annual meeting in Detroit, 
applauded a proposal for the establish- 
ment of a commission, half-government, 
half-business, to handle distribution of 
automobile parts and equipment in 
Army hands, expected to reach $2,- 
000,000,000 by the end of the war. 
N.A.D.A. voiced disapproval of the cur- 
rent method for disposing of about 
10,000 trucks turned over to Treasury 
Procurement and offered at open bid- 
ding. 

Last week, another idea was being 
irculated by the Chamber of Com- 
merce, Petersburg, Va. It came from a 
Petersburg oil marketer, John D. Haire, 
president of the Delta Oil Sales Co., 
Inc. In letters to his congressmen and 
Bernard Baruch, which were reprinted 
ind distributed by the Petersburg Cham- 
ber, Mr. Haire said: 


Urges U. S. Leasing 


“The problem may be solved partially 
by leasing surplus equipment to users 
under certain conditions. Some of the 
conditions which should be. stipulated 
n the contracts of lease should be the 
following: 

“]—That the government could 
take back the equipment at any time 
for any reason, 

“2—That the lessee should pay a 
rental based on value of the equip- 
ment, 

“3—That the leasing of equipment 
be for a period not longer than is 
necessary for the manufacturers to 
get into position to offer new equip- 
ment through normal market chan- 
nels, after which time the government 
will arrange for orderly retirement of 
ll equipment so leased.” 


Mr. Haire’s business, he said, illus- 
rates how the plan would work. Of 
Delta Oil’s 18 trucks, three are too 
mall and should be replaced by larger 
nes in the interest of conserving gaso- 


EBRUARY 9, 1944 


line, tires and manpower. Three others 
are so old they are constantly out of 
order. Under normal conditions, Delta 
would replace all six as quickly as pos- 
sible. 

“Under the plan proposed we could 
lease six trucks from the government, 
which would help us materially to be 
of more use in the war effort than by 
operating the ones we now have. The 
government would not lose anything 
by leasing the trucks to us. 

“There are literally hundreds of other 
kinds of equipment which could be 
leased to users in the same way that 
trucks could be leased to us. The plan 
could be used in foreign countries as 
well as in Alaska.” 


Charge Mid-Continent 
‘Unfair’ to Union 
Dismissed by NLRB 


NPN News Bureau 

TULSA — National Labor Relations 
Board has handed down an order in favor 
of Mid-Continent Petroleum Corp. and 
its affiliate, Cosden Pipe Line Co., dis- 
missing charges brought by Oil Workers’ 
International Union that the companies’ 
labor practices were unfair and brought 
about the several strikes against them by 
union members in the period from 1938 
to 1941. Proposed findings of fact and 
proposed order were issued in June, 1943, 
with the opportunity given both parties 
to file exceptions. (See NPN Aug. 4, 
1943, page 8, for digest of proposed or- 
der and findings of fact.) 
dismissing the union’s charges was dated 
Jan. 27, 1944. 

The union filed several exceptions to 
NLREB’s proposed order, two of which 
were reflected in the final order. These 
dealt with Mid-Continent’s refusal to 
hire all the discharged workers after the 
strike, though rehiring some (the union’s 
contention was that rehiring some but 
not all of these workers was “discrim- 
inatory”), and that company engaged in 
“espionage” in connection with the big 
strike at the West Tulsa plant in Decem- 
ber, 1938. Both these charges were dis- 
missed “without prejudice” 


NLRB’s order states: 


“Upon the basis of the foregoing find- 
ings of fact and conclusions of law and 
pursuant to Section 10(C) of the Nation- 
il Labor Relations Act, the National La- 
bor Relations Board hereby orders that 
the complaint against Mid-Continent Pe- 
troleum Corp. and Cosden Pipe Line Co. 
be, and it hereby is, dismissed, except as 
to those employes named in the appendix 
hereto, and except as to the allegations 
of espionage, and as to such matters the 
complaint is dismissed without preju- 
dice.” 


The strikers mentioned in the ap- 


Final order 


pendix were those of whom the NLRB 
said: 

. With respect to them, we are of 
the opinion that the respondents (Mid- 
Continent) failed to establish aftirmative- 
ly their participation in the unlawful 
seizure and occupancy of the respond- 
ents’ property. On the basis of the pres- 
ent record, which reveals many instances 
of prejudicial error, we shall dismiss the 
complaint without prejudice as to these 
18 strikers, whose names appear in the 
appendix hereto.” 


Editor Tells Oil Men to Revive 
Spirit That Broke Monopoly 


NPN News Bureau 
CLEVELAND—Oil companies, botn 


major and independent, should revive the 
spirit displayed by fighting oil men at the 
turn of the century which ultimately re- 
sulted in breaking down a monopoly that 
was getting more than 75% of the petro- 
leum business, Warren C. Platt, pub- 
lisher of NATIONAL PETROLEUM News, 
told the Cleveland Oil Men’s Club here 
Feb. 7. 

Mr. Platt said that the one sure-fire 
way to prevent threatened government 
control of the industry is for management 
to give the facts to the real owners of 
the industry. These owners, he pointed 
out, are not capitalists but are the mil- 
lions of stockholders—tarmers, mechanics, 
stenographers—who really make the in 
dustry. 

If these stockholders and employes are 
properly informed by management as to 
the threatened encroachment by Govern- 
ment on their stake in the oil business 
their combined efforts should prevent it, 
Mr. Platt asserted. 

Tracing the birth and development of 
the independents, which started in Cleve- 
land with the formation of the National 
Petroleum Assn., Mr. Platt told how that 
organization battled for, among other 
things, lower freight rates and gradually 
forced the government to bring the dis- 
solution suit which in 1912 broke down 
the monopoly. 

Commenting on the supposed oil short- 
age, Mr. Platt said that only the Army 
and Navy know how severe it is, and that 
they have not yet given the facts. But, 
he said, there is presumably a declining 
supply—either God-made, man-made or 
New Deal-made.” 

The government under Teddy Roose- 
velt, he declared, helped the independent. 
Now the government with another Roose- 
velt, would go far into the oil business 
itself. 


Houston, Vandeveer To Address 
Illinois Petroleum Marketers 


Special to NPN 
PEORIA, Ul—Col. Bryan Houston, 
deputy administrator in charge of ration- 
ing for OPA and W. W. Vandeveer, 
PAW Dist. 2 director, are on the speak- 
ing program for a postwar conference of 
the Illinois Petroleum Marketers Assn. 
to be held at the Hotel Pere Marquette 
here Feb. 16 and 17 
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Briefs from Week’s News 


FPC Says No New Rate Cases 
Will Be Initiated During War 


NPN News Bureau 

WASHINGTON—The federal rower 
Commission, in a report to the House 
Interstate Commerce Committee cover- 
ing five years’ activity under the 1938 
Natural Gas Act, states that it does not 
expect to be able to initiate further rate 
cases during the war emergency. 

The pressure of handling current cases, 
both under investigation and pending in 
courts, the commission said, has imposed 
too heavy a burden on the limited staff 
to allow time for initiation of new pro- 
ceedings. The report added, however, 
that the commission “will, of course, con- 
tinue to entertain and handle to the 
best of its ability any reasonable re- 
quests for rate adjustments.” 

FPC said rate reductions for natural 
gas ordered or approved had aggregated 
$34,680,000 per year during the past 
five years. 

The report described the commission 
as “keenly aware of the importance of 
conservation and the serious problems 
raised by the continued construction of 
large natural gas pipelines and the ac- 
celerated depletion of our natural gas 
reserves due to war activities,” but added 
that further studies and _ investigations 
will have to be made “before satisfactory 
answers to these important and difficult 
questions can be formulated.” 


10,000 New Cars Is Feb. Quota 
NPN News Bureau 
WASHINGTON—February — rationing 
of new passenger automobiles has been 
set at 10,000, two-thirds of the January 
quota by OPA. For the first time, thes 
new quotas will be assigned to OPA 
district offices which in turn will dis- 
tribute the quotas among the local war 
price and rationing boards for rationing 
to eligible persons. Hitherto rationing 
quotas have been set by OPA’s national 
office for individual counties. 

The February quotas are the lowest 
since rationing of automobiles began in 
1942, and reflect the very short supply 
of cars remaining for essential civilian 


needs, OPA said. 


OPA Whips up Subsidy to Help Stripper Wells; 


May Plunge Soon for Payments at Refineries 


NPN News Bureau 

WASHINGTON — OPA’s oil price 
branch has been working hard on a sub- 
sidy scheme to raise stripper well crude 
prices and will present several variations, 
each different in operation but having 
the same ultimate effect, to Economic 
Stabilizer Vinson within a week or two. 

Because of PAW’s failure to find any 
workable subsidy plan in lieu of a straight 
35c-per-bbl. crude increase, Judge Vinson 
turned the job over to OPA and that 
agency now has a plan on paper dealing 
solely with stripper well operations. 

The price agency has given thought to 
subsidizing secondary recovery  opera- 
tions but this now is only in the embry- 
onic stage because of the uncertainty 
over availability of steel and other neces- 
sary materials. OPA plans to look closely 
into the materials situation and, depend- 
ing upon results of the study, may rec- 
ommend some plan of action to Vinson. 

Question of subsidizing wildcat opera- 
tions has been laid aside for the moment 
also, on the theory that PAW’s projected 
program for 1944, totaling about 5000 
wildcats, obviates the necessity for finan- 
cial inducements. 


Payment at Refinery Level 


In brief, OPA’s plan calls for a price 
increase for all crude produced from 
stripper well fields and payments to the 
refiners who buy such crude. There is 
the possibility that subsidy payments 
might be paid at the gathering point in- 
stead of to refiners but this is looked upon 
as too difficult administratively. OPA’s 
present thought is to insert the subsidy 
payment at the refinery level and let the 
royalty agents at a lower point realize the 
same increase as the stripper well pro- 
ducers. 

Most difficult part of the plan has been 
to find a definition for “stripper well.” 
The object has been to lay down a defini- 
tion which will include the thousands of 
operators producing at small profit and 
not those who, in OPA’s opinion, need 
no increase in price to step up production. 





P.1.W.C. Asks PAW For Curb 
On Premium ‘Gas’ Output 


NPN News Bureau 
WASHINGTON—P.I.W.C. Feb. 3 
requested PAW to issue a directive 
limiting refinery yields of premium 
gasoline in view of recent sharp in- 
creases which are further depleting 
the tetraethyl lead stockpile. 

The resolution adopted by th 
council, on the recommendation of 
the national marketing committee, 
proposed reducing premium output 
by individual refiners to the same 
percentage premium bore to total 
gasoline produced during the _ six 
months period ending Nov. 1, 1943. 











Whatever term is finally determined upon 
however, will be fairly general in char- 
acter and include wells where secondar\ 
recovery operations would step up pro 
duction. 


Several outstanding exceptions to OPA’s 
general definition, such as some opera 
tions in California where the ratio of wate: 
to oil is high, will be recognized by th« 
agency and made eligible for price in 
creases. OPA recognizes that its definition 
will not include all operations which 
should be granted financial “incentives’ 
but expects to rule upon these separately 
as exceptions. 

Application of the plan will be on a 
field-wide basis, instead of on a well-by 
well basis. If the field came under OPA’s 
definition of “stripper well,” all the crude 
produced would be given a price increase 
even though several wells might be pro 
ducing at a relatively high rate. Officials 
say that some operators are bound to get 
some gravy under such a plan, but they 
believe this is preferable to simplify ad- 
ministration. 

At present, OPA has set up three alter 
nate methods of determining whether a 
field is in the stripper well class: (1) 
its maximum daily production; (2) its 
production expressed in gross dollar vol 
ume; (3) either of the first two com 
bined with the depth from which the oil 
is produced. In each case, a ceiling has 
been set. Final plan submitted to Vinson 
may include all three methods of de 
termination listed above, or only one. 


Two Methods for Boost 


As to price increase which would be 
granted on crude produced from stripper 
well fields, OPA has thus far considered 
the following two methods: (1) a straight 
increase of, say 35c per bbl. regardless ot 
the present posted price—whether 90 
or $2.00; and (2) a percentage increas« 
The percentage increase method would 
work like this: OPA would take the low 
est priced stripper-well-crude produced 
and add, say 35c per bbl. For the sake 
of illustration, say the posted price br 
fore increase of this crude was 70c per 
bbl. A 35c per bbl. increase would 
amount to a 50% increase. The same pei 
centage of increase would then be applied 
to all other stripper-well-crude produced 
throughout the U. S. 
crude with a price of $2.00 before i: 


In the case of 


crease, it would be advanced to $3.00 
an increase of $1.00 or 50%. Of the tw 
methods, OPA favors thé percentag 
route at present. 

Next question is: where will the mon 
come from to take care of payments | 
refiners buying the crude which is granted 
an increase? One theory is that it coul 
be obtained from the Reconstructio: 
Finance Corp. kitty without further ad 
Other observers, however, believe that 
special appropriation would have to b 
obtained from Congress, and they add 
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‘You know how feels about 


subsidies.” 


Congress 


Proponents of the OPA stripper well 
subsidy plan, however, voice the phil- 
osophy that if a concrete plan of “incen- 
tives” for stripper well operators is laid 
Fs in Congress’ lap, and an apropriation is 
| all that is needed to put it into effect, 
the legislators may find it imyolitic to 
il refuse the appropriation for fear of being 
criticized as a stumbling-block to in- 
creased oil production. 





| It is not definite yet whether Vinson 
will present the OPA plan to PAW or 
drop it from the sky as a fait accompli— 
wrapped up, tied with a pink ribbon and 
ready for immediate operation. 


€l Meantime, the crude price issue re- 
( mained dormant on Capitol Hill. Both 
ht the Disney and Thomas bills remained 
pigeon-holed in the Senate Banking and 
vf Currency Committee. Although Senator 
Y [Thomas requested early hearings more 
Id than two ago, have been 
" scheduled nor is there prospect of any. 


Clark-Reed bill (S 
1530), introduced last November by 
Senator Reed of Kansas, will up 
before the Interstate Commerce Commit- 
ee of the Senate early next month, it is 
The bill would centralize 
ll governmental functions relating to 
transportation, distribution, 
ile, and price of petroleum, natural gas, 
PAW Ickes. 


Ww eeks none 


. However, the 


come 


inderstood. 
yroduction, 


nd coal under 


Plan Record Acreage For 1944 


WASHINGTON 
val for 


s rogram in 


Food production 
1944 calls for largest planting 
history, with the 

380,000,000 acres—an_ in- 
16,000,000 1943, De- 


Agriculture Extension Serv- 


nation’s 
Nanting rf 
rease of ver 
irtment of 
told farm equipment industries and 
American Society of Agri- 
ultural Engineers in bulletin Jan. 19. 


embers of 
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Shown here in various storeyards in Cleveland, Ohio, is a 
portion of the thousands of tons of scrap rubber collected in 
é the rubber salvage campaign of 1942 still waiting to be 
reclaimed. Rubber Reserve says scrap rubber stored near 





* * 


Reproduced through courtesy of the Cleveland Press 

Warren, Ohio, and in Cleveland constitute the largest stock- 

piles of scrap rubber in the nation; that some rubber from 

these stocks already has been reclaimed and that eventually 
all that is reclaimed will be put to use 


* 


Two-thirds of Scrap Rubber Already Reclaimed, 


Rubber Reserve Says Explaining Delays 


NPN News Bureau 
WASHINGTON — More than’ two- 
thirds of the miscellaneous scrap rubber 
collected in the 1942 “Victory Rubber 
Drive” already has gone through re- 
claiming plants and has been sold to 
consumers, Rubber Reserve Co. an- 
nounced here Feb. 8 to refute charges 
that the scrap has not served the essen- 
tial purposes for which it was collected. 
However, 350,000 short tons of the 
scrap, out of a total of about 1,100,000 
tons collected, are still awaiting salv- 
age, Rubber Reserve Co. said. Some 
delay in the salvage program is neces- 
sitated, officials say, by capacity of the 
reclaim-plants, but eventually all the 
stockpile will be processed. 
The petroleum industry is especially 


interested in the disposal of the scrap 
rubber since the drive was handled 
chiefly through the service _ stations. 
Huge storage stocks of the scrap still 
exist in Ohio, the country’s largest dump 
being located at Wardwell, O., near 
Warren, where 30,000 tons are waiting 
shipment to Reclaiming plants. Another 


stock of 19,000 tons is piled up at 
Cleveland. 

These storage yards include scrap 
rubber not suitable for making tires 


and contain such items as garden hose, 
hot water bottles, toys and household 
rubber appliances. Old tires and tubes 
have been sorted from the stockpiles 
and already have gone into claimed 
products for bombers, tanks, battleships, 
life rafts and tires, Rubber Reserve said. 





Contract Fuel Oil Carriers 
To Collect 0.3c Extra 


NPN News Bureau 

WASHINGTON — Contract carriers 
delivering fuel oil in the fuel rationed 
area may hereafter collect from sup- 
pliers, by adding to their rates, the 0.3c 
per gal. extra charge allowed to sellers 
to compensate for added expenses inci- 
dent to rationing, OPA announced Jan. 
25. 

The 0.3c per gal. charge has been al- 
lowed 1942, on tank 
wagon deliveries of kerosine, range oil, 
Nos. 1-6 fuel oils, diesel oil and gas oil, 
throughout th: 
pensate for the extra expense of collect- 


since December, 


rationed area, to com- 


ing and handling ration coupons and 


making smaller and more frequent deliv- 
eries. However, only sellers themselves 


and commission agents have heretofore 
been permitted to make the extra charge. 


Now, when part or all of the extra work 


is done by contract carriers, part or all 
of the 0.3c may be collected by them 
from the seller. 

The action is taken in Amendment 85 
to Revised Supplementary Regulation 14 
to the General Maximum Price Regula- 


tion, effective Jan. 29, 1944. 


Crude Stocks Show Increase 
NPN News Bureau 
WASHINGTON—Stocks of domestic 
and foreign crude totaled 240,251,000 
bbls. on Jan. 29 compared with 238,814,- 
000 bbls. the previous week, Bureau of 
Mincs 
Texas, 


reports. Largest increase was in 
up 1,426,000 bbls., followed by 
Ilinois-Indiana, up 453,000 bbls., Louisi- 
ana, up 437,000 bbls. and Oklahoma, up 
193,000 bbls. Only sizeable drops were 
recorded in California, down 756,000 
bbls.; foreign, down 205,000 bbls.; and 
Rocky Mountain. 183,000. bbls. 


down 

















Industry Faces Further Manpower Losses 


As Selective Service Rules Change 


NPN News Bureau 

WASHINGTON — The petroleum in- 
dustry, excluding distribution and mar- 
keting, faces a loss of 18% of its draft- 
eligible men during the next six months 
out of a total of 35% who will be sent 
up for Army physical examinations, ac- 
cording to estimates of oil manpower 
officials. Net loss of draft eligible men 
in the marketing and distribution branch 
of the industry will be much higher. 

Policy changes dictated by recent 
amendments to the Selective Service 
Training Act of 1940 are reflected in 
new regulations and it is apparent that 
more emphasis will be placed upon de- 
pendency in granting occupational de- 
ferments than heretofore. 

It is also evident, officials emphasize, 
that it will be “rare and unusual” to 
obtain deferments for persons in the 
lower age groups, particularly those be- 
tween 18 and 21 years old, inclusive. 

Following is a discussion by the La- 
bor Counselors office of PAW of the ef- 
fect which revised regulations will have 
upon the petroleum industry. 

PAW Forecasts Effect 

On Jan. 6, 1944 Selective Service is- 
sued a Revised Local Board Memoran- 
dum No. 115 dealing with the subject 
of occupational classification. 
eral policies outlined remain the same 


The gen- 


as those contained in the previous mem- 
orandum No. 115, issued on March 16, 
1942. In order to qualify for occupa- 
tional deferment registrants must be 
“necessary men” engaged in war pro 
duction or in support of the war effort. 
Replaceability of registrants is the pri 
mary criterion in determining whether 
or not they are necessary. 

In accordance with the expressed pol- 
icy of Congress, local boards have been 
ordered by national headquarters to fill 
their quotas first from “non-fathers” and 
second from “fathers”. Fathers include 
only those registrants who have main- 
tained a bona fide family relationship 
with their families since Dec. 8, 1941, 
and who have children born prior to 
Sept. 15, 1942. For the purpose of the 
present regulations, all other persons are 
considered to be “non-fathers”. Local 
boards are specifically instructed to con- 
strue Selective Service regulations and 
local board memoranda liberally when 
considering deferment of fathers aged 
22 or over. 

Hits 18-21 Age Group 

Under the new regulations, special 
provisions are applicable to all regis- 
trants aged 18 through 21. Effective 
Feb. 1, 1944, these persons, whether 
fathers or non-fathers, are not to be de- 
ferred by reason of occupation unless 
there is filed with the local board a 
form 42-A (Special). 

In order to file a form 42-A (special) 
with a local board, the state director of 
Selective Service, in the state in which 
the registrant’s principal place of em- 
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ployment is located, must indicate on 
the form that he is of the opinion that 
rare and exceptional circumstances war- 
rant deferment of the registrant. 

It will be extremely difficult to se- 
cure deferments for any persons in this 
age group. 

Local boards have been specifically 
instructed not to place any registrant 
in the age grouv 18 to 21 in class 2A 
or 2B, subsequent to Feb. 1, 
Form 42-A (Special), approved by state 
director, is on file with them. Here- 
after no local board can take any action 
in deferment of such registrants unless 
specifically authorized to do so by the 
state director. this 
ige group whose present deferments 


unless a 


However, persons it 


extend beyond Feb. 1, in accordance 
with an approved replacement schedule, 
will probably not have their deferments 
terminated in advance of the date indi- 
cated on the replacement schedule. 


PAW Offers Help 


A number of companies have already 
called to PAW’s attention critical situa- 
tions which will arise in connection 
with research, technical service and geo- 
physical organizations if all persons aged 
18 through 21 are inducted in accordance 
with revised Selective Service proced- 
ures. Under certain circumstances the 
office of the labor counsellor and_ the 
appropriate operating division of PAW 
can be of assistance. However, it should 
be clearly understood that it will be 
necessary for any company requesting 
such assistance to allow a complete in- 
vestigation of its personnel problem in 
the occupational groups affected. 

It will probably be necessary for 
PAW to reauest the bureau of man- 
power utilization of the War Manpower 
Commission to make a survey of the plant 
involved with a view to certifying to the 
state director of Selective Service of the 
state in question that registrants, for 
whom it is desired to file Forms 42-A 
(Special), are employed in a critical oc- 
cupation and are utilizing their skills 
to the fullest extent. It will also be 
necessary for PAW to determine whether 
or not continued deferment of the regis- 
trants is absolutely indispensable if the 
company is to meet its wartime commit- 


ments. 


Net result of the new amendments is 
to make it much more difficult to pro- 
cure deferment for single and childless 
Employers in the petro- 
leum industry will be well advised to 
review their present personnel with a 


married men. 


view to taking necessary measures to 
meet heavy withdrawals of single men 
and non-fathers in the near future, and 
young fathers, upon the expiration of 
their present replacement schedules. 
In accordance with the amendments 
which have been made to the Act, the 
director of selective service has pre- 
scribed a new procedure to be followed 
in passing upon occupational defer- 


Briefly, the purpose of the reg 
lations is to make sure that each occu 
pational deferment granted is either ap 
proved by a local board situated in the 
community where a_ registrant is em 


ments. 


ployed or is reviewed by an appea 
board having jurisdiction over the aré 
in which the registrant’s principal plac: 
of employment is located. 


Boards Review Deferments 


Appeal boards are now in process of 
reviewing outstanding deferments. It is 
to be expected that some appeal boards 
will cancel occupational deferments now 
outstanding, even though these have 
been extended in accordance with ap 
proved replacement schedules. In cases 
in which apveal boards cancel defer 
ments granted in accordance with ap 
proved replacement schedules, employers 
should appeal to the state director who 
approved the replacement 
Should favorable action be 
denied in these cases, the assistance of 
PAW may be requested through the ap 
propriate division or through the offic: 


originally 
schedule. 


of the labor counsellor. 


Under the new amendments to the 
Selective Service Act the list of non 
deferrable activities and 
which was issued by the War Manpowe1 
Commission and Selective Service has 


occupations 


been revoked. Employment in thes: 
activities and occupations will no longer 
be considered cause for reclassification 
and induction. The petroleum industry 
was never affected greatly by this list 
since only two occupations (car-washet 
and car-polisher) found in the petroleum 
industry were included. 


Directive 59 Simplified 
By 4 Minor Changes 


NPN News Bureau 

WASHINGTON—PAW Feb. 2 an- 
nounced four minor revisions in Direc 
tive 59 to simplify certain procedures as 
follows: 

1—Previously, directive provided for 
adjustment of inventories of original sup- 
pliers as of Nov. 30, 1943 and a division 
of such inventories on an “equitable’ 
basis among original suppliers, but it did 
not provide for issuance of assignments 
against such inventories. During time ad- 
justments are being made, it is necessary 
that existing inventories be subject t 
current distribution. Amendment provides 
for this. It also provides that preliminary 
adjustments may be made with respect 
to existing inventories. 

—Directive 59 contemplated making 
of intra-district movements, and suppl) 
program requires such movement br 
made. Because of problems relating t 
pipeline operation, local requirements and 
other factors, it is not always possible t 
have individual owning inventory mov‘ 
it to some other area, in which event 
product to be moved has to be transferred 
to supplier who is requested to make th 
movement. The amendment now merel) 
provides machinery to place this in effect 
and makes clear that such product is fot 
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listribution in the area to which moved 
nd not the area from which movement is 
vade. 

3—Shipping schedules approved and 
ssued by PAW often require importing 
pany to move product to a terminal 
wned by another original supplier. In 
rder to avoid complex bookkeeping and 
ccounting problems, it is often desirable 
or title to product to be transferred to 
wner of terminal. New amendment 
provides that such transfers may be made 
it the formula price without product los- 
ng its character as unassigned inventory. 

{—Directive previously provided that 


if cost of transporting product from point 
of origin to point of delivery is less than 
cost determined under another section of 
formula, lower cost will be used. This 
provision was inserted primarily to cover 
products moved over Southeastern and 
Plantation pipelines. However, if it is ap- 
plied to certain movements from Dist. 2 
into western part of Dist. 1, it results in 
prices which are too low because no pro- 
vision is made for product price differen- 
tials. Amendment merely restricts appli- 
cation of this section of Directive 59 to 
products moving from points of origin in 
Dist. 3. 





Ickes, P.I.W.C. Gloomy Over East Coast 'Gas'; 
Next Two Months Seen as Critical Period 


NPN News Bureau 
WASHINGTON—The gloomy outlook 
ver gasoline supplies for the East Coast 
week PAW Ickes 
varning that the situation during the next 
two months will be on a “touch-and-go” 
basis while the Petroleum Industry War 
Council's economics committee predicted 
that stocks during March and April will 
be even lower than the distress levels of 


leepened this with 


i vear ago. 

“We might as well face the facts:” 
said Mr. Ickes. “Petroleum stocks are 
tight and will become tighter. Because of 
mild weather, East Coast stocks of fuel 
oil, gasoline, and other petroleum prod- 
ucts currently are adequate to mect ration 
ar mands 

“The real 
Heavy and continuing military demands 
for petroleum products have taken a big 
bite out of available transportation. Con- 
seque ntly : 


uphill pull begins 


now, 


we are now in a critical period 
that will develop into a race between 


ivailable 


onsumption.” 


transportation and domestic 


P.IL.W.C. Lists Developments 


The P. I. W. C. committee termed the 
East Coast outlook “distinctly less favor- 
ible” than seemed probable when it met 
the previous month, listing the following 
unfavorable developments which have 
ccurred since Jan. l: 


1. The 


tankers 


relatively small) number of 
available Tor trans- 
tation of products from the Gulf Coast 
is been reduced “and is threatened with 
still further reduction.” 

2. Number of tank cars available for 
ovements eastward has also been re- 
threatened 


considered 


wed and is with sharp 


rther diversion 

3. Tank car efficiency has improved but 
labor shortage combined with the haul- 
g of heavy fuel oil in uncoiled cars dur- 
both contributed 
congestion and slow turn-around. (The 
pointed out that it cannot be 
pect d that the 
ught East by tankear can ever reach 


cold weather hav« 


mmiuttee 
amount of products 
els attained when the Big Inch pipeline 
to Norris City and 
lid trainloads brought crude from that 
int to the East Coast. ) 


is Operating only 
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1. Wearing out of trucks and inability 
to secure adequate repa’r parts is becom- 
ing “more acute and must be remedied 
promptly if it is not to have a serious ef- 
fect on the entire oil distribution system.” 
Shortage of drivers is also a factor in this 
connection. 


5. While pumping of distillate fuel in 
the lower end of the 20” products pipe- 
line started last week, the stream is not 
expected to reach the East Coast before 
the end of February and the volume will 
probably be less than anticipated because 
of operating difficulties caused by defec- 
tive pipe. 

In addition to the serious effect on the 
civilian and industrial supply situations 
in the East which will result if the 
transportation kinks are not ironed out 
immediately, production of war prod- 
ucts will shortly begin to suffer as East 
Coast refineries will be held back from 
maximum runs by a shortage of crude 
and Gulf Coast refineries will be pre- 
vented from operating at capacity due 
to a piling up of products beyond avail- 
able storage facilities, the 
said. 


committee 


“While it is recognized that the shift- 
ing and accelerating of military plans 
have necessitated some of the foregoing 
diversions of transportation facilities and 
threatens to further restrict them,” the 
committee added, “the present outlook 
for Dist. I is so serious that further 
careful consideration of the overall pic- 
ture is urged on the military and other 
governmental authorities. 


Co-operation Is Urged 


“In addition, it is apparent that dur- 
ing this critical three-month period both 
the industry and the public must co- 
operate in the direction of minimizing 
civilian consumption and utilizing trans- 
portation facilities to their maximum ef- 
ficiency. This includes provision for un- 
loading tank cars seven days a week 
and 24 hours a day in spite of the rec- 
ognized manpower difficulties.” 


The committee reported that the 
United Nations tanker fleet has been re- 
stored to its 1939 size with the tank 
construction program substantially on 


schedule although the number available 
is still far below present needs. 

Not allowing for possible losses, the 
1944 construction program will add 
more than 20% to the tonnage and 
about 25% to the carrying capacity of 
the tanker fleet available to the United 
Nations. This, plus the actual operation 
of the 20” products line should result 
in a distinctly more comfortable situa- 
tion during the second half of 1944, the 
committee said. 

Some observers freely predict a cou- 
pon slash in the eastern states within 
a month, while others feel that although 
it may be a tight squeeze and _ local 
shortages will appear from time to time 
the storm can be weathered on present 
stocks. In this connection, however, NPN 
understands stocks of all principal prod- 
ucts are currently dropping at a rate 
nearly 200,000. b /d. 

If consumption greatly exceeds what 
the overland transportation systems can 
haul into the East Coast, Mr. Ickes 
warned, then stocks will fall far short 
of working levels and shortages will 
develop “up and down the East Coast.” 
If consumption is kept to absolutely 
minimum requirements, he added, and 
the tank cars, pipelines, and barges op- 
erate at record-breaking pace then the 
storm may be weathered. This combi- 
nation, however, appears almost too 
much to hope for. 


Heed Plea for Faster Loading 


Meantime, ODT reports its efforts to 
step up tank car movements have been 
fairly successful. Good co-operation is 
being obtained, it said, from oil com- 
panies which received an urgent letter 
request from ODT Director Eastman 
over a week ago for faster loading and 
unloading of tank cars. The railroads, 
also, are responding and have _ placed 
more symbol oil operation 
and this has resulted in improved turn- 
around About 20% more tank 
cars are now in the long-haul service 
from the Southwest than last summer 
when shipments reached 1,000,000 b/d, 
ODT said. This, it was pointed out, is 
part of the answer for reduced tank 
car shipments, now averaging about 
700,000 b/d to the Atlantic Seaboard. 


Because of these pessimistic state- 
ments by PAW and P.I.W.C. over the 
East Coast situation, the so-called East 
Coast gasoline rationing bloc composed 
of members from both the Senate and 
House reconstituted itself this week to 
“compare notes” and determine what 
action should be taken in the way of 
congressional hearings. 


trains in 


times. 


Rep. Hartley of New Jersey summed 
up the attitude of the group this way 
to NPN: 

“We just want to make sure that we 
on the East Coast aren’t kicked around. 
If we have to walk because of huge in- 
creased military demands, we want to 
be warned. We are not going to be 
pushed around and if drastic action is 
taken on gasoline rations we will make 
sure that it is not the result of bureau- 
cratic muscle-dancing hereabouts.” 
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PIPELINES—Ciews of the Industrys Problems dhof 





Washington— 


WASHINGTON — In his announce- 
ment of the Arabian deal, Secretary 
Ickes attempts to dispose of the obvious 
charge that it means the entrance of the 
Federal Government into the foreign oil 
business. 

He states that 
PRC does not pro- 
pose to compete 
with the private oil 
industry of this 
country and _— ex- 
presses the hope 
that publication of 
the agreement with 
Arabian American 
and Gulf Explora- 
tion “will eliminate 
once and for all the 
apprehensions which 
have 
by the organization and activities” of the 
government-owned corporation of which 
he is the president. 

Far from eliminating any such “appre- 
hensions,” Mr. Ickes’ announcement, 
read in conjunction with the agreement, 
will serve rather to heighten the already 
grave concern of American oil men. And 
properly so, for it is not only the nose 
of the government camel that has gotten 
under the tent—the government camel 
is in now clear up to the hump by virtue 
of this Arabian nights venture. 

Actually, what Mr. Ickes and the Ad- 
ministration have done is to enter this 
government into a full-blown partner- 


8 eR 





Mr. Yocom 


been caused 


U. S. Deep in Foreign Oil Business Despite Ickes’ Denials 


ship in the international oil business, and 
on such terms and conditions as will give 
government—not its industry partners— 
the controlling voice in the disposition 
of the fabulously rich reserves of Saudi 
Arabia and Kuwait. Throughout the en- 
tire “agreement in principle” runs the 
thread of government 
control. 

In the first place, government has ac- 
quired, in return for construction of a 
pipeline which it will own and whose 
operation it will control, what adds up to 
an overriding royalty of 250,000,000 bar- 
rels of oil in place, plus the option to 
buy another 750,000,000 barrels at the 
posted price. In other words, as the re- 
sult of a transaction the like of which 
every oil operator is familiar, govern- 
ment now owns outright a quarter-of-a- 
billion barrel interest in the oil reserves 
of the Middle East. 

Also, it has set itself up as the abso- 
lute dictator of what its partners-in-in- 
terest may do with their share of the 
reserves, 

By the terms of the agreement, the 
private companies involved must give 
prior notice to the State Department 
and government, meaning PRC, before 
negotiating with foreizn countries “re- 
lating in any manner” to the sale of 
crude or products. They may not sell 
to any government or the nationals of 
any government “when, in the opinion of 
the Department of State such sales would 
militate against the interests of the 


ownership and 


—By Herbert Yocom 


United States.” And, finally, their con 
mercial and other policies and practic 
must conform “to the foreign policy 
the United States’—whatever that m 
be, and it apparently is changing rapid! 

Mr. Ickes, of course, will say that tl 
industry is just seeing ghosts; that, 
his announcement proclaimed, the A 
ministration’s policy is that of giving a 
to the private oil business of this com 
try and protecting the national interes 

If he is ri-ht, and industry really 
seeing ghosts, then oil men are not alo 
in this, and we quote the following from 
an editorial in the conservative Wash- 
ington Evening Star: 

“Wholly apart from the size of the r 
serve established, the agreement is a 
spectacularly meaningful step. Never 
before has our government been in such 
a partnership in the international oil 
business and never before has it thus 
linked itself with private enterprise to 
promote and fortify foreign policy. To 
that extent, the development is experi- 
mental in the extreme and needs to be 
studied with the greatest care. It bears 
the complete endorsement of the Presi- 
dent and the State, War and Navy De- 
partments, but how other nations are 
likely to react to it, or whether their pol- 
icies can be readily fitted in with it, re- 
mains to be seen. Moreover, private in- 
dustry in general will have reason to 
inspect it most closely, even though Sec- 
retary Ickes makes a special point of be- 
ing reassuring on that score.” 





Atlantic Coast— 


NEW YORK—tThe government has 
embarked on a foreign oil policy but the 
vital question which is the chief concern 
of the American petroleum industry re- 
mains unanswered—What is to be the re- 
lation between gov- 
ernment and_ indus- 
try in the enterprises 
ahead? 
ment itself has given 
no hint of the nature 
of the “partnership” 
and, in fact, ap- 
to be taking 
elaborate precau 


The govern- 


pears 


tions against discios 
ing its own aims andl 
program, if it has 


any, 





Mr. Ozanne . 
Following the con 


ference Feb, with 

Secretary Hull, one high industry official 
who was present told this writer: “We 
got nowhere; they didn’t tell us one singk 
thing, and they didn’t even answer ow 
questions. We came out of that session 
with absolutely nothing—knowing not 
one thing the government has in mind.” 
This policy of super-secrecy on the 
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Oil Men Left in Dark at Hull's Parley 


part of the State Department is  sig- 
nificant in view of Mr. Yo¢om’s findings 
that Secretary Hull is emerging “as the 
dominant figure in the shaping of a post- 
war petroleum policy for the U. S.” 
However, despite the official cloak of 
silence there are two clues that industry 
leaders have seized upon as indicating 
government policy in foreign oil opera- 
tions. The first is in the announcement 
of the agreement reached between Petro- 
leum Reserves Corp. and the Arabian- 
American Oil Co., successor to Cal-Ara- 
bian, for an immediate construction pro- 
gram in Saudi Arabia. 
officials 


Top petroleum 
versed in the international 
diplomacy of foreign business point out 
that PRC’s deal in Arabia seems to be a 
reversal of the “principle of sovereignty” 
wecepted historically not only by this 
country but by all the republics of the 
Western Hemisphere. It has long been a 
tenet of American industry and American 
government that no foreign contracts are 
name of or in the interests 


made in the 


of a foreign sovereign. That policy has 
been in line with the American principle 
of popular sovereignty. In fact, nearly 


every South American nation provides by 


—By Henry Ozanne 


law that the introduction of the person 
of a sovereign into any industrial enter- 
prise voids immediately all the sustain- 
ing contracts. 

PRC apparently is throwing that prin- 
ciple overboard in the Arabian enterprise 
since the whole deal will be closed in the 
name of and in the interest of King Ibn 
Saud. It will be an out-and-out deal with 
a reigning monarch. Furthermore, the in- 
dustry’s experience with this exalted ruler 
has not been too happy in the past. Ibn 
Saud frankly has considered foreign oil 
interests in his country one of his easy 
and unfailing sources of ready cash. Hi 
has squeezed both American and British 
The last “bite” he attempted t 
put on The Texas Co. and California 
Standard less than two years ago is 1 
ported to have been for nearly $12,000 
OOO. 


That incident is one of the reasons wh) 


interests. 


the American concerns have been insist 
ing on some government protection 

the Middle East, but in the form of dip! 

matic protection, not operating control by 
the government. After reported failur 
of PRC to buy into the American i) 
terests, the final arrangement appears | 
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be merely a financing program with RFC 
funds and the dignity of the State De- 
partment. But, industry leaders are ask- 
ng, just how far does this “diplomatic 
protection” extend? Will the government, 
through PRC, consider itself now abe 
to mold the industry’s own interests to 
the Roosevelt Administration’s “good 
neighbor” policy, and especially in the 
case of a sovereign who in the past has 
given evidence of being more of a house 
breaker than a good neighbor? Last Sep- 
tember Secretary Hull told an irformal 
group of industry men who called on 
him that he considered oil the “blue 
chips” in the coming international poker 
game. Does he mean, oil men wonder, 
that the petroleum industry is to be the 
football for diplomatic ventures by the 
Department of State? 


The second clue to government think- 
ing on foreign oil is in the now wide- 
spread rumor that PRC is about to an- 


nounce another deal, this one with 
Mexico for rebuilding of the refinery at 
Mexico City and perhaps expansion of 
the pipeline system from the Poza Rica 
field. This, too, would be in line with 
Secretary Hull’s “good neighbor” pro- 
gram, and would mark another crucial re- 
versal in U.S. policy. It would be the 
acceptance of the Roosevelt Administra- 
tion’s redefinition of the principle of ex- 
propriation. 

The principle of expropriation has al- 
ways been established in international law 
but it always has embodied “prompt, full 
and _ satisfactory” indemnification. The 
New Deal’s definition merely says “any 
foreign state has the right to expropriate.” 


With that form of it no nation agrees. 
Yet that is the procedure under which 
the American oil companies’ expropria- 
tion claims were handled in the arrange- 
ment between the State Department and 
Mexico. One major oil firm, Sinclair, ne- 
gotiated its own settlement, but for the 
rest the State Department took over all 
the claims, reached an inadequate ac- 
counting with Mexico, then informed the 
U.S. oil companies “take it or leave it.” 

Now if PRC is going back into Mexico 
is it putting American industry back there 
under this new theory of expropriation? 
The British, in contrast, have never rec- 
ognized the Mexico settlement. Once 
more, the industry asks, are American in- 
terests to be played for a sucker for the 
grandiose scheme for a Rooseveltian post- 
war world? 





Midwest— 


CHICAGO—OPA is having a difficult 
time figuring out a checkbook procedure 
to substitute for “R” coupons in the test 
that is to be made in Dakota, Goodhue 
and Washington Counties in Minnesota, 

which is scheduled 
r pepe "= to begin Feb. 17. 

Reason for the 
test, which portends 
a general elimination 
of all “R” 
is a tightening up 
on off-the-highway 
gasoline 


coupons 


rations to 
farmers. 

There are so many 
floating “R” coupons 
that OPA says they 





float into cities like 
Mr. Lamm hi 

Chicago and show 

up in considerable 


quantities in all ration bank accourts of 
distributors and oil companies greatly out 
of proportion to the number of farmers 
who come to town. 

Minne- 


sota, it appeared s:mple to substitute ra- 


In arranging for the test in 
tion checks for the coupons since farmers 
bought tank minimum 
dumps of 15, 25 to 50 gal. But farmers 


from wagons in 


also buy from service stations in cans, 
and independent bulk plant operators con- 
tend that to cut them off will put many 
small town dealers out of business and 
favor major companies since they operate 


most of the tank wagons. 


OPA’s next idea was to use ration 
checks for tank wagon purchases and 
issue “E” to farmers to fhe 


amount of their usual service station pur- 


coupol Ss 


chases, but it was felt this would not be 
a great improvement over the present 
system. 

Next suggestion was to make “R” 
coupons worth 25 gal. each, but this 


would encourage counterfeiting since it’s 
Just as easy and much more profitable to 


1944 


Checkbook ‘Gas’ Rati 


el 





counterfeit a 25 gal. coupon than one for 
only 5 gal. 

Then came the idea of putting a 25 
gal. minimum on ration checks, which is 
more gasoline than will go into an auto- 
mobile tank—but that brought on diffi- 
culty with the ration banks. The banks 
received le each for tabulating and re- 
turning ration checks fo OPA, but if they 
are required by OPA to be responsibl 
for either a minimum or maximum gal- 
lonage and checks do not have the same 
fixed value, the bank clerk labor cost 
would be about another le per check. So 
OPA is still up in the air, but some deci- 
sion is expected momentarily. 


2 ° ° 


Word Picture of Walters 


Since Rae E. Walters, the new OPA 
regional administrator for the Middle 
West is an Iowan, we asked Al Gienapp, 
secretary of Iowa Independent Jobbers’ 
Assn. for a word picture of him. He gave 
us this: 

“Mr. Walters is New Deal Democrat, 
is a square shooter and a pretty good 
man, firm in his convictions and not easi’y 
swayed once he has made up his mind. 
He sat on “R” 
cause he thought the farmers were gef- 
ting about twice their reeds. He up- 
holds “kangaroo because he 
thinks the regular courts would be too 
slow. We got along very nicely with him 
in Iowa avd he hasn’t been unreasonable. 
I personally think he is O. K.” 

o 


° ° 


coupon users in Iowa be- 


courts” 


All-Purpose Grease Progressing 


An evolution in the manufacture of 
greases is now under way. Research de- 
velopments are progressing toward an 
all-purpose grease for use on present 
passenger cars as well as on the new cars 
in the postwar period. 

An impetus to this type of program, 
a leading grease manufacturer said, has 
come from the Army’s simplified meth- 


ons for Farmers Strikes Snag 


—By Earl Lamm 


ods of lubricating mechanism of the war 
machine, principally jeeps and_ tanks. 
There have been new developments in the 
process of grease manufacture and new 
developments in the greases themselves. 
The manufacturer attributed these 
achievements largely to Army influence 
requiring manufacturers to make greases 
to meet new and severe conditions. 
Among the types are barium, 
lithium, and strontium soap greases. Their 
great advantage is said to be that they 
have universal properties—good low tem- 
perature characteristics, extremely high 
melting points and good water resistance 


new 


Several oil companies already have 
prepared universal type creases cf this 
sort, and field tests of many thousands 
of miles are reported to have shown they 
can be used with equal success on wheel 
bearings, water pumps, chassis points, 
universal joints and other lubrication 
points on a car. This has been declared 
a necessary evolution in the grease pic- 
ture because other things the motorist re- 
quires have been simplified, such as rear 
axle lubrication in which an all-purpose 
lubricant was developed to lubricate all 
types of axles, eliminating special lubri- 
cants. 

In other words, if a motorist of the 
future wants to grease his own car, he 
won't have to purchase a separate kind 
of grease for each little hole. 

Since rear axle lubrication has been 
simplified and one grade of line is 
in prospect for civilian use, greaces are 
the next step petroleum technologists 
have up for standardization. 


gaso 


Region 6 Commissioner Resigns 
CHICAGO—W. M. McFarland, OPA 


Region 6 hearing commissioner, has re- 
signed, effective Feb. 15, to join the 
legal staff of Hazeltine Electronics Corp., 
New York. 
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Naming of Phil Williams to PIWC is Recognition of the 


Strength of the Nation’s Independent Marketers! 


URTHER recognition of the strength and importance of 


the Independent oil marketer was given last week when 
PAW Ickes placed Phil T. Williams on the PIWC. 

The appointment was recognition of the office of chairman 
of the National Council of Independent Petroleum Associa- 
tions, which Mr. Wiiliams has held for some time and to which 
he was recently re-elected. Mr. Williams is also president of 
the strong Indiana Independent Petroleum Association. It is 
by reason of this last position that Mr. Williams is on the 
National Council and hence can hold the office of its chair- 
man. 

The strength of the National Council lies in the fact that 
it consists of the presidents and secretaries of the state oil 
marketing associations. The Council is just what its name says, 
a meeting of these officers of existing associations at which 
the problems of marketers that extend across state lines and 
also national problems can be considered. The council can- 
not bind any member association to any policy. The Council 
simply recommends to member organizations a national policy 
and those state organizations that may differ from that policy 
do not have to go along with it. Those who approve, sup- 
port the policy individually and in their own way. 

The first jobbers association organized at Chicago 35 years 
ago this coming July, was a national organization because 
there were not enough jobbers in the country—only some 125 
against more than 10,000 today—to be split up into state asso- 
ciations, and their chief problem was getting lower freight rates 
nationally. As the marketing business grew with the develop- 
ment of the gasoline age, jobbers greatly increased and their 
problems became more and more local. A western association 
split off from the first national association and then as prob- 
lems became still more local, state associations came into ex- 
istence. Even the regional western association was put out 
of business thereby. 

Today there are 28 state and regional oil marketing associa- 
tions, other than city or dealer organizations, that are active 
and that meet at regular intervals and carry on association 
work. Of these, 19 have paid secretaries and their own head- 
quarters. The paid membership of these associations will run 
all the way from 150 to 400 each. 


tended eight such association meetings this fall and winter 


The writer has so far at- 


and the attendance ran from 150 to 400 at each one. 

Until the National Council was organized 3 years ago 
these associations had no way of consulting with each other 
and expressing a united opinion. The war has brought na- 
tional problems to the Independent oil marketing man. It is 
his business that is directly hit by the regulations of PAW and 
OPA, especially. While some of these Independent market- 
ing men were finally placed on the minor marketing com- 
mittees they were so split up by PAW districts and groups that 
they had no opportunity of bringing their united political 
strength to bear in their own behalf or in behalf of the indus- 
try. 

Politically the oil marketer is strong, not only in numbers— 
10,000—but he is the small and independent business man 
who is favored by the general public and many _ office holders. 
The Independent oil marketer has roots down in his home 
town, county and marketing area that reach further and have 
more intimate and friendly contact than most representatives 
of the larger companies can be expected to have. 

America was founded and made great through the “small 
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man”. Some became “big business” men but the vast ma 
jority stayed -relatively small. They became strong in individ 
ual, financial strength and local friendships. It is the small 
business man whom socialism, or totalitarian government 
first seeks to eliminate because those of such ideas in go, 
ernment know that the small man is so numerous that he has 
political strength. If that small man is removed then th 
big corporations, in oil and other lines, will be helpless befor: 
the reformers because the big companies are few in number 
and under a great political shadow. 

The strongest political group in the oil industry today ar 
these state marketing and other local marketing organizations 
if they and the rest of the oil industry and government officials 
but knew it. It was these state marketing associations, includ 
ing the one headed by Phil Williams, that made the politica! 
fight a year ago last fall against Leon Henderson of OPA and 
tyrannical bureaucracy that eventuated in Henderson’s being 
fired. Neither the major oil companies nor the large corpora- 
tions in any other industry could have put on that fight 
successfully. Henderson’s discharge was the high water mark 
of incompetent and socialistic bureaucracy. Since that day, 
the bureaucrats have been steadily weakening in power. The 
plain American people in increasing numbers are rebelling 
at their tyranny. 

The only people who can save this oil industry from being 
engulfed in government control and even ownership, are the 
numerous small business men in it, the Independent producers, 
the Independent refiners, the Independent marketers and, if 
they could but be well organized other than as adjuncts of 
labor unions, also the Independent retailer. 

But the Independent marketer, the man who represents 
MANAGEMENT and CAPITAL in the distribution of petro- 
leum products, the man who is now represented by this Na- 
tional Council and its chairman, Phil Williams, that man has 
real fundamental political strength, nationwide, that will be 
the back bone of the industry’s safety in the industry’s fight 
against increasing government control. 

PAW Ickes, who generally does a pretty good job in recog 
nizing political strength, was exceedingly wise in at last giv- 
ing this recognition to the Independent marketers of the coun- 
try in the placing of their national chairman on PIWC, 
his national advisory committee. 


Associations Can Help Bring OPA ‘nio Line 


HANGES that will insure the legal and fair and intelligent 
administration of the Office of Price Administration 
should be considered this Spring by all oil associations for the 
law expires June 30 of this year. Each group in the oil indus 
try should study its considerable experience with OPA and 
then propose to its senators and congressmen the changes in 
the basic law that each group thinks should be made. 
One important change that should be made is to put under 
OPA, by properly written statute, the entire rationing job. Ti 


day, rationing is another of those many war activities cat 





READERS’ comments and opinions will be much 
appreciated by Warren C. Platt, NPN’s Editor and 
Publisher, Penton Building, Cleveland 13, Ohio. 
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ried on under presidential decree. Roosevelt just ordained 
that OPA should attend to all rationing and then OPA wrote 
ts own rules. The authority to limit prices, however, was 
given by congress. Rationing is carried on subject to the 
wishes and ideas of the White House while congress is boss 
if the administration of prices. 

One great distinction between these two activities, due t 
the source of their powers, is that congress requires OPA to 
take all cases of alleged violation of the price regulations to 
the duly constituted law enforcing machinery, and it specifies 
them—federal district attorneys, federal district grand juries 
or federal district judges. Because of this order of congress, 
there are no “kangaroo courts” operating in the price field. 

But in rationing, as ordained by presidential decree, the 
president and OPA refused to take the precedent set by con- 
gress as to prices and instead, under this presidential decree, 
set up a system of OPA-created “hearing administrators” and 
enforcement attorneys, better and more properly known as 
“kangaroo courts.” This was under the alleged theory that 
rationing calls for much technical knowledge which is beyond 
the federal courts and also the courts should not be “bothered” 
with these “small cases.” 

OPA has worked these “kangaroo courts” to its own ends 
to a fare-you-well because OPA controls them absolutely. 
They have been guilty of poor law, utter disregard of the 
rights of those complained against and many and great in- 
justices. The rules governing who sits on these “kangaroo 
courts” and how they “try” their cases have all been written 
within OPA. No other arm of government passes on the fair- 
ness and good sense of these rules nor on the qualifications of 
the “hearing administrators” as is the case of all other judicial 
and quasi-judicial bodies. The White House promotors of this 
“kangaroo” OPA have carefully steered clear of permitting 
congress to have anything to say about these phoney courts 
ind the operators of them. 

The oil industry’s associations have had plenty of oppor- 
tunity to judge the unfairness and un-Americanism of these 
OPA “kangaroo courts”. These associations, in the revamping 
of the OPA price law, could well insist that congress put the 
power and rules to cover rationing into the new law, and 
sweep away the “kangaroo courts” by requiring that OPA go 
to the regular U. S. judicial machinery to prosecute, not only 
its price cases, but also its rationing cases. 


Niore on Inflation vs. Subsidy Argument 


HILE THE WHITE HOUSE keeps saying that a sub- 

sidy is not inflationary, whether in oil or food or what, 
iow comes a learned professor of the department of Agricul- 
tural Economics at Cornell University who says that all sub- 
sidies are decidedly inflationary. 

The speaker is Prof. F. A. Harper. He recently wrote an 
essay in which he said: 

“Whatever amount of subsidy money is passed out to con- 
sumers directly or indirectly is inflationary. This is because 
t increases the money directly in consumers’ hands to be spent 
on available goods and services, without a corresponding in- 
crease in the quantity of goods and services to be bought with 
the money. 

“Subsidies, it seems, fail completely as a means of stopping 
the inflation that is now very much under way in the United 
States. If we start in a small way with the expectation that 
hey will stop rising prices, and it turns out instead that they 
senerate further inflationary rises, we are likely to assume 
that the failure was due to insufficient subsidy in the first at- 
tempt. Then we would logically try more and more sub- 
sidies, generating more and more inflation which we were at- 
mpting to stop.” 
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Jobbers Should Get Data Now to Support 


Wider Margin Need when Premium is Gone 


ISTRIBUTING NET MARGINS are narrowing and, ac- 
cording to all reports, dangerously so. 

Operating costs have constantly climbed in steadily increas- 
ing wages and shrinking volume and now there is the serious 
threat that the premium grade of motor fuel may be discon- 
tinued for lack of lead. The greatly increasing demand of 
the military forces for motor fuels is threatening to consume 
all the Ethyl that can be made. 

Premium gasoline sales have been on the increase as the 
public turned to it for increased miles per gallon to offset 
the shrinking allotment of gasoline. This growth in premium 
gallonage has also helped the distributors in better net rev- 
enue. 

This further threat to the oil jobber’s income was brought 
to the attention of the Kansas Oil Men’s Association at its 
meeting at Wichita, Kans. the other week by Denny Klepper 
of the Denny Klepper Oil Co., Wichita, who, as chairman of 
the resolutions committee, introduced the subject. He pointed 
out to the jobbers that while most of them had been able to 
get along despite war troubles, that at last rising costs are 
threatening to end all profit for a large number of them at 
least, that did not have big country gallonage. Loss of the 
premium gasoline sales might easily mark the end of what 
net most jobbers have been getting. 


The resolution that Mr. Klepper proposed and which was 
adopted, said: 


“That the Kansas Oil Men’s Association hereby peti- 
tions the Petroleum Administration for War to arrange 
with the Office of Price Administration, or other depart- 
ments of government, to authorize an increase in the price 
of other gasolines remaining to be sold for civilian con- 
sumption to such an extent that the loss in revenue is 
equalized because of the discontinuance of premium Ethyl 
gasoline. And that the arrangement for the change in 
price of other grades of gasoline be ordered concurrently 
and as a part of the order of discontinuance of premium 
Ethyl grade gasoline.” 


Executive committees of all other oil marketing associations 
could well adopt a similar resolution, and send it to PAW 
and OPA at once for, according to all reports, the premium 
grade gasoline may be discontinued any day and with little 
or no notice, so great is the military demand for the lead. 

To expedite this appeal the Independent marketers nation- 
ally, through their National Council of State Presidents, could 
get competent accounting advice and have ready the neces- 
sary arguments and facts to support the request as OPA will 
not allow price increases on just plain individual assertions. 
If the discontinuance of premium gasoline comes suddenly, as 
it may, there will be no time for sending questionnaires all 
over the country. Therefore it would seem that the jobbers 
themselves, under the guidance of accountants who would re- 
ceive the figures in confidence, could get such cost data from 
representative marketing companies in a few days’ time as to 
be sufficient to support the jobbers requests. 

The last effort of PAW to gather cost data from jobbers to 
support a quest to OPA for wider margins went rather askew. 
Jobbers complain that the questionnaire was too long and com- 
plicated for the average small business man. Jobbers on that 
cost survey committee say that the questionnaire was pre- 
pared by PAW and not by them, that it was handed to them 
with the warning that there could be no changes. It is un- 
fortunate that many men are inexperienced in dealing with 
government departments and, therefore, do not stand up for 


their own beliefs and even rights. If the jobbers on this sur- 















vey committee did not like the questionnaire proposed by PAW 
they should have said so even, if necessary, to preparing their 
own and sending it out independently of PAW. 

While Independent oil marketers have not been as hard 
hit on net returns as they expected, it now seems quite certain 
that from here on the marketers who do not enjoy any sales 
to government, will have to look to wider margins in order to 
live. The loss of premium gasoline sales may be the turning 
point. Hence preparation of the marketers’ case cannot begin 
too soon nor be too well done. 


A Book Every Oil Man Should Read! 


i whole THAT FIT right in behind the cause of small 
Independent oil men are clearly and forcefully set forth 
in a new pamphlet entitled “Is Small Business Doomed”, just 
off the typewriter of Charles H. Allen, via the B. C. Forbes 
Pubg. Co., 120 5th ave., N. Y. 11, N. Y. 

For instance, 


“The income of the owner-management of small concerns 
is dependent entirely upon profits, while executives and man- 
agers of large enterprises enjoy the safety of salary contracts 
and, frequently, retirement pensions. Their income continues 
whether the business earns a profit or not... 

“The supposition seems to exist that managements of large 
corporations are representatives of the capitalistic system. 
Nothing could be more absurd. Very few of them had much 
to do with building up the enterprise and they own little if 
any share in the organization . . . They are merely the hired 
employes of the real capitalists who are the thousands of small 
stockholders and have little stake in the business beyond their 
salaries... 

“There can be little doubt that executives of big business 
would feel more secure in their positions under a system of 
highly regulated markets and competition which would make 
their work a simple matter of administration.” 

This last thought takes one back to the days of the late oil 
code, when some badly trightened big oil executives—not all 
of them by any means—fought, in their own and Ickes im- 
posed, secrecy for many months to put over on the whole 
industry absolute government control over allotment of markets 
and price control, down to every gallon and every cent. 

Mr. Allen sets forth the continual development of business 
in this country, from small business to big business so long as 
there are profits for the small man to reinvest. 

The parallel between the gradual destruction of small busi- 
ness and the growth of big business in ever-growing, even 
though often times unwilling association with government, is 
related to what has taken place in Germany the last 70 
years. There the change was hastened first by the kaiser and 
then Hitler, each of whom killed small business and placed 
all business under government control. The New Deal accord- 
ing to the author, only copies Hitler but, fortunately, with- 
out the latter’s success. 

There are nine chapters occupying but 64 pages of printed 
matter in this pamphlet. It is a story that every oil man, 
major and Independent, should read, and a story that each 
could well give to associates. Every stockholder of every 
small enterprise should have a copy. 

The pamphlet is timely at the moment because of the battle 
being made to get small business a living deal under the 
New Deal’s tax laws. It is the argument on which every con- 
gressman should base immediate and radical revision of busi- 
ness taxes. 

We recommend it highly. The cost is $1 for a single 
copy with lower rates for quantities. 
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You Have the Army—All You Have To Do 
Is To Swing It Into Action! 


Ww" THE major oil companies—and other big business 

corporations—do not bring their vast armies of stock- 
holders into today’s political battle for fair treatment of busi- 
ness, we don’t know. Some work along this line has been 
done by the companies but the fact remains that the average 
oil company stockholder is not out on the political battle line 
fighting for the freedom of the company that he helps to own. 
With the steady encroachment of this administration on the 
oil industry, that is where the industry’s million and more 
stockholders should be—and right now! 

Back in 1936, NPN published a special Public Relations 
number that told what the oil industry had brought to this 
world—not just gasoline and lube oil—but the many other 
things that it made possible in the lives of our people. Yes, 
we even told about the gorgeous churches oil men have built. 
For that issue we made two surveys, of stockholders of two 
major oil companies without disclosing identities. One survey 
showed that they lived in many small towns, even down to 
200 and 500 population. Comparatively few lived in the big 
cities. The other survey showed that the great bulk of the 
stockholders are in ordinary walks of life. 

NPN thought all this was an exceedingly interesting, human- 
interest story that, if told for all of the million and more 
stockholders of the oil industry, would show the rest of the 
voters that the industry is not owned by “John D. Rockefeller” 
nor by “Wall Street.” However, the public still lives in this 
delusion. The vast army of oil industry stockholders, the 
check showed, are waiting to be given the ammunition and 
opportunity to come to the aid of their companies and industry. 

All this is prompted by an advertisement of the Union Oil 
Co. of California that does this very thing. Under the title 
of “Meet 10 Capitalists” it introduces the reader to 10 of the 
31,652 stockholders. These ten are identified as to name and 
occupation and their pictures are printed. These ten are just 
the ordinary run-of-mine Americans, an army sergeant, a 
minister, a boat carpenter, a stenographer etc. 

The Union drives its point home by saying that the average 
shares per stockholder is 147 with the largest stockholder 
owning less than 2%%. Eighty per cent of the stockholders 
live in the west and 3158 are employes. Maybe all of the 
31,652 stockholders might not want to identify themselves 
publicly but we are sure the vast majority would be willing 
to step out in the advertising, in a parade on Main Street, 
and tell the world that they feel no shame in owning Union 
stock. 

Big executives including those in the oil industry, inveigh 
at length, and generally in private only, about the growth of 
the “co-ops.” One important reason why the co-ops have 
grown is that they keep their stockholders stirred up, even to 
fanatical lengths, so that a large number of those stockholders 
are selling the co-op idea every day. 

The politicians and the New Deal and the screwy pro- 
fessors would be a lot more chary of attacking big business 
if they understood that they were attacking their neighbors, 
their brother lodge men, the corner garage man and the rest 
of the people who live on their street. And especially if all 
these every-day Americans were well informed as to the 
companies that they own and so proud of that ownership 
and the record of service to the country their companies are 
making, that they would fight at the drop of a hat. 

It is not necessary for a real public educational campaign 
to wait until a co-operative campaign has been organized 

All that’s necessary is for each company, big or little, to 
start telling its employes and its stockholders and then the 
general public interesting facts about ITS OWN BUSINESS, 
who owns and who works for it and what all these are doing 
for the war. 
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ON BATTLE FRONTS... 


More than 300,000 Dodge-built 
Army vehicles have been built. 
Thousands are on battle fronts all 
over the world. These dependable 
battle wagons" transport tremen- 
dous quantities of troops, guns, 
ammunition, and war supplies. 
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ON THE HOME FRONT... 


Thousands of DODGE DEALERS all 


over America are ready, willing 





and equipped to see that YOU get 
the last usable mile of essential 
transportation from your depend- 
able Dodge car, your Plymouth 
cor, or Dodge Job-Rated truck. 
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Jack Rabbit Oil Co. service station in Brookings, S. D., headquarters of H. C. Antonides, newly elected president of the 


South Dakota Independent Oil Men’s Assn. 


Mr. Antonides stands by his car at the station 


17% Co-op Discounts Hold No Terror for Fighting ‘Dakota Dutchman’ 


H. C. Antonides Sells Memberships in His Jack Rabbit Oil Co., 
Keeps Customers Happy in Eight Years of Stiff Competition 


NPN Staff Writer 

BROOKINGS, S. D.—With the idea 
that what the world needs even worse 
than more beef steaks and petroleum 
products is a lot of good, hard-headed, 
practical Dutch common sense, we cam 
here to see H. C. Antonides, whose an- 
cestors, according to genealogy records, 
came direct from Holland to New Am- 
sterdam with Peter Stuyvesant long be- 
fore government and business became 
so confused and so involved. 

This is a quiet college town of nearly 
6000, snuggled down in the warm heart 
of the Midwest oat, corn and_ barley 
fields, and Mr. Antonides was once a 
school teacher, but he’s been in the oil 
business for 26 years, and is the newly 
elected president of South Dakota In- 
dependent Oil Men’s Assn. He operates 
the Jack Rabbit Oil Co., named after 
the State College athletes. 


There’s an impulse to say that Mr. 
Antonides resembles Scattergood Baines, 
the hardware merchant from Cold River 
that Clarence Buddington Kelland writes 
about, but the Dutchman from Brook- 
ings is not fiction but a flesh and blood 
Hoosier born at La Grange, Ind., 62 
years ago last December. He’s a bit 
lighter on the scales than Scattergood, 
but his business acumen shows up_ in 
much the same manner and he has a 
keen sense of humor. 


Name Comes from the Greek 


Both of these things cropped out when 
he described his college days and the 
method he now uses to meet what other 
oil men call the keenest competition 
from the most active oil co-operative in 
the Midwest located here. 

But to settle a question that comes 
quickly to mind, the name “Antonides” 
is Greek. Just how it got into the Dutch 
language is none too clear, but young 
Harold C. got a kick out of reminding 
his schoolmates that it was then in cur- 
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rent issues of Encyclopedia Brittanica. 
Pre-Revolution genealogy records, he 
said, mention a Rev. Vincent Antonides 
as being head of the old Dutch Reform 
church in Flatbush, and tell of a battle 
with British soldiers on the Antonides 
homestead when the Red Coats drove off 
all the live stock. A woman of the house- 
hold must have made an impression on 
the British officers for she was told that 
if she could prove identity of the An- 
tonides stock among a large herd, sh¢ 
could have them. She stepped over by 
the herd, called her cows by name and 
they followed her home. 


Has Scotch Blood, Too 


ii. C. Antonides’ father was a Dutch- 
man, his mother a Scotchwoman, and he 
still contends that an intimate acquaint- 
ance with problems is a vital advantage 
in solving them. 

Asked about his qualifications for school 
teaching, he named a college in Illinois 
which he attended and obtained a B. A 





degree, then he observed: “It’s a pecu- 
liar thing and may have no significance, 
but that college is one of four located 
in a string of towns south of Chicago— 
and there’s a jail at each of the string!” 

After eight years teaching school back 
in Indiana, raising thoroughbred cattle 
and horses appealed to Mr. Antonides 
and he migrated to South Dakota in 
1918, but that didn’t pan out because it 
seems his new employer ran out of cash 


Battles Farm Depression 


But by that time, Standard of Indiana 
had started its Huron, S. D., division 
and needed a bookkeeper to handle stock 
ledgers. From the stock ledgers, Mr. 
Antonides moved up toe “A” agent at 
Watertown, then left the salary job to 
become commission agent at Bancroft, 
and back to Brookings in 1920 as bulk 
plant manager. Mabell Jarman _ lived 
there but taught school elsewhere until 
they were married in 1922. “Now she’s 
a good home maker as you can sce,” 
Mr. Antonides said, glancing down at 
his round Dutch stomach which began 
to shake slightly. 


The company books were audited and 


- iH, a Le 


Bulk plant of H. C. Antonides, Brookings, S. D. Mr. Antonides has a well-defined 
method of meeting competition from the co-operatives 
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verything put in good order before the 
but things were in a mess 
returned. There was a_ big 


\mneymoon 


stock shortage according to the inven- 
t ! H lidn’t find il several 

ry: e didnt find out until several 
years later that it was just a practical 
joke of his superior to get him to switch 


a road job, travelling the entire Huron 


trade territory. 


In 1932, the farm depression hit bot- 


tom in South Dakota—oats 5c a bushel; 
barley, 7c; corn, lle. Bulk plant man- 


ers, required to carry farm credits 


themselves, had plenty of trouble. Mr. 


Antonides left Standard after about 15 
irs and set up the Jack Rabbit Oi 
o., opened a bulk plant and a service 


‘ 


station. The last of his old farm accounts 


dating back to 


1933, paid off just recent- 
ne said. 
“Since 1933, I've had a lot of fun 
upplying products to the ‘Jack Rabbit’ 
ithletes and other students at South 


Dakota State Colle ge here,” he said. H: 


ilso. serves other retail outlets and 


farmers in Brookings, Lake and Moody 


yunties. “But I’m just a little squirt 


n the oil business!” he declared humor- 
usly. “I sell only 400,000 or 500,000 


gal. per year.” 


Meets Co-op Competition 


We had heard of the strong co-op 

mpetition in Brookings. It seems they 
practically set the pace on prices by al- 
lowing 17% discount from OPA ceilings; 
that is, co-op dividents amount to that, 
.ccording to Mr. Antonides. That’s tough 

ympetition! Meeting it is where the 
practical Dutch business sense comes in, 
ilthough Mr 
he originated the entire plan. He ex- 


Antonides does not claim 


plained developments this way: 
The co-ops originally sold stock shares 
farmers and businessmen alike and 
idends were not put on a patronage 


basis until later. Up to that time com- 
petition from them was scarcely felt, but 
ith 17° dividend return on total pur- 
hases, things were different. The co-ops 
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Antonides’ Jack Rabbit 
uper-service station dropped from 14,- 


000 gal. to 6000 gal. monthly, he said. 


I circularized the college end of our 
1 about saving money,” the Dutch 
tation operator said. “Circulars went to 
llege students and business men, too. 


[ sold them club memberships in the 
Jack Rabbit Oil Co. for $10 each and 


t sales on patronage basis like the 
ops. Difference is that club member 
il] do not give the holders a voice in 
perating th company like stock shares 

but club members are entitled to 

ff on gasoline, 18c on $1 per gal 
iotor oil and 20c on Pennsylvania oils 
handl 5 on tires.” 


Finds Hours Limit a Help 


Mr. Antonides figured 17% dividend 
traight down the line on everything 
ins about 3c a gal. on gasoline, but 


d business came back to the Jack 
Rabbit Oil ¢ ind this has been going 
ht years! So there’s no secret 
After the first ration jitters came PAO 
tion hours, which Mr. An- 


1 
limiting stat 
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tonides said helped some and that he’s 
still keeping it up. When the station is 
closed, his one helper hops the bulk 
plant truck and takes care of the other 
outlets and farm trade. 

Mr. Antonides and his wife own a 480- 
acre farm near Lake Preston, about 30 
miles distant and he spends considerable 
time supervising it. At odd moments he 
delights in fishing and pheasant hunting. 
He is a member of the board of county 
commissioners and chairman, Brookings 
county scrap rubber drive. 


Giant New York Airport Plan 
Revealed by LaGuardia 


NPN News Bureau 

NEW YORK — A program for mak- 
ing New York City the world’s greatest 
airport after the war was disclosed here 
Jan. 27 by Mayor LaGuardia and Os- 
wald Ryan, acting chairman of the Civil 
Aeronautics Board, speaking at a lunch- 
eon sponsored by the aviation section 
of the New York Board of Trade. 

Mayor LaGuardia revealed that $9,- 
500,000 from the sale of Floyd Bennett 
Field to the Navy, earmarked for the 
city’s Idlewild Airport now under con- 
struction in Queens, represented only 
the beginning of the expenditures that 
will be made “for the biggest airport 
in the world whose dimensions are so 
gigantic that they are fantastic.” 

Mr. Ryan predicted that the bulk of 
trans-Atlantic air traffic would originate 
and terminate in New York City, irre- 
spective of inland terminals. 

“CAB studies indicate”, he said, “that 
over 20% of all trans-Pacific air travel 


——_—OJL ON THE FIGHTING FRONT 








is generated in the New York area and 
that more than half of all Latin-Amer- 
ican travel is destined to, or originates in, 
the greater metropolitan area.” 

Mr. Ryan said development of Amer- 
ican foreign trade after the war was 
linked with air traffic, and continued: 
“If we are to keep our great industrial 
machine operating we must find foreign 
markets or dismantle a large part of that 
capacity. 

“Fulfillment of our responsibility in 
this respect is beset with difficult prob- 
lems such as the so-called freedom of the 
air. Another question relates to the right 
of nations to the equal use of airports 
built in foreign lands.” 

He estimated that within the next 
few years transocean air travel would 
take half of seaborne first and cabin- 
class passengers. “On the basis of the 
most reasonable estimates, New York 
City should become the air terminal 
for some 600,000 international air trav- 
elers every year,” he said. 


Phillips to Offer Debentures 


NPN News Bureau 
NEW YORK — Phillips Petroleum 
Co. announced here Jan. 27 that it will 
file a registration statement covering 
issue of $40,000,000 of 234% sinking 
fund debentures due in 1964. The is- 
sue is expected to be put into registra- 
tion soon and offering will be made 
shortly after the close of the Fourth 
War Bond Drive. Proceeds will be 
used to pay bank loans and for addi- 
tional working capital, Frank Phillips, 
board chairman, said. 








Americans and Chinese soldiers unload precious gasoline and oil deep in the 

jungles of Burma at a stopping off place on the new Ledo supply road into China. 

When the road is completed it will join up with the old Burma supply route which 
was lost when the Japs invaded Burma 
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New Jaw Breaking Rubber Synthetics Stretch Oil Men's Vocabulary; 
Here's a Pronouncing Glossary that Helps with the Tough Ones 


By Herb Taylor, NPN Staff Writer 


OME OIL MEN have at least two vocabularies; one 

the ordinary kind, the other that picturesque language, 
not usually printed, of which Marine sergeants and sea- 
soned oil men are generally past masters. 

Now the development of the synthetic rubber industry 
has created another vocabulary for oil men. The Hycar 
Chemical Co. of Akron, producers of crude synthetic 
rubber, has prepared a glossary giving pronunciations and 
meanings of “rubber” words. The company prepared this 
to help business, industrial and sales executives and their 
associates in discussions of this subject. 

The glossary only includes the more common chemical 
terms, and some of the well established trade names. Here 
is the data, reproduced with the company’s permission: 


Chemical Names and Terms 


Name Pronunciation Description 


Bue-ta-dye’-een Colorless, volatile liquid, boiling at 
27 deg. Fahrenheit. Derived from 
petroleum or alcohol. The chief raw 
material for synthetic rubber. 


Butadiene 


Colorless liquid, boiling at about 290 
deg. Fahrenheit. Derived from coal 
or natural gas. One of the raw ma- 
terials for synthetic rubber for tires. 
Polystyrene, a plastic, is also made 


Stvrene Stve’-reen 


from styrene 


Acrylonitrile | A-krill’-o- 
nve’-trill 


Colorless liquid, boiling at 170 deg. 
Fahrenheit. Derived from alcohol 
and hydrogen cyanide. One of the 
raw materials for oil-resistant syn- 
thetic rubbers 

Colorless, volatile liquid, boiling at 


lsobutylene Eye’-so-bue’- 


til-een 22 deg. Fahrenheit. Derived from 
petroleum. Raw material for butyl 
rubber and_ several plastics. Also 


important in the manufacture of 100 

octane aviation gasoline 
Chloroprene —_Klor’-o-preen Colorless liquid boiling at 140 deg 
Fahrenheit. Derived from acetylene 
(coal and lime) and salt. Raw ma- 
terial for one type of oil-resistant 
synthetic rubber 


Eye’-so-preen Natural rubber is polymerized iso- 
prene plus some modifying agents 
which science has not yet been able 
to identify 


Isoprene 


Polymerize Poh-lim’-er-ize The property of certain liquid or- 
ganic chemicals to undergo a change, 
in which the individual molecules 
combine to form larger and heavier 
molecules, and the substance becomes 
rubbery or plastic. The six chemicals 
just listed all have this quality. Some 
polymerize spontaneously, others re- 
quire the aid of a catalyst 

Polymer Poll’-im-er rhe general name given to products 
resulting from polymerization. A co- 
polymer is the product of simultane- 
ous polymerization of two or more 
chemicals. Many synthetic rubbers 
are co-polymers of butadiene and 
either acrylonitrile, styrene, or other 
similar chemicals 


Polyvinyl 
chloride 


Pol’-ly-vine’ -ill Short for “‘polymerized vinyl chlor- 
Klor’-ide ide.”’ A plastic, which, when plasti- 
cized or softened with other chem- 
icals, has some rubber-like proper- 
ties. Derived from acetylene and 
anhydrous hydro-chloric acid. (Coal, 
salt and lime.) 
Polyviny] 


Pol’-ly-vine’-ill Short for polymerized vinyl acetate. 


acetate ass’-a-tate Another plastic with rubber-like 
properties. Derived from acetylene 

and acetic acid. 
Polysulfide Pol’-ly-sull’-fide In this one, “poly” means “many.” 


A polysulfide is a compound of some 
other chemical with four or more 
(many) sulfur molecules. 


Trade Names 


Name Pronunciation Description 


Hycar High-car Trade name for a group of butadiene 
synthetic rubbers manufactured by 
Hycar Chemical Co. 

Neoprene Nee’-o-preen Trade name for a group of chloro- 
prene synthetic rubbers manufactured 
by E. I. du Pont de Nemours Co. 
Perbunan Purr-bue’-nan Trade name for a group of butadiene- 
acrylonitrile synthetic rubbers manu- 
factured by Standard Oil Company 
of New Jersey. 

Chemigum Kem’-ee-gum Trade name for a group of butadiene 
synthetic rubbers manufactured by 


Goodyear. 


Butaprene Bue’-ta-preen Trade name for a group of butadiene 
synthetic rubbers manufactured by 
Firestone. 

Thiokol Thigh’-o-coal Trade name for an organic polysul- 
fide group of oil resistant synthetic 
rubbers manufactured by the Thio- 
kol Corp. Recognized as America’s 
first commercial synthetic rubber. 


Buna “‘S” Bue’-na “S” Trade name of I. G. Farbenindustrie 
(S for Styrene) of Germany for a butadiene-styrene 
synthetic rubber. Incorrectly applied 
as a type name to similar rubbers 
made in U. S. A. 


Buna “N”’ Bue’-na “‘N”’ Trade name of I. G. Farbenindustrie 
(N for Nitrile) for a butadiene-acrylonitrile rubber. 

Incorrectly applied, as a type name, 

to similar rubbers made in U. S. A. 


Koroseal Kor’-o’-seal Trade name for a plasticized poly- 


vinyl chloride made by Goodrich. 


Vinylite Vine’-il-light Trade name for a group of polymers 
and co-polymers of vinyl chloride, 
vinyl acetate and other similar ma- 
terials made by Carbide and Carbon 


Chemicals Co. 


Natural Rubbers 


Botanical Name Pronunciation Description 


Hevea Hee’-vee-a 
Brasiliensis 


Botanical name for the rubber tree 
grown commercially in Malaya and 
the East Indies, but originally dis- 
covered in and transplanted from 
the Amazon Valley in Brazil, where 
they still grow wild. 


Brass-ill’-ien-sis 


Guayule Wye-vou'-lee A low growing bush native to Mex- 

ico—from whose branches and roots 

a milky fluid is extracted which yields 

a fair quality rubber. 

Koksagyz Kuck’-sa-jees Russian dandelion, said to yield a 
latex from which rubber can be ex- 


tracted. 


Cryptostegia  Krip’-toe- Another rubber latex bearing plant, 
stee’-jee-uh offered as a natural substitute for 
Hevea Brasiliensis 


Government Synthetic Rubber 


The synthetic rubbers being manufactured in U. S. government owned 
plants have been designated by the letters “GR” (for “‘Government 
Rubber’) and a suffix initial derived from the raw material which 
gives the product its characteristic properties. Thus: 


GR-S “S” for Styrene Tire rubber—often incorrectly re- 
ferred to as “Buna S.” 


GR-I “I” for Iso- Butyl rubber. 
butylene 

GR-P “P” for Poly- Thiokol. 
sulfide 

GR-M ““M”’ for Mono- Neoprene. 


vinylacetylene 
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Petroleum Truckers Given 30-Day Priority 
On New Chassis Units Under ODT Order 


NPN News Bureau 
WASHINGTON—ODT Director East- 
man’s indecision over a priority system 
which would assure a sufficient number 
of new units to tank truck operators who 
ire hauling vital war products evanorated 
this week—to a certain extent. 

During the next 30 days, Mr. East- 
man has ruled, a blanket authority is ex- 
tended ODT’s tank truck section to take 
ALL of the new heavy duty power units 
produced by truck manufacturers for al- 
location to petroleum carriers. Alloca- 
tion of these units to carriers will be on 
basis of essentiality of operations. 

Mr. Eastman’s stop-gap order came 
only one day after the Petroleum Indus- 
try War Council adopted a resolution by 
its marketing committee that PAW Ickes 
urge ODT and WPB to designate im- 
mediately a sufficient number of new 
heavy duty truck chassis for over-the- 
road tank truck operations and that their 
manufacture be put ahead of the require- 
ments of the civilian truck pool and ex- 
pedited to the greatest possible extent. 


Term Situation Critical 


The marketing committee said it was 
of the unanimous opinion that petroleum 
transportation has reached a “critical 
condition”; that the shortage now felt in 
some areas is basically one of transpor- 
tation rather than of product and that the 
resultant “alarming increase” in the use 
of tank cars for very short hauls merits 
“special attention.” 

Military establishments, the committee 
declared, are now being forced to cur- 
tail operations, war plants are being af- 
fected, and essential civilian movements 
ind agricultural production are also being 
retarded. 

If tank cars, 10 of which can be re- 
placed by one tank truck on short hauls, 
warrant special attention insofar as sym- 
bol train movements, repair shop pri- 
irities, and new equipment requirements, 
ommittee said, then tank trucks war- 
rant like consideration in the scheme of 
highway transportation since tank car re- 
lease from short hauls depends wholly on 
tank truck availability. 

In its resolution the committee further 
urged PAW Ickes to request immediate 
establishment of a priority system by 
ODT which would permit tank trucks to 
btain repair parts and mechanic serv- 
ices needed to keep them operating a 
maximum part of the time. 

However, even with Mr. Eastman’s 
30-day blanket authority to the ODT tank 
truck section to snatch every heavy duty 
truck which comes from the production 
lines, the problem is far from solution. 

So serious has the situation become, 
n fact, that vital shipments to Army 
irfields are being delayed and there is 
ow talk of an essentiality system being 
set up to see that “must” products are 
moved first. 


Under this system, 100-octane and 
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other aviation fuels would be handled 
first by the available tank trucks and if 
there were not enough additional trans- 
ports to handle civilian products, these 
would just have to wait. 

To enforce the system, the Army might 
even place soldier expediters in terminals, 
refineries and bulk plants to make sure 
that aviation gasolines and other war 
petroleum products moved out by .tank 
truck immediately. 

Such a soldier-enforced essentiality sys- 
tem may not only include shipments by 
tank truck, but by tank car as well, it is 
understood. 


Road Builders Outline 
15-Billion Program 
For 1000 at Chicago 


NPN News Bureau 
CHICAGO—The_ twofold plan of 


American Road Builders’ Assn. to pro- 
mote construction and repair of public 
highways to meet postwar demands and 
provide for employment of demobilized 
armed forces in that construction in an 
attempt to prevent large-scale unemploy- 
ment, was presented to members attend- 
ing the association’s 41st annual meeting 
and postwar highway conference at the 
Edgewater Beach Hotel in Chicago Feb. 
1-3. 

The plan, which has been submitted to 
Congress and all state legislatures for ac- 
tion, calls for a total expenditure of $3,- 
000,000,000 a year for a five-year period 
on the highway program. Breakdown of 
the amount gave state highway systems, 
including federal aid systems, $1,100,- 
000,000; metropolitan area, highways, 
$1,000,000,000; city streets, $500,000,- 
000 and county and local roads $400,- 
000,000. 

Surveys of the association indicate 
grand total of urgently needed construc- 
tion approximates $15,000,000,000. A 
survey conducted jointly by A. R. B. A. 








Safety Reminder No. 6 





A safety belt and a short rope 
anchored to the safety valve may 
prevent a fall from a tank car 
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and the American Association of State 
Highway Officials sets needed construc- 
tion of state highway systems at approxi- 
mately $7,000,000,000. A. R. B. A. sur- 
veys of city and metropolitan needs indi- 
cate a construction need of $4,000,000,- 
000 and the county survey places the 
needs of county and local roads at an- 
other $4,000,000,000. 


“Even before the war, road and street 
systems were far from adequate. The 
situation has been made all the more seri- 
ous by the virtual stoppage of road and 
street construction during the war,” 
Charles M. Uphram, engineer-director of 
the association told 1000 in attendance 
in the opening address. 

Congressman Jennings Randolph of 
W. Va., in an address on motor fuels of 
the future, advocated the immediate in- 
stitution of a program for the manufac- 
ture of substitute petroleum products. 
There is enough shale in the country, he 
said, to provide us with sufficient syn- 
thetic gasoline to last this country 100 
years and enough coal to provide gaso- 
line for 1500 years. In Illinois the coal 
will produce 122 gallons per ton. 

Already, he continued, synthetic gaso- 
line can be made for only 5c more per 
gallon than regular gasoline is selling for 
today and with more experimentation the 
cost can be brought down to today’s 
level. 

Rep. Randolph, who is chairman of the 
special house committee — investigat- 
ing synthetic fuels, is also one of the 
co-authors of a bill to establish experi- 
mental plants to improve synthetic gaso- 
line methods. 


Permit Requirements Relaxed 
For Inland Waterways 


NPN News Bureau 
WASHINGTON—Due to “changed 
conditions” in the movement of crude 
and products over inland waterways, 
ODT Feb. 4 relaxed certain permit re- 
quirements under ODT Order No. 19. 
Under new orders—ODT Suspens‘on 
Order 19-2—effective immediately, no 
ODT permits will be required for follow- 
ing inland waterways movements of crude 
and products: Down Mississippi River 
between Baton Rouge and Meraux, La.; 
northward on Mississippi to head of navi- 
gation; on Illinois waterways system 
northward as far as Chicago and south 
to Peoria, Il. 
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River Notes — 


Minneapolis Husky, Only Coastwise-Type Tanker 
On the Rivers, to Have Her Face Lifted 


By David |. Day 


HE one and only coastwise-type tank- 

er in use on the rivers is the celebrat- 
ed Minneapolis Husky, built in 1941 by 
the Ingalls Shipbuilding Corp. at its De- 
catur, Ala., shipyards. The tanker is the 
property of the Husky Transit Corp., 
Houston, Texas, a subsidiary of the Re- 
public Oil Co. of Pittsburgh. During 
the last few years, it has become a fa- 
miliar sight on the Mississippi and Ohio 
rivers, bringing up 13,500 
more in the cargo tanks and usually push- 
ing a few barges in conventional tow- 
boat style. The towing knees on this 
vessel are about all to differentiate the 
craft from the tankers plying along the 
Atlantic seaboard. 

Now, the Minneapolis Husky is having 
her face lifted. At any rate, the quar- 
ters of the officers and crew are being 
lifted—off the main deck to be placed 
atop the engine room casing. This is 
necessary in order to give space to the 
larger engines. Heretofore, the boat has 
been powered by twin 350 h.p., Diesel 
engines. Hereafter, she will be propelled 
by twin 800 h.p. Cooper-Bessemer Die- 
sels. In other words, the tanker former- 
ly with 700 h.p. engines will come forth 
with 1600 h.p. The appearance of the 
tanker will be changed by the relocation 
of the quarters but apparently will be 
better looking than ever. The dimen- 
sions of the boat will remain the same 
—235 feet long, 38 feet wide, and with 
a molded depth of 14 feet. 

A. M. Deering, celebrated naval archi- 
tect of Chicago, designed the tanker 
originally and is re-designing her. He 
figures the increased power will enable 
her to carry her cargo capacity and 
push up from deep Dixie four 10,000- 
barrel barges. Included in the boat's 
equipment are Worthington cargo pumps, 
Exide storage battery for 
lighting, Gardner-Denver air compres- 
sors, a Labour bilge and ballast pump, 
Westinghouse generator, Weisman en- 
gine-cooling pump, Master motors, and 
Diehl motors. 


emergency 
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Visits Sohio’s Terminal 


As January closed, your correspondent 
enjoyed a nice visit with D. A. Murry, 
manager of the Sohio Petroleum Co., Mt. 
Vernon, Indiana, Sohio’s marine head- 
quarters on the river bank. Due to its 
location as the lateral pipeline terminal 
of the big tube leading from the oil 
fields of the Southwest, this little city 
in the southwestern corner of Indiana 
is definitely on the oil transportation 
map. 

Mr. Murry is essentially an oil man 
rather than a river man, now having 13 
years’ experience with Sohio, in Mt. 
Vernon since April. Born at Delta, Ohio, 
and a graduate of the high school at 
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barrels or 


Liberty Center, Ohio, he also spent some 
time in his youth in the highlands of 
Arkansas. As a fishing devotee, he 
likes Michigan and since being in the 
oil business he lived for a time at Jack- 
son, Mississippi, and since then has ap- 
preciated the fishing to be enjoyed in 
that state. 

He likes the atmosphere of the rivers 
and he should as his company operates 
the Sohioan, largest of all diesel towbvats 
on the rivers. In the service of Sohio 
are also such boats as the Renown, the 
Atlas, the Sohio, and the lovely “ma- 
hogany boat, the Edgar C. Johnston has 
recently been acquired. At the present 
time, the company operates under char- 
ter one of the big DPC steamers of which 
21 comprise what is generally called 
the “Emergency Oil Fleet”. Mr. Mur- 
ry predicts activity on the river will 
continue after the war because of the 
essential soundness of this method of 
transportation. 

Hoped to ste Capt. Jack Champion 
of the M. V. Ivan Harris but the boat 
was gone to Charleston, West Virginia 
with a cargo of gasoline. This boat 
is owned by the Indiana Farm Bureau 
which operates a sizable refinery at Mt. 
Vernon. Went to the refinery in the 
outskirts of the city and found Ralph 
Booker, the manager, gone. However, 
R. H. Jones, the affable assistant plant 
superintendent, served as a guide over 
the refinery, a very pleasant and highly 
informative experience. Everything in 
white, the plant, the offices, the tanks, 


make a lovely sight on the hills. This 
refinery has a capacity of more than 
3200 b/d in 1932 turned out mighty 


1,000,000 barrels. 
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DPC Boats in Action 


The new Defense Plant Corp.’s 2200 


close to 


h.p. steam towboat Buna has gone into 
service under charter to the Butcher- 
Arthur Co., Houston, Texas, and will 
be bringing tows of gasoline and oil 
ap the rivers in February. A _ sister 
DPC boat, the Kokoda, was observed 
last week with a tow of oil up from 
Norco, La., barges of gasoline 
and one of kerosine, to be exact. One 
barge was dropped at Cairo, IIl., the re- 
mainder taken to St. Louis. 


seven 


Passing Memphis upbound observed 
the towboat D. R. Weller of Standard Oil 
of Louisiana, also the Diesel towboat 
Ashland of the Ashland Oil & Refining 
Co., Capt. Clarence W. Elder in com- 
mand. On the Father of Waters saw 
also at a distance the DPC towboat 
Bataan, the tanker Minneapolis Husky, 
and the Ruth Brent, a small towboat with 
two barges of gasoline for the Goyer 
Oil Co. On the lower Ohio, the sensa- 
tional Chas. W. Snider, Diesel pusher of 
Pure Oil Co. was proceeding upriver in 
charge of Capt. Claude Brown. Saw also 
the DPC steamer Kiska heading up with 
a nice tow of petroleum products for the 
Valley Barge Lines. The 
ever-popular craft of Walter G. Houg- 
land, Owensboro, -Ky., were on lower 
Ohio waters, both the Walter G. Houg- 
land and the Dorothy. 


Mississippi 


On the upper Ohio this past week 
the Socony boats were much in evidence, 
both the St. Paul Socony and the Kansas 
City Socony. The Irene Chotin of the 
Chotin & Pharr fleet was up with a fair 
load, as were the Anna S. Cooper and 
the Willie Mayo, also the Charles Norvell 
of the Patton-Tully fleet of Memphis and 
later the Dan Quinn of the same fleet. 

An inquiry from a reader regarding the 
Midwest Cities came in. Your corre- 
spondent failed to see her last week but 
she is still doing effective transportation 
for the Lake Tankers Corp., often seen at 
St. Louis. She is a single screw boat, 
500 h.p. at 400 r.p.m., or 400 h.p. at 320 
r.p.m., using a Fairbanks-Morse engine, 
having been built at St. Louis Shipyard 
& Steel’s yards. Exide storage batteries 
are in use as are Morrison Bros. air tanks. 





Rail Hauls To Dist. 1 Gain 36,954 B/D 


NPN News Bureau 


WASHINGTON—Tank car shipments of crude and products to the East Coast 


averaged 720,158 b/d during the week ended Jan. 29, 
b/d the previous week, PAW reported Feb. 2. 


by 57 companies as follows: 


compared with 683,204 
A total of 23,384 cars were loaded 


Abercrombie-Harrison 82 Freedom Oil 4 Royal Petroleum 39 
Allied 79 Globe 76 Shell 656 
American Bitumuls 22 Gulf 2,432 Sinclair 1,166 
Amsco 350 Hambleton Terminal 4 Socony-Vacuum 2,806 
Arkansas Fuel Oil 3 Hartol 144 Southland 6 
Ashland Refining 89 Hess, Inc. 27 S. O. California LO 
Asiatic Petroleum 39 Home Oil 31 S. O. Indiana 298 
Atlantic Refining 1,129 Jenney Mfg. Co. 66 S. O. Kentucky 64 
Bell Oil & Gas 1 National Refining 9 S. O. New Jersey 5,254 
James B. Berry Sons 22 Pacific 64 S. O. Ohio 162 
Cantelou 7 Pan American 1,251 Sun 2,353 
Canton 25 Petroleum Corp. 16 Talco 43 
Chalmette 22 Petroleum Heat & Texaco 1,883 
Cities Service 548 Power 65 Tide Water 822 
Continental 282 Phillips 278 Tiona 9 
Daugherty 56 Premier iS) Triangle 20 
Deep Rock 10 Primrose 45 United 12 
Drake 16 Pure 115 W. T. Waggoner 4 
Elk Refining 32 Republic 111 White Fuel 30 
Richfield 156 
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T.. quantity of Eaton-Built steel pontoons 
which have rolled out of our plants to battle sta- 
tions in the far corners of the globe . . . well, that’s 
a military secret. 


The quality of those pontoons is neither a 
secret to the valiant boys who use them nor to 
the thousands of pre-war Eaton customers—who 
know by experience that if it is made by Eaton 
Metal Products Co. it is the finest in its class! 


Pontoons, buoys for anti-submarine nets, hot 
water and other tankage for military establish- 
ments, prefabricated structures for Destroyer Escort 
Vessels and L.C.T. (landing) barges—these are 
Eaton products now. 





Our greatly augmented facilities, manpower, 
and particularly the impressive ‘know how” grow- 
ing out of our part in the war effort will bring the 
petroleum industry even better Products by Eaton 
. +. as soon as the shooting stops! 


EATON METAL PRODUCTS 
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Rubber Output Up in January; 
25% from Petroleum Stocks 


NPN News Bureau 

WASHINGTON — Synthetic rubber 
production during January of about 50,- 
000 tons was reported Feb. 7 by Rubber 
Director Dewey, who warned that de- 
spite “this large production, all civilian 
drivers should take care of their passen- 
ger car tires.” 

At present, Mr. Dewey’s office said, 
production from petroleum feed stocks 
amount to about 25% of the total, the 
remainder coming from alcohol. When 
all units are in operation late this year, 
production will be 35% from alcohol 
and 65% from petroleum. 

Mr. Dewey pointed out that although 
50,000-ton January production enabled 
the rubber industry to step up to one- 
half again its 1943 rate, military and 
essential civilian truck and bus require- 
ments will, “for many months”, eat up 
monthly increases that will gradually 
bring production for the second half of 
the year to 75,000 tons monthly. 


WPB Issues Valve Catalogue 
NPN News Bureau 

WASHINGTON—A catalogue of 30,- 
690 new surplus steel valves of various 
sizes and types has been completed and 
is ready for use by war contractors or 
others. 

The list will be available for inspec- 
tion in WPB regional and district of- 
fices. Claimant agencies also will have 
copies. Persons having need for steel 
valves for war use may learn the loca- 
tion of such valves through the Office 
of the Surplus Program Section WPB 
155 East 44th St., New York City. 


Naden Named To Dist. 1 Post 
NPN News Bureau 

WASHINGTON — Appointment of 
William Naden, general superintendent 
of Jersey Standard’s Baltimore refinery, 
as PAW Dist. 1 refining director was an- 
nounced Feb. 3. He succeeds George 
H. Mettam who resigned recently to re- 
turn to his duties as general manager of 
New Jersey refineries of Jersey Standard. 
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Two Billion Dollar Refinery Construction 


Hailed by Reviewer as Historic Record 


NPN News Bureau 

NEW YORK—The 1942-43 building 
program of the petroleum refining in- 
dustry will put those years down in his- 
tory as the greatest construction years of 
all time, a record which will hold for de- 
cades to come, Walter Miller, chairman 
of the refining committee, American In- 
stitute of Mining and Metallurgical En- 
gineers, says in his annual review pre- 


pared for A.I.M.M.E. members. 


“Led by an estimated total of $900,- 
000,000 going into 100-octane and con- 
tributory plant investment, it is easy to 
picture a total of two billion dollars and 
more going into additional refining in- 
dustry plant investment during 1942 and 
1943, most of it privately paid for, but 
a substantial part covered by RFC gov- 
ernment money financing,” Mr. Miller 
said. 


Reviews ‘Quick’ Program 


froubled by materials shortages which 
delayed completion of most of the 1942 
authorized major units by from three to 
six months beyond what had been hoped 
a year ago, the nation’s refiners delivered 
the goods nonetheless by adopting a 
“quick” program which proved to be of 
incalculable value in breaking  bottle- 
necks that threatened to deny fighting 
fuel to the United Nations’ air forces. 


Mr. Miller, who is vice-president of 
Continental Oil Co., Ponca City, Okla., 
credits the achievement to these devel- 
opments: “The expedient of metamor- 
phosing polymerization plants into codi- 
mer-producing units and finishing that 
product into commercial iso-octane of 
92 to 98 octane number by utilizing the 
capacity of the industry’s four large exist- 
ing hydrogenation plants; the removal ol 
‘bottlenecks’ in existing units by changes 
increasing capacity at comparatively 
small expense of time and critical mate- 
rials; the making of cumene by chemical- 
ly joining benzene and propylene; the 
separation and utilization. of iso-pentane 
from normal gasoline; the increasing of 
the output of alkylation plants by mak- 
ing more raw material available to instal- 
lations developing higher than design ca- 
pacity; the searching of the industry to 
bring out and make usable more of the 
straight-run, high-octane base gasoline 
contained in crude oils to combine with 
catalytically cracked gasolines for blend- 
ing with the above high-octane com- 
ponents.” 


Toluene Needs Reduced 


Help was also received, Mr. Miller said, 
from the toluene program as “production 
of that product was found to exceed mili- 
tary requirements (in part brought about 
by the developinent of new explosives), 
toluene making a valuable 100-octane 
component.” 


There have been temporary shortages 
of 100-octane at different times and places 
in this country for training purposes, but 


never an interruption in plane operations 
overseas because of a lack of aviation 
gasoline, Mr. Miller said. He forecast 
that wath the 38 new plants coming into 
operation from time to time during the 
next four months, production by May 
should surpass temporarily the constantly 
increasing demands of the augmented 
plane production scheduies and combat 
activities and should build up reserves to 
carry safely over to the latter part of 1944. 


Use Toluene in 100-Octane 


By that time, Mr. Miller said, 22 addi- 
tional authorized units will be coming 
into operation “and the industry will be 
in a position to supply without fail all 
requirements which can be foreseen for 
the duration—constituting an enviable 
record of accomplishment!” 


In addition to 100-octane production, 
the refining branch of the industry in 
1943 bent its efforts mainly toward the 
production of toluene for TNT, high 
quality lubricating oils for aircraft, and 
petroleum chemicals for synthetic rubber, 
Mr. Miller pointed out. He said the tolu- 
ene problem is solved, that hydroformer 
installations and toluene extraction and 
purification plants have been completed 
to a total capacity beyond the reduced 
toluene requirements. 

“As a result of the lesser needs for ex- 
plosives, from a quarter to a third of the 
toluene production as well as some of the 
xylene made is being diverted to the 
100-octane activities, for which purpose 
these chemicals are almost as valuable 
as blending components as the commer- 
cial iso-octane being produced by the 
alkylation installations,” Mr. 
Miller said. 


process 


The lubricating oil situation is satis- 
factory, with ample reserve stocks and 
current production sufficient for aviation 
and other military and lend-lease pur- 
poses, and general and industrial require- 
ments, A.I.M.M.E. chairman said. 


Butadiene Program Slowed 


The war-purpose lubricating oil pro- 
gram involved eight major and 20 minor 
building projects since Pearl Harbor. Five 
of the major projects were coripleted by 
the end of 1943, and the other three will 
be finished early this year. 


The lubricating oil program was 
financed entirely by the industry with- 
out public funds. 

Beset by shortages of manpower in 
engineering, design and field construc- 
tion work, and late availability of con- 
struction equipment and materials, the 
butadiene-from-petroleum is behind the 
butadiene-from-aleohol program, Mr. 
Miller reported. The butadiene-from- 
alcohol program is practically complet- 
ed. Of the synthetic production rate 
at the end of the year, some 220,000 
tons per year was alcohol’s contribution. 
“Eleven units in three plants, identical 
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USS SAVANNAH on fire in action off Salerno. (This photo is from a newsreel.) 


When Enemy Bombs START FIRES 
National Foams STOP Them 


Many dangerous fires on U. S. fighting ships have been quickly and 
effectively controlled with National Fire Foams. Thousands of lives have 
been spared, and millions of dollars, in ships and cargoes, saved. 


Excerpt from Lowell Thomas Broadcast — Tuesday, November 2, 1943: 


“It was disclosed by the Navy today that one of our topnotch cruisers was 
damaged in the landings at Salerno—the Savannah, That warship susta:ned 
a direct hit from a German aerial bomb, which smashed a gun turret and 
set it on fire... . Last night at Movietone Newsreel, we worked on pictures 
of the Savannah, and these show the blast on the cruiser. You see the 
Savannah belching clouds of smoke—and looking like a mighty serious 
case. But there was heroic fire fighting and the blaze was put out. And 
today’s Navy story tells us that within twenty minutes the damage was 
under control and the Savannah was once again firing salvos at Nazi posi- 
tions on shore.” 





National Fire Foams and Equipment have been adopted and are being 
extensively used by the U. S. Navy, by most oil refineries and large 
industrial plants. 


NATIONAL FOAM SYSTEM. INC. 


Specializing in Foam Fire Protection 


> 
< 
—_ 


16:32 Sansom St.. Philadelphia. Pa. 
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in design and material requirements, 
were erected and put in operation with- 
in a minimum building time, speed hav- 
ing been made possible by special pri- 
orities,” Mr. Miller said. The latest of- 
ficial report states that as of Oct. 31, 
1943, 39% of the petroleum units con- 
tributing raw materials to synthetic rub- 
ber were complete, either producing 
or going into production. 


Catalytic Cracking Grows 


Reviewing the war’s effects on re- 
search and development, Mr. Miller 
said: 

“The effect on the immediate future of 
the impetus given to catalytic operations 
of all kinds is already discernible. Cata- 
lytic cracking is rapidly displacing the 
comparatively inefficient thermal crack- 
ing operations; and this trend will be 
extended much further after the war as 
construction materials become available 
and as designs for smaller-scale cata- 
lytic cracking units are developed for 
the intermediaate and smaller size re- 
fining units. Catalytic cracking estab 
lishes a trend to crude conservation in 
that more and better motor fuel and fur- 
nace oil is made possible with a mate- 
rial reduction in production of heavy 
low-value industrial fuel oil . . . Cata- 
lytic processes will be utilized to a con- 
tinuing greater extent in making liquid 
fuels out of normally gaseous products 
and converting to bases for chemicals 
manufacture. Catalytic processes will 
bridge the gap to the next conservation 
step of catalytic oil hydrogenation, tech- 
nically and practically worked out but 
not commercially feasible at present 
values. Catalytic operations coupled 
with oil hydrogenation will put off ap- 
preciably the day when other and more 
costly sources of hydrocarbon _ liquids 
will have to be resorted to, to eke out 
dwindling supplies of crude oil.” 


Future Sources Discussed 


Mr. Miller devoted the conclusion of 
his paper to a discussion of possible fu- 
ture sources of petroleum liquids, reach- 
ing this conclusion: “. . . there is assur- 
ance of ample supply of gasoline and 
other petroleum liquids for succeeding 
generations at a_ price.” 

Mr. Miller said: 


“While a total ultimate recovery and 
production of 35 billion barrels of crude 
oil has been estimated and guessed at, 
compared with the estimated 20 billion 
barrels comprising present proved re- 
serves, higher figures up to 100 billion 
have been mentioned. There are those 
who fear that the new discoveries may 
not come fast enough to meet the in- 
creasing requirements of the country; 
accordingly other possible sources of hy- 
drocarbon material have been discussed 
and speculated upon: 

“Oil from oil shale, of which known de- 
posits in this country contain an esti- 
mated 40 billion tons with an estimat- 
ed recoverable content of 90 to 100 
billion barrels of oil available as and when 
economic conditions justify necessarily 
large installations and investments. 
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“Wider interest has been stimulated in 
the ‘tar’ sands, oil-saturated sands in the 
Athabaska region in Northern Alberta 
Province, Canada, in which small-scale 
operations have been carried on for 
some time. The location is about 500 
miles north of the U. S. border and 500 
miles east of the Pacific Coast line. An 
enormous deposit is evidenced, estimates 
having been expressed ranging from 100 
billion to 250 billion barrels of potential 
oil. 

“The hydrogenation of coal to liquids, 
an expensive but demonstrated operation 
carried out in England and Germany 
with a practically unlimited supply of 
raw materials is another potential source 
for replacement of our crude supply. 
There was a bill before Congress at the 
end of the year already approved by the 
Senate for appropriating $30,000,000 
for building some fair size demonstration 
plants by the government to work out 
design, operating and economic phases 
on the theory that it was a problem for 
government and not private business to 
carry on for the general future good of 
the country as a whole. 


Natural Gas a Source 


“A fourth source is the making of 


synthetic motor gasoline from the great 
natural gas reserves of the country, a 
reserve which has been estimated as 95 
trillion feet and from which possibly 10 
billion barrels of liquid petroleum prod- 
ucts could be obtained by using a modi- 
fied catalytic liquefying process based on 
the Fisher-Tropsch methods used _ in 
Germany for making synthetic gasoline 
and other petroleum equivalents from 
coal. 

“The question as to when and how 
the above sources will have to be utilized 
and in what order they will be tapped 
and what economic price levels for 
crude oils will have to be established 
and maintained to justify the new sources 
with their materially higher per barrel 
overall cost will be answered in the fu- 
ture. It does seem there is assurance of 
ample supply of gasoline and other pe- 
troleum liquids for succeeding genera- 
tions at a price.” 





Recent Patents 








REFINING 


Refining lubricating oils. Robert G. Larsen, 


Albany, and Forrest J. Watson, Oakland, 
Calif., assignors to Shell Development Co. 
Filed Nov. 30, 1942. No. 2,339,786. 

Cracking petroleum oil. Gerald C. Connolly, 
Baton Rouge, La., assignor to Standard Oil 
Development Co. Filed Jan. 9, 1942. No. 
2,339,838. 

Method and apparatus for catalytic conver- 
sion of hydrocarbons. Du Bois Eastman, Port 
Arthur, Tex., and Richard E. Nagle, New 
York, and Rufus L. Savage, Jr., Hartsdale, 
N. Y., assignors to Texas Co. Filed Sept. 6, 
1940. No. 2,339,846. 

Treatment of paraffin hydrocarbons. Arthur 
R. Goldsby and Eugene E. Sensel, Beacon, 
N. Y., assignors to Texas Co. Filed June 30, 
1939. No. 2,339,849. 

Still of the thermogenerator type. John H. 
Martin and Mac Martin, Houston, Tex. Filed 
June 11, 1940. No. 2,339,868. 

Balancing hydrocarbon conversion. Cecil W. 


Nysewander, Highland, Ind., assignor to Stand- 
ard Oil Co. (Ind.) Filed Jan. 31, 1941. No. 
2,339,874. 

Refining mineral oils. Reuben F. Pfennig 
and Claude R. Davis, Baytown, Tex., assignors 
to Standard Oil Development Co. Filed April 
26, 1940. No. 2,339,875. 

Catalytic treating apparatus. Rufus L. Sav- 
age, Scarsdale, N. Y., assignor to Texas Co 
Filed Feb. 3, 1942. No. 2,339,882. 

Refining of mineral oils. Barney R. Strick- 
land, Roselle N. J., assignor to Standard Oil 
Development Co. Filed Dec. 26, 1940. No 
2,339,889. 

Catalytic conversion process and apparatus 
Vanderveer Voorhees, Hammond, Ind., as- 
signor to Standard Oil Co. (Ind.) Filed Aug. 
22, 1940. No. 2,339,894. 

Hydrocarbon conversion. Roland B. Day 
and Elmer R. Kanhofer, Chicago, IIl., assign- 
ors to Universal Oil Products Co. Filed July 
26, 1940, and March 31, 1941. Nos. 2,339,915, 
2,339,916, and 2,339,917. (3 patents). 

Hydrocarbon conversion. Charles L. Thom- 
as, Chicago, Ill., assignor to Universal Oil 
Products Co. Filed Sept. 13, 1940. No. 2.- 
339,918. 

Chemical process (coking heavy residual 
hydrocarbon oils). Paul E. Kuhl, Madison, 
N. J., assignor to Standard Oil Development 
Co. Filed ‘April 10, 1941. No. 2,339,932. 

Chemical process (cracking). Edward B. 
Peck, Elizabeth, N. J., assignor to Standard 
Oil Development Co. Filed Aug. 5, 1939. 
No. 2,339,941. 

Conversion of hydrocarbons. Elmer R. Kan- 
hofer, Chicago, Ill., assignor to Universal Oil 
Products Co. Filed May 31, 1940. No. 2,- 
339,995. 

Treatment of hydrocarbons. William J. Mat- 
tox, Riverside, Ill., assignor to Universal Oil 
Products Co. Filed. Dec. 26, 1942. No. 2,- 
340,007. 

Fractionator control. Joseph E. Storment, 
Bartlesville, Okla., assignor to Phillips Petro- 
leum Co. Filed Feb. 23, 1942. No. 2,340,026. 

Refining of oil. Richard B. Thacker, Jr., 
Houston, Tex., assignor to Sinclair Refining 
Co. Filed May 13, 1942. No. 2,340,157. 


MISCELLANEOUS 


Lubricating oils. Sidney Muscher, New 
York, N. Y., assignor to Musher Foundation, 
same place. Filed Sept. 30 and Oct. 1, 1940. 
(3 patents) Nos. 2,339,796, 2,339,797, and 
2,339,798. 

Paving composition. Lucien Hemmer, Notre 
Dame de Gravenham, France, assignor to 
Standard Catalytic Co. Filed Sept. 1, 1938. 
No. 2,339,853. 

Grease preparation. Arnold J. Morway, 
Clark Township, N. J., assignor to Standard 
Oil Development Co. Filed Dec. 26, 1942 
No. 2,339,873. 

Lubricant. Claron N. White, Chicago, IIl., 
and Frederick H. MacLaren, Munster, Ind., 
assignors to Standard Oil Co. (Ind.) Filed 
June 30, 1941. No. 2,339,898. 

Process and catalyst for preparation of pre- 
dominant qualities of paraffin in hydrogenation 
of carbon monoxide. Heinrich Heckel, Ger- 
many, assignor to Hydrocarbon Synthesis 
Corp., New York, N. Y. Filed Jan. 8, 1941. 
No. 2,339,927. 

Soluble oil. John C. Zimmer and George 
M. McNulty, Union, N. J., assignors to Stand- 
ard Oil Development Co. Filed Sept. 13, 1940. 
No. 2,340,035. 

Lubricant composition. John C. Zimme: 
and George M. McNulty, assignors to Stand- 
ard Oil Development Co. Filed Dec. 30, 1941 
No. 2,340,036. 

Lubricating oil. John D. Morgan, South 
Orange, N. J., assignor to Cities Service 
Oil Co. Filed March 2, 1942. No. 2,340,073. 

Synthetic lubricant. Bert H. Lincoln, Gor- 
don D. Byrkit, and Waldo L. Steiner, Ponca 
City, Okla., assignors to Socony-Vacuum Oil 
Co. Filed Nov. 27, 1940. No. 2,340,247. 


Compiled by R. E. Burnham, patent and 
trade-mark attorney, 511 llth Street, N.W., 
Washington 4, D. C., from whom copies may 
be obtained at rate of 25c each. State num- 
ber of patent and name of inventor when 
ordering. 
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Tests by Pure Back Argument for Oil Change 


Every 60 Days Under Rationed Driving 


By Earl Lamm 
NPN Staff Writer 


CHICAGO—Continued laboratory tests 
of motors by Pure Oil Co. technicians, 
and sampling of used oils from crank 
cases of numerous automobiles in actual 
road operation, supply proof of the cor- 
rectness of earlier conclusions that 60-day 
crank case drain periods is the proper 
procedure to follow for the best car 
maintenance under 35 mph_ rationed 
driving, according to H. L. Moir, tech- 
nical adviser to Pure Oil’s marketing de- 
partment. 

The tests show that the pre-war prac- 
tice of changing crank case oil on a mile- 
age basis is temporarily out-moded, due 
to restricted driving and periods when 
the car sets idle and crank case oil is 
contaminated by water, sludge, rust and 
unburned fuel. Results of the first tests 
made by Pure were given in NPN, June 
9. The tests were made at the com- 
pany’s laboratory at Northfield, Chicago 
suburb, and showed that it was advisable 
to change oil at 60-day intervals rather 
than on a mileage basis. Since then, Pure 
Oil has made further laboratory tests of 
motors simulating three different driving 
conditions, and which show results com- 
parable to the previous tests. 


Test Procedure Explained 


In making these new tests, Mr. Moir 
said the motor from a light car of well- 
known make was used, and the methods 
were: 

Procedure No. 1—The engine was set 
up under standard conditions and oper- 
ated for a period of 1000 miles at con- 
stant speed equivalent to 35 mph. The 
oil sump temperature was allowed to 
reach its own equilibrium and the jacket 
temperature and other operating charac- 
teristics, such as air-fuel ratio, spark set- 
ting, etc., were kept as nearly normal as 
would be encountered in the average 
passenger car. It was felt that this type 
of procedure would simulate the “C” 
car driving where a considerable part 
of the mileage would be driven at maxi- 
mum allowable miles per hour. 


Procedure No. 2—The engine was 
again set up under standard conditions 
and this time was operated for a period 
of 1000 miles under stop and start driv- 
ing conditions. The engine was started 
cold and immediately went into a gear 
shifting cycle as follows: Acceleration 
from 500 to 700 r.p.m. with no load, and 
after this had been completed, the throt- 
tle was rapidly closed. The engine was 
then again accelerated from 500 to 1100 
r.p.m. with no load and the throttle 
closed rapidly. The engine was ‘then 
accelerated from 500 to 1200 r.p.m. and 
held at 1200 r.p.m. with a 5 h.p. load 
and run for five minutes. The engine 


was then decelerated to 500 r.p.m. and 
idled at 500 r.p.m. with no load for one 
minute followed by a rapid acceleration 
to 1900 r.p.m. and a 12 h.p. load. This 
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load and speed were held for 15 minutes 
and at the end of this time the engine 
was decelerated to 500 r.p.m. with the 
load cut off and then idled for 30 seconds. 
The engine was then shut down over 
night and allowed to cool to room tem- 
perature. 

This cycle was repeated until 1000 
miles of running time had been accumu- 
lated. The oil temperature on this run 
varied from 65 deg. to 175 deg. F., and 
the water jacket temperature varied from 
65 deg. to 165 deg. F. 


Utilizing the Procedures 


“Utilizing these two procedures,” Mr. 
Moir said, “three runs were made on this 
engine. The runs were: 

(1) A run of 1000 miles on a well- 
known commercial oil in which the en- 
gine was operated under Procedure No. 
1. The oil was not drained during the 
entire run and the same lubricant was 
allowed to remain in the crank case for 
the entire test of 1000 miles. 

(2) A run of 1000 miles using Proce- 
dure No. 2. The oil again was allowed 
to run the full 1000 mile period in the 
engine. 

(3) A run of 1000 miles using Pro- 
cedure No. 8, but draining the oil at 500 
miles, flushing the crank case and chang- 
ing the oil in the crank case for the 
second 500 miles of running. In other 
words, the oil was drained at 500 miles, 
the crank case flushed and the new 
charge put in which would simulate the 
60-day oil change recommended made 
by the A. P. I. 

Technical analysis made in Pure Oil’s 
laboratory following each of these tests 
shows: 


crease in cleanliness occasioned by the 
60-day change recommendation would be 
considerable.” 

“Also,” he added, “considering the 
analysis of the oil you will see that a 
rather normal used oil analysis was pro- 
cured from Run No. 1, which indicates 
that the oil is doing a good job insofar 
as lubrication of this engine is concerned 
and the used oil analysis is quite similar 
to those obtained from ‘C’ card drivers 
as well as pre-war drivers. On Run No. 2, 
however,” he explained, “the percentage 
of naphtha insoluble content indicates 
that the oil is getting considerably con- 
taminated by materials other than oil 
oxidation products.” 

Further analysis of these sludges 
showed them to be composed of fuel 
residues and water, he said, adding that 
they check with the drain analyses pro- 
cured from many of the “A” card drivers 
rather well, “and we feel this set of 
engine conditions in which the fuel fac- 
tor has been introduced is a fairly rep- 
resentative test.” 

“If this oil were allowed to run for 
more than the 1000 miles it did run,” he 
said, “or if the engine were again re-run 
with a change of oil for another 1000 
miles, it is our feeling that the contamina- 
tion would build up in the engine and 
cause a very dirty engine.” 

In regard to Test No. 3, in which the 


oil was drained at 500 miles, it will be 


seen that there is a considerable differ- 
ence in the used oil analysis from Test 
No. 2, Mr. Moir pointed out. The 500 
miles period is based on “A” coupons 
being valued at 4 gal. of gasoline—the 
same as when the previous test was made 
—and represents the approximate dis- 
tance an “A” card motorist would drive 
in 60 days. 

“With the reduced ration, however,” 
Mr. Moir said, “the ‘A’ card motorist will 





SUMMARY OF SIMULATED SUMMER DRIVING USING A LABORATORY ENGINE DYNA- 
MOMETER SET-UP 


These tests were run using the same crankcase oil and the same fuel in all three runs 


% % Chloro- Oil Sump 
Run Merit Neut. Naphtha form % Temp. °F. Avg. Relative 
Number Rating No. Insol. Soluble Water Min. Max. Humidity 
] 86 1.06 1.20 ol 0.0 63 198 38.9% 


Run No. 1 
m.p.h. max. country driving. 

2 90 1.03 2.51 

Run No. 2 

m.p.h. max. city driving. 


3 
500 miles 42 .84 
After flush .48 .22 
1000 miles 95 .40 75 


Run No. 3—Approximate mileage equivalent—1000 miles. 


Approximate mileage equivalent—1000 miles. 


Approximate mileage equivalent—1000 miles. Operating. conditions simulated 35 


79 0.4 65 175 52% 
Operating conditions simulated 35 


16 .05 73 180 56% 
.06 0.0 180 
21 0.0 73 180 56% 


Operating conditions were the same 


as in Run No. 2 except that the oil was drained at approximately 500 miles, the 
crankcase flushed with a flushing oil, refilled with new oil and then the test resumed 


for another 500 miles. 


In commenting on results of the tests, 
Mr. Moir said the merit rating of the 
engine in each instance is based upon 
100%, being perfect and that there was 
not a great deal of difference between 
the engines. “But,” he said, “it is inter- 
esting to note that the engine which had 
the oil changed at the 500-mile interval 
did have the highest rating.” 

“Considering that these tests were 
started from a clean engine,” he con- 
tinued, “it is apparent that projected 
over a greater number of miles, the in- 





drive on three gal per coupon between 
360 and 380 miles, and in the lighter 
cars where the miles per gallon is even 
higher, possibilities that he will get 450 
miles are not too remote. 

Pure Oil Co., he said, is currently con- 
tinuing the tests in their laboratory and 
checking with “A,” “B” and “C” card 
drivers in order to keep a finger on the 
pulse of the situation, although no sig- 
nificant changes have been found in the 
oil analysis to alter previous conclusions. 
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V ALL FRONT bu 


TODAY, Diamond D-X Prod- 
ucts are in use throughout the 
world .. . contributing to, and 
hastening, the day of Victory. 
These top-quality petroleum 
products are used by war- 
planes, tanks, guns and ships 
.-.0On every front ...on every 


sea—by our armed forces and 
those of our Allies. Diamond 
D-X Products are doing val- 
liant service on the home front, 
too... helping to keep essential 
civilian transportation and es- 
sential farm equipment moving 
throughout the Central States. 


MID-CONTINENT PETROLEUM CORPORATION 


Chicago Omaha 


RY 9, 1944 
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Briefs from Week’s News 


Sinclair Wyoming Oil Extends 
Activities in Elk Basin 


Special to NPN 

DENVER—Sinclair Wyoming Oil, one 
of the larger operators in the Rocky 
Mountain region, will extend its activities 
into the new deep-sand Elk Basin field 
of Wyoming by taking over the entire 
stock of the Mackinnie Oil & Drilling 
Co., a pioneer independent. The $6,000,- 
000 deal was announced by Mackinnie’s 
president, James Donoghue of Denver. 

Sinclair will also continue the Mackin- 
nie operations in the Lance Creek field 
near Lusk, Wyo. 

Mackinnie was organized in 1918 and 
was an early developer of the Wyoming 
fields. Stockholders will receive $4 per 
share for their holdings. Virtually all 
stockholders are Colorado residents. 


Texas Oil Seekers Digging In 
Faster Than Year Ago 


Special to NPN 

AUSTIN, Tex.—The search for oil is 
going on in Texas at a very fast pace, 
figures compiled by the Texas Railroad 
Commission show. 

So far this year, 187 oil wells have 
been completed, compared to 151 for the 
same period in 1943. There were 47 
completed for the week ending Jan. 29. 

Drilling applications for the year total 
409, nearly double the 244 for a like 
date last year. Thus far 117 dry holes 
have been drilled, exactly the same as 
the January, 1943, figure. 


Texas Co. Acquires Trans-Tex 
Oil Wells in Three States 


NPN News Bureau 

TULSA — A deal whereby The Texas 
Co. takes over the holdings in Illinois, 
Indiana and Kentucky of Trans-Tex Pe- 
troleum Co. and its affiliate, the Inter- 
state Pipeline Co., was closed Jan. 26, 
in Houston. 

Purchase was effective Jan. 1, and 
includes 94 wells on 20 leases. Consid- 
eration and production figures were not 
disclosed, but Texas Co. official termed 
it a “fair-sized deal”. 
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U. S. Companies Push Intensive Search for Oil 


In Maritime Provinces of Eastern Canada 


NPN News Bureau 

NEW YORK—Extensive exploration 
and renewed test drilling are now under 
way in Eastern Canada, and many pro- 
duction men believe that the area in a 
short time may be the most important oil 
field in the entire Dominion. Drilling has 
been in progress in the Gulf of St. 
Lawrence for three mouths, and last week 
Lion Oil Refining Co., of El Dorado, 
Ark., announced it will sooa begin oper- 
atiors in Cape Breton, Other companies, 
i..cluding at least one major, are reported 
to be quietly looking over the ground 
and announcement of additional projects 
may be made in a short time. 

In the Gulf of St. Lawrence, near 
Charlottetown, Prince Edward Island, 
Socony-Vacuum and Cities Service are 
jointly drilling a deep test well, and were 
down 3720 feet on Jan. 29, according to 
announcement here. This well is located 
eight miles south of Charlottetown in 
Hillsborough Bay where seismographic 
surveys indicate the crest of an anticline. 
The site is 1% miles from the nearest 
land in water which is 16 feet deep at 
low tide and 26 feet deep at high tide. 
The formation continues from the main- 
land, the crest of the anticline being at 
the drilling point in the bay. 

Col. T. H. Barton, president of Lion 
Oil Refining, disclosed that his company 
has exploratory licenses covering more 
than 800 square miles, and drilling will 
begin as soon as weather permits. He 
said intensive geophysical and geological 
work had been under way for a long 
period. Col. Barton pointed out that ex- 
ploration for oil in these fields is in line 
with one of the company’s major objec- 
tives for 1944—the development of addi- 





tional crude reserves. He said his firm 
is operating under a license issued by the 
government of Nova Scotia under its Pe- 
troleum and Natural Gas Act of 1942. 


Provincial Government Helpful 


Mr. Barton quoted the Hon. L. D 
Currie, Nova Scotia Minister of Mines and 
Labor: 

“The presence of oil in Nova Scotia 
has been known for many years, but it 
has not been until the past three years 
that reconnaissance work has been done. 
Research work done over this period has 
given strong evidence that oil in paying 
quantities exists in the province.” 

The Dominion Government has been 
interested for a number of years in the 
development of the Nova Scotia field, 
while the provincial government of Nova 
Scotia itself has been actively promoting 
development. Properties and lands in 
Canada are for the most part under the 
provincial governments except those 
patented before 1883, and hence the atti- 
tude of the provincial government is the 
most important in state policy. Nova 
Scotia is thoroughly progressive in its 
petroleum program. 

Gulf explored the area in 1924, made 
a surface examination and took core drill- 
ings, but did not follow up the survey. 
Cities Service in 1928 drilled a 5700-foot 
well, but thereafter abandoned operations 
until the joint resumption with Socony 
last year. The New Brunswick mainland 
—tright across from present drilling oper- 
ations on Prince Edward Island—has 
yielded about a quarter of a million bar- 
rels of oil since 1909. On Prince Edward 
Island itself five exploratory wells previ- 
ously have been financed by the govern- 





Map shows where American oil companies are seeking oil in Canada’s eastern 
provinces 
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One of the 6000-gallon 
Heil ‘'Trailerized”’ Tanks 
operated by O'Boyle and 
Sons. Washington, D.C. 
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To move a lot of gasoline fast 


...the petroleum industry relies on 
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Heil ‘Trailerized (frameless) Tanks 
Government Program 


through June 30, 1944 Owners of Heil Trailerized Tanks have come to one definite 
makes these Heil ‘‘Trailerized’’ conclusion — they have increased their gallonage totals. The 
frameless) Tanks available... answer is simple: Heil Trailerized Tanks are designed and built 
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Gasoline to keep rolling night after day, day after night—with minimum 
oe ee, Se: See ge time out for repairs, and for those bothersome minor troubles 
hensiiae we gal. and larger that add up to major losses in time and gallonage. Fewer seams 
Trailerized Trains: 8000 or 8500 gal — less welding — elimination of buckles and loose metal — 
Butane, Propane ecelble)(-tosa-\- Mat teteltele Mei) Mmmembecl-beb mel tel-y ao (-0MBC-T-titta-\-ME-lolelelt bel 
ind 4 jal. payload. for the difference. If you want greater total gallonage, lower 

nm costs, and a reputation for “on-time” delivery, specify ‘Heil 


Trailerized Tanks” on your government applications. 


Write for further information. Ta? 


THE HEIL co. 


GENERAL OFFICES e MILWAUKEE 1, WISCONSIN 
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One of the 5400-gallon Heil ‘’Trailerized”’ 
Tanks recently shipped to Grant Oil Co. 
and to Schaeffer Oil Co., Omaha, Neb. a a es 
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ment. Four were located on the eastern 
part of the island, and one on the westera 
side. 


Drilling Island Constructed 


The current Socony-Cities Service proj- 
ect followed a survey made a number of 
years ago through which Cities Service 
acquired through a subsidiary the oil 
rights to the whole of Prince Edward 
Island, an area of 2184 square miles. Dur- 
ing the summers of 1940 and 1941 geo- 
physical investigations were carried for- 
ward and in 1942 Socony-Vacuum was 
invited to join, and did participate on a 
50-50. basis. 


In sinking the well in the Gulf of St. 
Lawrence it was necessary to build a drill- 
ing “island” or foundation in open water. 
This foundation is of log crib construc- 
tion, filled with 8000 tons of rock and 
concrete, and has a surtace area of 9000 
square feet. It was erected by Foundation 
Maritime, Ltd., of Montreal. 


This entire man-made island has been 
enclosed to permit continuous winter 
operation through extreme cold and_ be- 
neath a five-foot ice sheaf. The drilling 
rig is extra heavy and most modern. 
Preparations were made for continuous 
winter drilling, but through a fluke Prince 
Edward Island this season has had its 
mildest winter in 50 years. As a result 
operations have been shut down on the 
Socony-Cities Service well for three weeks 
due to failure of the bay to freeze over. A 
frozen bay is required for transportation 
over ice of crews and supplies. A Febru- 
ary freeze, however, would still permit the 
test well to be completed by summer. So- 
cony and Cities Service are ready to go 
down two miles, if necessary and plans 
have been made on that expected depth. 
These operations are under supervision 
of the Island Development Co., a Socony 
subsidiary; and Loffland Bros. Co. of 
Tulsa, the drilling contractors. 


Geological Data Encouraging 


The geological reports on both Nova 
Scotia and Prince Edward Island have 
been encouraging. A good general picture 
of the geology of both the New Bruns- 
wick mainland and Nova Scotia is af- 
forded by physiographic features because 
the major upland tracts of the region are 
underlaid by metamorphosed sediments 
and igneous rocks. Middle Devonian 
orogeny and intrusions of granite were 
found significant and widespread events 
in the tectonic history of the region. De 
vonian rocks of later age than the orogeny 
are absent generally. 


The lowlands are underlaid with un- 
altered sediments of carboniferous age, 
the most notable features of which are 
the dominance of non-marine sediments 
and the remarkable thickness of individual 
formations. The carboniferous strata are 
folded and faulted, the general trend of 
the folds being northeast-southwest. In 
Nova Scotia lower Pennsylvania strata 
are comformable with the Mississippian 
beds and were folded prior to the de- 
position of the middle Pennsylvanian. 
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One of the earliest petroleum produc- 
ing fields in the Maritime Provinces is the 
Stoney Creek field, nine miles south of 
Moncton, N. B. The productive area 
is about three miles long by 1’ wide. 
Production occurs on the north limb of 
a synclinal basin and comes from sand- 
stone lenses in dark gray shales of the 
Albert formation. Wells here vary in depth 
from 1500 feet to 3000 feet. 


Cape Breton Held Promising 


In the vicinity of Lake Ainslie, Inver- 
ness County, Nova Scotia, petroleum 
residues occur in a brown sandstone in 
the upper part of the Horton series, and 
globules of oil have been seen rising to 
the surface of the lake. Deep test wells 
have been drilled but no commercial pro- 
duction obtained. 


The underlying strata of Prince Ed- 
ward Island consists almost entirely of 
sott red sandstones and arenaceous shales 
of late Pennsylvanian or Permian age. 
Over most of the island, the beds dip 
northward at angles of less than five de- 


grees. 


The Cape Breton site is deemed one of 
the most promising. There are oil seep- 
ages there and the formation is of car- 
boniferous shales and sands of such fault- 
ing as to provide source beds. The fault- 
ing is mostly of an over-thrust type in 
softer shales at the surface, tending to 
obscure the structure. The whole area is 
a sedimentary basin, the structural thick- 
ness of which reaches 10,000 feet. 


It is reported that there are now about 
40,000 acres of farm and timberland un- 
der lease in this area and available for 
exploration. 


Position Is Strategic 


The location of oil here would be 
strategic. The area is only half the 
distance to England that the Texas fields 
are. Production of oil in commercial 
quantities would be of vital importance to 
the war effort, Cities Service has pointed 
out. In addition the field might supply 
the postwar requirements of Eastern 
Canada, which otherwise would have to 
come from Latin-America or the U. S. 
Gulf Coast. Cities Service added that the 
region “would also provide additional 
reserves to offset the dwindling volume of 
new oil discoveries within the Western 
Hemisphere.” 


Imperial Oil Co. of Canada has a re- 
finery at Halifax and discovery of petro- 
leum in the area would have great mili- 
tary significance. 


Efforts have been made to acquire 
Anticosti Island, too, but this is wholly 
a private game reserve and is not avail- 
able for leasing. 


The most likely prospects at the pres- 
ent time are believed to be the particular 
site at Charlottetown where Socony- 
Cities Service well is now going down 
and the Inverness region of Cape Breton 
which roughly comprises about one-third 
of the island. 


Crude Output, Drilling 
Sets Records in ‘43, 
Knowlton Tells PIWC 


NPN News Bureau 

WASHINGTON — Crude production 
in 1943 hit an all-time peak of 1,500,000,- 
000 bbls., or an overall daily average of 
4,100,000 b/d with Districts 3, 4 and 5 
showing material increases while  Dis- 
tricts 1 and 2 continued declines dating 
from 1942, PAW Production Director 
Knowlton reported to the P.I.W.C. pro- 
duction committee here for its monthly 
meeting last week. 

Geophysical activity reached an_all- 
time peak also during 1943 and prelimin- 
ary data indicates that 3438 wildcats 
were drilled, also an all-time high. 

Mr. Knowlton said PAW was attempt- 
ing to reconcile various sourcés of data 
with respect to well drilling in Dist. 5, 
none of which agree, and this may be 
completed at the time of next commit- 
tee meeting. 

Mr. Knowlton reported that there are 
indications it may be possible to secure a 
few airplanes for oil producers and drill- 
ing contractors and said he would like 
to hear from operators who have urgent 
need of an airplane for essential opera- 
tions. 

Manpower problems in drilling and 
production activities, he told committee, 
are becoming increasingly critical but 
through contacts with Selective Service 
state directors he believed a better under- 
standing has been established of the im- 
portance of keeping enough skilled men 
and expediting transfer or return of men 
from other essential industries. 

Mr. Knowlton again reported failure 
to find any workable plan of subsidies 
which could be recommended to Eco- 
nomic Stabilizer Vinson but said the study 
would be continued. 


After meetings with district production 
committees in Districts 2 and 3, to secure 
views on PAO 11, Mr. Knowlton said 
members were uniform in the opinion that 
the order should not be revoked outright 
until more manpower and materials are 
available although committees were dia- 
metrically opposed with respect to equi- 
distant offsets. 

It was agreed that relaxations should 
be progressive, he added, and he has 
urged committees to study fields in which 
relaxations should first be made. 


December Completions 297 


Final report of Dist. 1 subcommittee 
on secondary recovery has been received, 
Mr. Knowlton said, while the production 
division expects to work with the Dist. 
3 group during February to initiate some 
special studies. Secondary recovery group 
in Dist. 5 has been very active, Mr. 
Knowlton added, and is accomplishing a 
great deal in California area in way of 
encouraging pilot operations. Dist. 2 re- 
port was received several months ago. 

Total exploratory completions in De- 
cember was 297, Mr. Knowlton reported, 
an increase of 39 over November, with 
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Texas leading with 98, Kansas second 
with 45 and Illinois third with 30. Cumu- 
lative total of exploratory completions for 
12 months of 1943 totaled 3438, an in- 


crease of 6.7% over 1942 on cumulative 
basis. 

There were 29 oil and eight gas dis- 
coveries during December, he said, or 


four more than those completed during 
November. Discovery ratio for December 
was one to each seven exploratory fail- 
ures as compared with the 1 to 6.8 ratio 
of November. Texas led with nine dis- 
coveries and Kansas was second with five. 

Advised that there was supply of high 
speed multicylinder engines available for 
use in production operations, the commit- 
tee unanimously adopted a resolution that 
would result in 
and interruption 
that it should be 
recognized that manpower and materials 
their manufacture. 
“The industry feels,” the resolution 
stated, “that in calling attention to in- 
adequacy of this type engine, it should 
point out the and urgent need 
for heavy duty engines and repair parts 


use of this type engine 
serious loss of efficiency 
in production and 


would be wasted in 


extreme 


for them.” 


Arkansas Oil Output Shows 
Small November Rise 

Special to NPN 
— Production of 
from the 43 
Arkansas for 
70,705 b/d, 
Octo- 


EL DORADO, 


crude oil 


Ark. 
and condensate 
oil and gas pools of south 
November, 1943, averaged 
an increase of 1077 from average 


ber production of 78,628 according to 
statistical bulletin of the Arkansas Oil 
and Gas Commission. Production of 
natural gas from the 22 gas fields of 
north central Arkansas was 19,928,000 


November, 1943, com- 
12,880,000 for October, an 


cu. ft. daily for 
pared with 
increase of 7,048,000. 

The gasoline plants in southern 
Arkansas processed an average of 129,- 
773,000 cu. ft. of gas daily, increasing 
10,586,000 cu. ft. from the October fig- 
119,187,000. Production aver- 
2340 b/d of gasoline, 1622 b/d 
and 108 b/d of condensate at 
plants. Eight refineries in the 
processed 38,418 b/d crude oil in 
November, up 6802 over the 32,336 
b/d October. 

Gas production from state’s oil and 
condensate fields increased 17, nrg 
cu. ft. daily in November to 165,75< 
000 cu. ft. from October figure of 147. 
884,000. 

Commission's 


ten 


ure of 
aged 
of butane 
these 
state 


processed in 


information from 


reports. 
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operators’ sworn 


Boost Smackover Crude Price 
Special to NPN 
SHREVEPORT—Arkansas Fuel Oil, 
Gulf Refining Co. and Phillips Petro- 
leum Co. have increased the prices they 
will pay for Smackover crude. In each 
instance, the price has been boosted 15c 
to a flat 0.98c, effective Jan. 12. Post- 
ings Caddo, Homer, Haynesville, 
Bull Bayou, Crichton, DeSoto and Lis- 
ton (La.) crudes remain unchanged, ac- 
cording to the Gulf announcement. 
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Platt’s War-Oil Communication Services, 
1213 West Third Street, Cleveland 13, Ohio 


I want Special Offer—1 Platt’s 
year’s subscription to National Petroleum 


Aer tt tal 
THIRD EDITION 


of 

Platts War-Oul 
Directory 

NOW OFF THE 
PRESS! 


(Revised to January 1, 1944) 


Over 2100 names, initials, titles, 
company affiliations, addresses— 
with the new postal zone numbers 
—and telephone numbers of all 
individuals in the government-oil 
industry war-oil program appear in 
the THIRD EDITION of Platt’s 
War-Oil Directory .. . Note 
“Table of Contents” at left. 


Bound in an easily identified 
canary and green binding, this new 
Directory lies flat on your desk 
when opened. Reference is facili- 
tated through the use of a double 
index—one for individuals and one 
for organizations. 


Due to the paper shortage, there 
are only a limited number of this 
Third Edition Directory, so get 
your order in now We cen 
make immediate shipment! 


IMPORTANT! —YOU can still take ad- 
vantage of the Special Combination Offer 
of 1 year’s subscription to NATIONAL 
PETROLEUM NEWS (new or renewal) 
and 1 copy of the THIRD EDITION of 
Platt’s War-Oil Directory for only $6.50— 
a savings of 33% on the regular price! 
But hurry, please, the Directories are 
going fast! 


ey 


2944 


War-Oil Di 
News 


and 1 
or $6.50 





copies of the Third Edition 





Additional copies of the Directory of Platt’s 


rates: 

Quantity 
a ee 
10 to 24.. 


Prices 
..$2.25 each 


1.95 each Name 


War-Oil Directory. 
Check is attached for $ 


a 
New Subsecription____ 


subscription is a renewal or a new one.) 
Ohio purchasers, please add 3% sales tax. 





25 and over. 1.90 each Company 





Address 





| 
| 
| 
may be ordered at the following | 
| 
| 
| 
| 


| 
| 
| 
| 
(Please check the offer you prefer and whether or not your | 
| 
| 





City-State. 
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P.1.W.C. Is Cool to Navy's Plan for Elk Hills; 
Urges "Interested Parties" Get Together 


NPN News Bureau 
WASHINGTON—P.I.W.C. on Feb. 3 
refused to endorse outright the Navy’s 
proposed contract with California Stand- 
ard for unit operation of the Elk Hills 
Naval reserve. The endorsement was pro- 
posed by E. E. Pyles, Dist. 5 production 
committee chairman. 

After lengthy and somewhat heated 
debate, during which the opposition was 
by W. Alton Jones and B. L. Majewski, 
the council adopted a substitute resolu- 
tion offered by A. C. Mattei, declaring its 
support of “any plan of operation ac- 
ceptable to the parties in interest in Elk 
Hills, to the end that the field be drilled 
and oil produced at once for the war ef- 
fort”. 

Testifying before the House public 
lands committee Feb. 2, Chairman Noon 
of the Kern County board of super- 
visors, read into the record a letter .from 
Navy Secretary Knox to President Roose- 
velt, dated Feb. 1, in which the Navy 
Secretary said he saw no reason for 
condemnation of California Standard’s 


holdings in the Elk Hills Field. 


Secretary Knox wrote that he be- 
lieved the new unit operation contract 
acts to conserve all of the government oil 
in the ground until Congress authorizes 
such production and that production by 
oil company in the meantime is being 
properly limited. Mr. Knox said that 
condemnation would be expensive and 
accomplish no more than the contract 
will. 

Also read into the record was a letter 
from Attorney General Biddle to Rep. 
Elliott, Calif., in reply to one the Cali- 
fornian had written him quoting a state- 
ment made on the House floor several 
weeks ago by Rep. Coffee, Washington. 
Rep. Coffee had declared that although 
the Navy department owned two-thirds 
of the oil in the reserve, it had turned 
over complete control to California 
Standard, which only owned one-third. 





Deepest Test in East Texas 
Abandoned as Dry Hole 


Special to NPN 

HOUSTON, TEXAS—The deepest 
test ever drilled in the East Texas field, 
Humble’s No. 1 H. N. Wright in 
Morris County, has been abandoned 
as a dry hole. 

Carried to 11,814 feet the well set 
a new record as the previous test in 
the East Texas field was the Texas 
company’s No. 1-C Adams in the 
Bethany Field of Panola County 
which was drilled to 11,303 feet in 
salt. 

The deepest test drilled in Texas 
is the Abercrombie and Magnolia’s 
No. 1-B McDonald in the Old Ocean 
field of Brazoria County which went 
to 14,378 feet. 
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Mr. Elliott wrote Mr. Biddle that such 
statement implied the Navy and the Jus- 
tice Department had betrayed the trust of 
the people and should be challenged. 

Mr. Biddle, in his letter which Mr. 
Noon read, declared that the statement 
by Mr. Coffee was untrue; that the Navy 
has retained and still retains full con- 
trol of the reserve in regard to produc- 
tion and drilling of wells. 

Also brought out at the Feb. 2 hear- 
ing was the fact that of the mineral 
rights in Kern County, 53% are owned 
by the Kern County Land Co., while 
those of California Standard only total 
16%. The point reverted to a discus- 
sion at a previous hearing when Rep. 
O’Connor, Mont., asked Admiral Stuart, 
Naval oil reserves director, why the 
Navy Department had not undertaken 
condemnation proceedings against Cali- 
fornia Standard since it had used _ this 
method of control with regard to hold- 
ings of the Kern County Land Co., 
which, Rep. O’Connor said, were small 
in comparison. Admiral Stuart had 
laughingly replied that the exact opposite 
was true—that the Kern County Land 
Co.’s_ holding were much larger than 
California Standard’s. 


Natural Gas Shortage in East 
May Curtail War Plants 


NPN News Bureau 
WASHINGTON—Shortage of natural 
gas in the Appalachian region has become 
so critical, WPB Chairman Donald Nelson 
warned this week, that only by “all-out 
emergency conservation” during the next 
two months can the closure of many in- 
dustrial plants be prevented. 

Even factories making war products 
may be forced to curtail production, Mr. 
Nelson said. 

The WPB chieftain requested every 
gas company in the area to relay a per- 
sonal message from him “to every resi- 
dential consumer, store and factory, call- 
ing upon them to co-operate in an all-out 
emergency conservation in the use of gas 
during the next 60 days.” 

“During the next crucial two months,” 
Mr. Nelson said, “it is absolutely neces- 
sary that every consumer reduce his con- 
sumption of gas so that we will be able to 
safeguard deliveries to vital war plants.” 

Urging consumers to respond whole- 
heartedly to Mr. Nelson’s plea and ration 
themselves stringently, WPB_ officials 
added that quantities of natural gas avail- 
able for delivery will decline rapidly dur- 
ing the remainder of the winter, judging 
by present indications. 

Seriousness of the situation, they 
pointed out, is indicated by the fact that 
although at the beginning of winter there 
were approximately 6,000,000,000 more 
feet in storage than in the fall of 1942, 
by Jan. 1 storage had fallen to a level 
“considerably less than at the same time 
a year ago.” This depletion occurred, 


according to WPB, despite the fact that 
Office of War Utilities orders required 
continuous use of all oil-operated standby 
facilities and brought into the area as 
much additional gas as could possibly be 
transported. 

Mr. Nelson saw the situation easing 
after April, and held out the hope of im- 
proved conditions for next winter, by 
which time a new pipe line will have 
been completed from Texas. 


Price Increases Authorized 
In Two Wyoming Fields 


NPN News Bureau 

W ASHINGTON—OPA this week an- 
nounced raises for crude price ceilings 
for producers in two Wyoming fields to 
bring them up to the same levels prevail- 
ing for crude of similar quality in the same 
area. 

OPA said that purchasers of the crude 
in both fields are willing, “or are able,” 
to absorb the increases granted and that 
therefore “no increase in the cost of liv- 
ing would result.” 

For Lance Creek Field, Niobrara 
County, ceiling price is increased 13c 
per bbl. from $1.12 to the new level of 
$1.25 per bbl. for 40 gravity and above. 
For Salt Creek Field, Natrona County, 
except Tensleep Sands, the ceiling price 
is raised 5c per bbl. from $1.12 to $1.17 
for 36 to 36.9 gravity. Any crude pro- 
duced at diferent gravities than basic 
gravities of 40 and 36 to 36.9 respectively 
in the two fields will have ceilings pro- 
portionately priced, with a 2c differential 
for lower gravities. Tensleep Sands was 
excepted from the increase granted the 
Salt Creek Field because the crude pro- 
duced is of a different type and already 
has a specific price. 

Lance Creek Field has a monthly pro- 
duction in excess of 600,000 bbls. and 
Salt Creek Field, excluding Tensleep 
Sands, has a production of about 350,000 
bbls. monthly, OPA said. 

Action was taken in Amendment 8 to 
MPR 436, effective Feb. 12. 





Boost Would Cost Consumers 
Less Than Ic Gal.—Disney 


We have rather been educated into 
the matter of a 35-cent-per-barrel 
raise for crude oil. That is less than 
1 cent a gallon. If we pay 50 or 75 
cents for a cocktail and we pay a 
nickel for a bottle of Coca-Cola, why 
should we feel there is something 
ominous and that the country cannot 
afford another cent a gallon, less than 
a cent a gallon, for crude oil, or fear 
the effect upon the consumers if the 
price were raised 35 cents a barrel? 
The effect would be eighty-five one- 
hundredths of 1 cent per gallon raise 
in the price of gasoline. I do not know 
of anybody in the United States who 
would not rather pay that and get it, 
than to save it, and not have it. 
—Rep. Disney during debate in the 

House 
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Thirteen Points 


The Battle of Britain was won by thirteen points 
of octane rating, plus the courage and skill of 
British fighter pilots 


The thirteen points represent the difference 
between the 100-octane gasoline that powered the 
Spitfires and Hurricanes and the 87-octane motor 
fuel that was used by the enemy 


Thanks to American refiners, the volume of 
super-aviation motor fuel is increasing every day 
and its quality is steadily improving through 
unceasing research 


Hundred octane gasoline saved Britain in 1940-41 


Hundred octane gasoline powers the bombers 
that today are steadily destroying the industrial 
sinews of the enemy—and winning the war for us 


CATALYTIC CRACKING HYDROFORMING 
REFORMING DEHYDROGENATION 
HYDROGENATION POLYMERIZATION 
ALKYLATION UNISOL TREATING 
ISOMERIZATION RETREATING 
THERMAL CRACKING POLY TREATING 
SWEETENING 
U.O. P. CATALYSTS U.O. P. INHIBITORS 


OIL IS AMMUNITION—USE IT WISELY 
Universal Oil Products Co. Petroleum Process Pioneers 
Chicago 4, Ill., U.S.A. For All Refiners 
The Refiners Institute of Petroleum Technology 


CARE FOR YOUR CAR FOR YOUR COUNTRY 
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1.P.A.A. Gives Complete Case for Crude Boost in Reply to Bowles 


Position of Independents in Fight to Increase Oil Supply Stated 
In Memorandum Which Is Inserted in Congressional Record 


NPN News Bureau 

WASHINGTON — The crude oil sit- 
uation and the issues involved in the 
battle for higher wvrices were spelled 
out for Congress when Rep. Angell, Ore., 
inserted in the Congressional Record the 
text of a memorandum by the Independ- 
ent Petroleum Assn. of America answer- 
ing the Administration’s stand as reflect- 
ed by OPA Director Bowles. 

Mr. Bowles, in a letter to Rep. Angell 
(NPN Jan. 19, p. 9), made clear the type 
of oil price legislation the Administration 
would look upon tavorably—a program 
providing “any reasonable financial in- 
ducement” on the output of new wells 
or stripper wells, but not upon the out- 
put of all other producing wells which, 
he declared, “need no inducement what- 
ever to reach maximum production.” 
this, I.P.A.A. gave Rep. 
Angell the memorandum printed here in 
full, along with a letter by I.P.A.A. 
Counsel Russell B. Brown describing 
Mr. Bowles’ letter as “rather revealing 
because the facts as set forth in that 
letter are exactly contrary to many 
of ‘the facts’ that that office (OPA) has 
given out on other occasions.” 


Following 


Mr. Brown wrote that “the merits of 
the case with regard to crude petro- 
leum seem so clear that we have little 
doubt that the Congress will finally grant 
the relief reauested and in spite of the 
technical criticism offered by the OPA, 
a remedy will be provided. 
the only course left to us.” 


LP.A.A. 


Congressional 


This seems 


Text of the 
taken from the 
follows: 


memorandum, 
Record, 


Memorandum on Chester Bowles, Adminis- 
trator, O. P. A., Two Letters on Oil Price 
and Petroleum Shortage 
Mr. Chester Bowles, Administrator, Office 

of Price Administration, on December 17, 1943, 


m response to correspondence with 
Kenneth S. Wherry, of Nebraska, signed a 
letter addressed to Mr. Frank D. Eager, presi- 
dent of the Mid-Continent Co., Lincoln, Nebr., 
in which Mr. Bowles accepts 
an attempt to refute the conclusions of the 
Honorable Sarauel B. Pettengill, a tormer Mem- 
ber of Congress trom Indiana and for six years 
a member of the Petroleum Committee of the 
House of Representatives, whose conclusions 
are quoted in a pamphlet entitled “What Can 
Be Cured Need Not Be Endured’’—wherein are 
given, according to Mr. Pettengill, “the correct 
reasons for the present 
and fuel oil.” 


Senator 


authorship for 


shortage of gasoline 
Mr. Bowles signed another letter on Janu 
ary 5, 1944, addressed to Hon. Homer D. 
Angell, Congressman from Oregon, which let- 
ter at the request of Mr. Angell, was printed 
in the Congressional Record January 10, 1944 
That letter contains an attempt to disprove 
statements of Gov. John J. Dempsey of New 
Mexico addressed to Gov. Earl Snell of Oregon 
on the subject of 
development. 


petroleum exploration and 

The author of the two letters signed by M: 
Bowles “vigorously”” contends that the state- 
menis of Mr. Pettengill and Governor Dempsey 
are, “to a large extent, contrary to the fact and 
logic of the situation with regard to the pres- 
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ent shortages of petroleum.” 
he claims is “a true 


To support what 
picture of the oil-price 
situation,” he resorts to the use of a number 
of misapplications and omissions of petroleum 
with which to formulate conclusions 
“distort the over-all picture and mislead 
who would impartially examine and in- 
dependently judge the extent of the crisis.” 


statistics 
which 
those 


In considering the issues raised in the two 
ietters signed by Mr. Bowles, it becomes neces- 
sary to go more fully than was done by the 
Office of Price Administration into the statistical 
data relating to the subject matter of 
letters. Currently the statistics on petroleum 
economics show alarming declines in the re- 
sults ot exploratory and development efforts in 
making available adequate supplies of petro- 
leum for war, essential industrial and civilian 
requirements, as is indicated in the tollowing 
table of percentages based on the year 1937, 
which year is comparable to normal operations 


those 


in the production of crude petroleum. (See 
table 1 

Mr. Bowles states: 

“Net results of our exploratory effort from 


1938 through 1942 has been a total addition 
to reserves almost twice the total withdrawals 
trom underground during the same 
total reserves are 
today the highest on record, amounting to well 
over 20,000,000,000 barrels of crude oil.” 


resources 


period. Consequently, our 


The reserves total the 
not the net result of our exploratory 


1938 through 1942, but the net 


which highest on 
record are 


effort trom 


result of exploratory and development effort 
over a long period of years. There are con- 
tained in the figures which O. P. A. claims 


“amounts to a total addition to reserves almost 
twice the total withdrawals,’ amounts in each 
of the 1938 through 1942, which are 
titled “Revisions of previous estimates and ex- 
tensions to known fields.”” These revisions and 
extensions aggregate 9,066,952,000 barrels, the 
most of which applies to exploratory and de- 
velopment effort carried out 1938. 
(See table 2.) 


years 


before 


TABLE 1 
Trends in petroleum exploration and develop- 
ment, stated in per cent—using data on each 
item for 1937 as 100 


[Index or per cent—1937 100] 
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1937 100 100 100 100 100°) 100 
1938 87 86 113 82 91 81 
1939 83 79 89 64 7 63 
1940 90 86 66 51 82 68 
1941 93 87 43 53 79 68 
1942 58 17 16 50 43 26 
1943 57 43 16 25 37 17 
‘Source of basic data upon which percent- 


ages were calculated: Bureau of Mines. *Petro- 
leum Administration for War. *American Petro- 
Institute. 
Note All of 
latest 


leum 


1943 percentage estimated on 


basis of available data from above 


sources 


TABLE 2—SUMMARY OF ESTIMATES OF 
PETROLEUM RESERVES 


(Thousands of barrels) 
Additions through— 


Year (*) (}) (t) (§) 

1937 1,864,016 2,792,700 928,742 3,721,532 
1938 2,114,469 2,243,571 810,493 3,054,064 
1939 732,694 2,058,455 340,667 2,399,122 
1940 1,224,091 1,607,012 286,338 1,893,350 
1941 796,391 1,538,989 429,974 1,968,963 
1942 304,243 1,618,925 260,051 1,878,976 
1943 300,000 (4) (4) °939,000 


*New discoveries plus revisions and extensions 
reverted back to year of discovery. 

tRevisions of previous estimates and exten- 
sions to known fields. 

t Additions through new pools discovered dur- 
ing year.” 

§Total through new 
sions and revisions. 


discoveries plus exten- 


‘Source: Petroleum Administration for War. 

2 Source: American Petroleum Institute. 

Independent Petroleum Association of Amer 
ica estimate. 

*Not available. 

Petroleum Industry War Council estimate 
of cost and price adjustment committee. 

These reserves represent proven reserves and 
do not represent the amount of reserves which 


can be produced through existing producing 
oil wells. 


What Mr. Bowles’ advisers have failed to 
understand is that the trends in additions to 
reserves, whether exploratory reserves or total 
additions of all reserves, are definitely down- 
ward while demands for petroleum are sharply 
upward. Under these circumstances additional 
exploratory and development effort is necessary 
to maintain the industry in a position to meet 
increasing demands. His advisers also fail to 
recognize that historically and currently, proven 
reserves are not reserves which can be produced 
from existing oil wells. 

Proven reserves for the east Texas field ac 
cording to original estimates made in 1932 
1,500,000,000 barrels. Up to the end of 
approximately 3,500 wells had 
With subsequent “extensions and _ re 
added, proven reserves for the field 
were subsequently set at over 4,000,000,000 
barrels. In this field 27,387 wells have been 
drilled up to the end of 1942, a period of 
over 10 years. Yet, in 13 years, this field has 


were 
1931 
drilled. 


visions” 


bee n 


produced only 1,900,000,000 barrels. It has 
taken many thousands more wells, over sev 
eral years to recover only slightly more than 


estimate of 
many 


the original proved reserves. It 
will take wells and many more 
years to recover an amount equal to the “re- 
visions and extensions” 


more 


which have since been 
added. All of which is dependent upon many 
factors, both known and unknown. 

In the United States, it has required the 
drilling of over 1,000,000 wells to recover the 
first 20,000,000,000 barrels of oil. There are 
only 400,000 producing oil wells, at the pres 
ent time. There must be many more thousands 
of wells drilled to recover the 20,000,000,000 
barrels of crude oil which Mr. Bowles states 
are today the highest on record. The 400,000 
existing oil wells will never produce anywhere 
near 20,000,000,000 barrels of oil. 

Estimates of newly discovered 
oil pools and revisions and extensions of pre 
viously made estimates of underly 
field do not readily 
supply of above 


reserves in 


reserves 
constitute a 
crude petroleum 
To translate these proven underground 
reserves into usable supplies of 
refinable 


ing an oil 
available 
ground 

above-ground 
thousands of su 
must be drilled, each thou 
sands of feet down deep into the ground. T: 
maintain an adequate above-ground supply of 
crude petroleum, to meet an ever increasing 
demand for petroleum products, there must be 
drilled year after year new wells to find addi 
tional reserves to replace the old wells which 
become less productive or are abandoned. Dut 
ing the 10 years from 1932 to 1941, inclusive 
the industry drilled 1 new well (oil, gas, oT 
dry) to every 48,000 barrels of oil produced 


crude oil, 
cessful oil wells 


many 
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We’re flying higher —faster—farther 


America’s rising air superiority is mainly 
due to excellent pilot training, engineer- 
ing skill and overwhelming production. 
But another part of the story of our air 
power is a story of the finest aviation 
fuels and lubricants in the world. 

The petroleum industry is making lu- 
bricants that withstand the terrific heat 
of 2,000 horsepower engines, yet flow 
freely in the intense cold of the stra- 
tosphere. Rugged engine oils permit 
huge bombers and cargo planes to fly 


across an ocean and back without an 


STANDARD OF 


1944 


overhaul. Fantastically improved high- 
octane gasoline helps give our fighter 
planes speed and maneuverability that 
the enemy can’t match. 

We can only hint at the qualities of 
these new products now but when 
the war ends, they will become avail 
able for private and commercial planes 
and automobiles. Then they will help 
usher in a new era of better and more 
economical transportation, bringing 
benefits to every part of our society. 
And that’s a promise. 


CALIFORNIA 





Since O.P.A. froze the price of crude oil, the 
industry in 1942 drilled 1 new well (oil, gas, 
or dry) to 77,000 barrels produced, or 62 per 
cent of the 10-year average; in 1943, 1 well 
to 83,000 barrels, or 58 per cent of the 10-year 
average. 


Oil is produced only from successful oil wells. 
The record of successful oil wells shows that 
during the 10-year period 1932 to 1941, the 
industry drilled 1 successful oil well to every 
70,000 barrels of oil produced in that time. 
In 1942, there was drilled 1 successful oil 
well to every 134,000 barrels produced, and 
in 1943, 1 to every 155,000 barrels produced, 
or a replacement drilling result of only 45 
per cent of that which prevailed over the 10- 
year pre-war period. 


All new oil wells are not equally produc- 
tive. An important point which Mr. Bowles’ 
advisers failed to point out is that the trend 
in initial productive capacity of new wells is 
sharply downward. In 1937 the average initial 
production per well in the United States was 
485 barrels per day. In 1943 up to September, 
inclusive, the average initial production per 
well was 180 barrels per day, only 16 per cent 
of the average initial capacity in 1937. It is 
the new wells which supply flush production. 
Eighty-five per cent of the current production 
of crude petroleum comes from flush wells. 
The decline in the initial capacity and the 
number of flush wells is serious and should be 
of considerable concern to everyone in Govern- 
ment and industry. 


Mr. Bowles states that: “Currently high de- 
mands and strong monetary incentives have 
reduced the number of net abandonments of 
oil wells to the lowest level in 10 years.” 


Table 4 shows total number of exploratory 
and development wells drilled, productive oil 
wells completed, and net additional oil wells 
put in operation during 1942 to be the lowest 
in 9 years, and it is estimated 1943 results 
have fallen to the lowest level in 10 years. 


Mr. Bowles, in arriving at his “highest on 
record” reserves, calculates additions to re- 
serves by considering all wells, both wildcat 
and development, plus revisions in estimates 
made in prior years, but in stating that “the 
wells are being drilled at an all-time peak” 
he uses only wildcat wells. The record shows 
that the industry drilled an average of over 
28,000 wells annually during the 5 years 1937 
to 1941, inclusive. Under O.P.A. frigidity the 
industry drilled less than 18,000 wells in each 
of the years 1942 and 1943, about 10,000 
wells less than normal, or 20,000 less wells in 
2 years of highly mechanized warfare demand- 
ing ever-increasing supplies of petroleum, and, 
Mr. Bowles contends, “bids fair to guarantee 
that crude-oil supplies will be adequate to 
provide all foreseeable future needs.” 


Mr. Bowles’ letters state: ‘The intensity 
with which wildcat drilling is at present pro- 
ceeding bids fair to guarantee that crude-oil 
supplies will be adequate to provide for all 
foreseeable future needs. The rate at which 
exploratory wells are being drilled is at an 
all-time peak.” 


Records of wildcat wells do not go back 
many years. For the few years that statistics 
are available, 1943 does show the largest 
number. However, the use of only the num- 
ber of wildcat wells drilled as a measure of 
the sufficiency of exploration is an improper 
application of statistics. No crude oil will ever 
be produced from the 2,872 dry wildcat wells 
out of 3,370 drilled in 1943 and no oil will 
be produced from 10,000 oil wells which were 
not drilled in 1942, and another 10,000 in 
1948, which, without unreasonable price re- 
strictions and with more liberal material and 
spacing regulations, would have been drilled. 
(See tables 3 and 4.) 


Mr. Bowles states that the “‘decline in total 
number of wells, of all types, drilled is the 
result of proration orders, spacing restrictions 
and curtailment of material use.’ This is con- 
trary to fact. Let the records of Pennsylvania 
and California speak in answer. 


In Pennsylvania where the majority of drill- 
ing activity is in repressure fields, where no 
proration, no spacing restrictions, and no cur- 
tailment of materials prevail, the number of 
wells of all types drilled declined from 3,944 
in 1941 to 2,530 in 19438, a decline of 36 
per cent. In this field O.P.A. cut back the 
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TABLE 3—WILDCAT WELLS 

New reserves 
found, aver- 
Total Number of Number age per field 

Year drilled dry holes productive New fields Barrels 
1937 } 2,224 2,002 222 177 10,531,000 
1938 2,638 2,344 294 215 9,835,000 
1939 2 2,589 2,365 224 183 4,004,000 
1940! 3,038 2,736 302 222 5,517,000 
194] } 3,264 2,761 503 290 2,746,000 
1942! 3,225 2,719 504 308 988,000 
1943 ! 73.370 22,872 *498 3300 3753,000 


1 1937-42 Petroleum Administration for War. 


21943 The Oil Weekly. 


® Calculated for year based on 6-month estimate 


TABLE 4—WELL DATA, EXPLORATORY AND DEVELOPMENT 


Total 

Year wells drilled Oil 

1934 18,197 12,512 
1935 21,420 15,108 
1936 25,166 17,800 
1937 31,106 22,148 
1938 27,149 19,121 
1939 25,888 17,485 
1940 28,094 19,125 
1941 29,070 19,195 
1942 17,934 10,302 
1943 17,900 9,800 


of Petroleum Administration for War. 


Total producing 


Classification of wells, 
Gas Dry end of year 
1,373 4,312 333,070 
1,401 4,911 340,990 
2,070 5,296 349,450 
2,543 6,420 363,030 
1,985 6,043 369,640 
2,046 6,357 380,390 
2,352 6,617 389,010 
2,990 6,885 399,960 
2,100 5,532 404,840 
1,850 6,250 403,000 


Source: Bureau of Mines, all 
leum Association of America. 


years except 


price 23 cents per barrel and later restored 
the cut, plus an increase of 2 cents. The price 
of heavy crude in California was increased 
early in 1942. In California where limitations 
are in force, 651 more wells were drilled in 
1943 than in 1942. 

Mr. Bowles emphasizes the opinion of his 
advisers that a higher level of prices than pres- 
ently prevails would not induce any consider- 
able increase in supply. 

Vigorous denials by O.P.A. that any rise in 
petroleum prices would not increase the vol- 
ume of drilling or supplies, may be met with 
review of the facts which historically and cur- 
rently prove with astounding evidence that in- 
creased prices do produce greater drilling ac- 
tivities followed by greater supplies with re- 
sulting leveling off and decline in prices (see 
table 5), while low prices bring decline in 
drilling activity, reduction in available supplies 
and resulting higher prices. In 1920, the peak 
national average price for crude petroleum of 
$3.07 per barrel resulted in drilling and re- 
opening over 56,000 oil wells with a net in- 
crease in the number of producing oil wells 
of 40,163 all of which are record figures for 
any one year. Production in 1920 exceeded 
that of 1916 by 47 per cent. Production in 
1923 exceeded 1919 by 94 per cent. The na- 
tional average price declined, as production 
increased, from $2.01 in 1919 and $3.07 in 
1920 to $1.34 in 1923. 


In 1931 the low average price of 67 cents 
per barrel brought about abandonment and 
shutting in more than 22,000 oil wells with a 
net loss in producing wells during that year 
of 15,220. Production dropped compared with 
1929 approximately 16 per cent and by 1932 
production had dropped 22 per cent. The na- 
tional average price rose, as production de- 
clined, from 65 cents to $1 per barrel by 1934. 
The tremendous oil reserves found in and pro- 
ductive capacity of east Texas has depressed 
oil prices ever since 1930. Illinois’ unrestricted 
production further depressed prices. 

Currently recent increase in the price of 
California crude oil has resulted in the in- 
crease of drilling activity. One thousand four 
hundred and seventy-seven wells were drilled 
in 1943 as against 826 in 1942, and this in- 
creased drilling was in spite of “‘proration or- 
ders, spacing restrictions, and the curtailment 
of material use.”’ Production rose from an av- 
erage daily production for the year 1941 of 
631,000 barrels to an average daily production 
for the fourth quarter of 1943 of 801,000 
barrels, or an increase of 27 per cent. 

California, however, in 1942 under the im- 
petus of an expected upward adjustment in 
its price ceilings, showed a net of reopened 


1943, 


which is estimated by Independent Petro- 


wells previously shut in of 1,293 in excess of 
shut-in and abandoned wells. In that year 
California produced about 18 per cent of the 
Nation’s production. Pennsylvania, temporarily 
encouraged by the restoration in 1942 of a 
23-cent price cut in crude, ordered by O.P.A 
in 1941, plus a 2 cents per barrel increase, 
had 1,800 more wells producing at the end of 
1942 than at the beginning of that year; how- 
ever, this State produces less than 2 per cent 
of the Nation’s production. 

Related statistics over a period of years 
show the following with regard to monetary 
incentives (the price of crude oil) and its re- 
sults on net abandonments: 


TABLE 5—RELATION OF NET ADDITION- 
AL OIL WELLS PUT IN OPERATION TO 
PRICE OF CRUDE OIL 


Year (*) (}) (t) (§) 

1920 34,019 40,163 —15,885 $3.07 
1931 12,432 15,220 22,008 65 
1932 15,040 5,650 4,794 .87 
1933 12,312 5,350 2,718 .67 
1937 31,106 13,580 8,563 1.18 
1938 27,149 6,610 12,511 1.13 
1939 25,888 10,750 6,735 1.02 
1940 28,094 8,620 10,505 1.02 
1941 29,070 10,950 8,245 1.14 
1942 17,934 4,880 5,422 1.19 
1943 17,900 1,840 11,640 1,19 


*Total number of wells drilled. 


#Net number of productive oil wells put in 
operation. 


tNet number of oil wells abandoned and 
shut in, less reopened. 


§Average price of crude oil per barrel. 


These facts do not support Mr. Bowles or his 
advisers in their conclusion that ‘“a_ higher 
level of prices than presently prevails would 
not induce any considerable increase in supply.’ 

Mr. Bowles’ statement that strong monetary 
incentives have reduced the number of net 
abandonments of oil wells to the lowest leve! 
in 10 years, cannot be supported by the Bu 
reau of Mines’ published data, which show 
by calculation that net abandonments in 1942 
were 5,422 while in 1933, 10 years prior, net 
abandonments were 2,718. No data are yel 
published on 19438. 

Mr. Bowles fails to state that P.A.W. dur 
ing 1942 and 1943 has ordered that its per 
mission must be obtained before wells ar: 
abandoned. 

The National Stripper Well Association ha 
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by survey found and published the following 
on abandonments: 


1940 ee 9,625 
1941 ‘ 11.738 
1942 . 10.541 
1943 (estimated) . 12,000 


What Mr. Bowles could have said, which he 
did not, is that the net increase (drilled plus 
reopened, less abandoned and shut-in wells) 
in the number of additional producing oil wells 
in the United States in 1942 (1943 estimated 
to be still lower) is the lowest in 11 years. 

Texas and Oklahoma produced during the 
years 1937 to 1942, inclusive, 51 per cent of 
the oil produced in the United States. The 
combined record on productive wells and aban- 
donments for these two States, calculated on 
the same basis as that used in Mr. Bowles’ 
letter, is as follows: (See Table 5A on follow- 
ing page.) 


Calculations all years based on Bureau of 
Mines statistics except 1913 which is estimated 
based on 11 months of published Bureau of 
Mines statistics. 


The fabulously high prices which Mr. Bowles 
states are currently “being paid for both pro- 
ducing wells and areas” are grossly exaggerated. 
The sales which he has in mind are _princi- 
pally those in east Texas. In all but north cen- 
tral Texas well completions in 1943 are less 
than in 1942. In the east Texas field drilling 
dropped from 397 wells to 255 wells. These 
purchases have not provoked drilling cam- 
paigns: in fact they were made to avoid the 
necessity of searching for new fields. They were 
to acquire and to secure an immediate supply 
of oil to meet war contracts. 


On the matter of crude price, Mr. Bowles 
is careful to confine his comparisons within the 
10-year period following discovery of the east 
Texas field and the prolific p-oduction years 
in Illinois. He avoids any reference to the 
period prior to the discovery of east Texas. 
The 10-vear national averave price 1916-25 
was $1.75. (See table 8 on following pave.) The 
10-year national average price 1921-30 was 
$1.46. In 1926 (the accepted base used by 
U. S. Burean of Labor Statistics) the average 
price was $1.88. but the east Texas discovery 
drove the price down to $065 per barrel. Sub- 
sequent urrestricted production in Illinois has 
been a substantial contributing factor in de- 
pressing the price of crude petroleum. In the 
last war, to get oil, the average price rose as 
follows: 


1916 $1.10 
1917 1.56 
1918 1.98 

“At the time the de‘ense program’ was 
launched the petroleum industrv was depressed. 
Production of crude oil in Illinois had been 


nrestricted and the excess supply has resulted 
a weakened price structure throughout the 


l-cortinent area.’”’ That quotation is from 
the official publication of the Office of Price 
Administration. of which office Mr. Bowles is 


w Ad-riristrator. The publication is the First 
Quarterly Rerort for the period ended April 


0, 1942 and the avotation appears on page 
150 therein. There‘ore the statement which 
Mr. Bowles brands as “far from accurate” is 
in substance the savre as appears in the oficial 


records of the Office of Price Administration. 


Mr. Powles states in connection with his 
tion scare that “‘l cent per gallon of gaso- 
to the final consumer would increase the 

total annual consurer’s bill * ® ® would rep- 
nt an increased war cost or subsidy which, 
ight of the data presented ® ® * could not 
possibly ke accompanied by an increased out- 
I of oil 
t has been previously shown that increased 
prices brought increased drilling activity and 
ate increased supply, followed by reduced 
prices, which is fundamental economics in any 
try. Mr. Bowles labels the proposed in- 
e “an increased war cost or subsidy,” 
opposes it. However, in his letter to Con- 
man Anvell, he does favor “special in- 
nents ® *® * to get more wells drilled.” 
is difficult to understand how “the dis- 
d us consequences of the increase of a cent 
1 gallon on gasoline can be imagined” when 
i admitted by Mr. Bowles that the cost to 
t public would be about $250,000.000 when 
t! public has already been denied by _ its 
Government the right to acquire a supply of 
line for which the public would normally 
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PROUDLY 


We SOFVE... 


To Southeastern Oil has been assigned part of 
the task of distributing gasoline and aviation fuels 
to Army and Navy establishments along the South 
Atlantic Coast. 


This is a responsibility that calls for the highest 
efficiency and absolute dependability. There must 


be no failures, no delays in this vital service. 


To perform our duty we have assembled 
complete distribution facilities, comprising ade- 
quate terminals, barge and towing equipment and 


a fleet of modern transport trucks. 


We are proud of our vital share in our nation’s 
war effort—proud of the record we have made... 
proud of the fact that we have uninterruptedly 


fulfilled all requirements of service. 


_ Today our facilities are devoted principally to 
Army and Navy needs. But when the day of 
victory comes they will be available for serving 
petroleum marketers along the South Atlantic 


seaboard. 


SOUTHEASTERN OIL 


OFFICES 
JACKSONVILLE, FLA. 
WILMINGTON, N, C. 
WASHINGTON, D. C. 


NEW YORK, N.Y. . + ° 
MEXICO, D. F., MEXICO Jacksonville 2, Florida 


General Office 


GRAHAM BUILDING 





TABLE 5A 


Producing 


New pro- 


Average daily produc- 
tion, per producing well 


wells ductive oil Net aban- Texas Oklahoma 
Year end of year wells completed donments Barrels Barrels 
1937 137,598 12,878 1,338 19.4 11.3 
1938 140,000 9,878 3,138 16.0 8.7 
1939 144,600 7,728 3,128 15.1 8.0 
1940 148,600 7,643 3,643 14.5 7.9 
1941 154,250 8,361 9,711 14.2 7.9 
1942 152,800 593 5,043 13.2 7.2 
and promptly pay one and one-half billion As the following table shows, petroleum com- 


dollars. To attach such dire threats of disaster 
to the accusation that its effect would be to 
award oil companies added profits, unearned 
by contributions to the Nation’s supply of 
goods, is a serious misapplication of facts 


The hold the line order has been repeatedly 
broken through various adjustments to prices 
of items entering into the cost of living and 
upward revisions of wages for labor. Ceilings 
have been removed on aviation gasoline, a 
product of crude petroleum, but the price of 
the crude petroleum from which this gasoline 
is made remains frozen. Other essential war 
products made from petroleum carry no ceil- 
ings, but the crude from which they are made 
is subject to a ceiling. There is no relation to 
the cost of living as defined for price control, 
where these war products are concerned 


TABLE 8 


Average price paid per barrel of crude petro- 
leum at the well in the United States by speci- 
fied States or areas, 1 in each Petroleum Ad- 


ministration for War district and average for 
United States 
gs @ wt = ss F 
Ye ~ ee £2 ~—. as 0S 
™ gf Ee OS oF BE Sz 
be 22 .. EE 32 53 
= 3° 2 3 3 $ | = z z 
~ - eo ~ ~ - 
1916 $2.52 $1.20 $0.76 $1.10 $0.59 $1.10 
1917 3.25 1.75 1.07 1.06 92 1.56 
1918 4.00 2.23 1.70 1.82 1.22 1.98 
1919 4.15 3.12 1.20 1.51 141 2.01 
1920 5.97 3.35 2.74 1.78 1.72 $3.07 
1921 3.83 1.60 1.19 1.22 1.81 1.73 
1922 3.21 1.73 1.19 1.18 1.25 1.61 
1923 3.383 1.74 1.39 1.19 92 1.34 
1924 $3.61 1.57 1.56 1.10 1.20 1.43 
1925 8.62 1.97 1.62 1.48 1.42 1.68 
Average, 
10 
years 3.70 1.92 1.44 1.30 1.235 1.75 
1921 3.33 1.60 1.19 1.22 1.81 1.73 
1922 S3% 1.78 45.30 1.38 1.85 1.6) 
1923 3.33 1.74 1.39 1.19 92 1.34 
1924 3.61 1.57 156 1.10 120 1.43 
1925 3.62 1.97 1.62 1.48 1.42 1.68 
1926 3.56 2.31 1.50 1.84 1.54 1.88 
1927 3.06 1.43 1.30 1.20 1.13 1.30 
1928 3.27 1.39 1.19 99 99 1.17 
1929 $3.79 248 1.22 1.01 1.10 1.27 
1930 2.61 1.29 1.04 89 1.20 1.19 
Average, 
10 
years 3.34 1.65 1.32 1.21 126 1.46 
1926 3.56 2.31 1.50 1.84 1.54 1.88 
1931 1.98 .66 .66 53 72 65 
1932 1.89 90 SI 77 Sl $7 
1933 1.87 .66 .66 59 93 67 
1934 2.43 1.02 1.01 93 92 1.00 
1935 2.14 1.02 1.00 91 $2 97 
1936 2.43 1.12 1.13 1.01 1.01 1.09 
1937 257 124 12.22 1.12 102 1.18 
1938 1.88 120 1.19 1.09 1.03 1.13 
1939 2.08 1.04 1.08 95 1.02 1.02 
1940 2.29 1.04 1.10 91 97 1.02 
1941 2.54 113 1.24 L.O7 1.04 1.14 
1942 2.94 1.19 1.30 1.11 103 1.19 
1942 (cs- 
timat- 
ed) 2.95 1.19 1.80 1.11 1.05 1.19 


42 


ponents have relatively little weight in the 
total cost-of-living index: 


Per cent of total cost-of-living index: 


Fuel oil 0.2 
Kerosine Pe | 
Gasoline 9 
Motor oil a 

Total petroleum 1.3 


‘An increase of 85 cents per gallon in the 
products (approximately 
35 cents per barrel) would increase the pe- 
troleum part of the index by 4.43 per cent 
The total index would be increased by fifty- 
eight one-thousandths of 1 per cent, a_ rise 
which could not even be shown by the index 
at its present level. The total index now (June 
1943) stands at 124.8. The increase estimated 
above to be the result of a higher oil price 
would raise it to 124.846; the published index 


price of petroleum 


would not be changed at all; * *® * the line 
would be held.” (Above from Petroleum In- 
dustry War Council's Committee on Cost and 
Price Adjustment.) 

In Mr. Bowles’ letter to Hon. Homer D. 
Angell he states “that to get more wells 
drilled special inducements should be of- 
fered” and “The Office of Price Administration 
favors offers of special inducements to keep 
stripper’ wells in operation” and that that of- 


fice “will not object to any reasonable financial 
inducement per barrel being paid on the out- 
wells or ‘stripper wells’ if rec- 
ommended by the Petroleum Administration 
All it objects to is extending these inducements 
to the output of all other wells which already 
have drilled and which 
ment whatever to reach maximum production.’ 

This in the simple language means subsidy 


put of new 


been need no induce - 


O. P. A. has made these subsidy statements 
many times over a period of more than 2 
years, yet it has presented no plan and does 
not indicate from what appropriated Federal 
funds such a subsidy would be paid. If this 


is a sincere and honest proposal to aid the in 


dustry in making available an adequate supply 


of petroleum for war, industrial, and civilian re 
quirements a plan should have been presented 
2 No 


or put into operation over 2 years ago. 
Hlowever, 


explanation for the delay is offered. 
overt 


such a inventory of 


400,000 individual producing oil wells in this 


proposal requires an 


country and the creation of an immense bureau 
to administer such subsidies 

The data supplied in the letter of Mr. Bowles 
to Mr. Angell on the earnings of 21 big pro- 


ducing and refining companies and 26 produc 


ing companies, are based on the published an 


nual reports to stockholders by these companies 


These companies were carefully selected by 
the Office of Price Administration to prove “all 
is well” with the petroleum producers. How 
ever, the official published data of the United 


States Treasury Department tell an entirely dif 
ferent story The published records of — the 
United States Treasury Department, Bureau of 
Internal Revenue, show the following with re 


spect to the earnings of (about 
5,000. of 


and natural gas production” 


corporations 


them) engaged in “crude petroleum 


1941 
2,134 Returns—net income $177,375,000 
2.548 Returns—deficit 36,350,000 
4,682 Returns—net income 81,025,000 
Total income and excess 
profits taxes 32,870,000 
Net income after income 


taxes $8,155,000 


1940 
1,992 Returns—net income 71,140,000 
3,022 Returns—deficit 61,169,000 


5,014 Returns—net income 9,971,000 


Total income and excess 

profits taxes 14,724,000 
otal income and excess 

profits taxes paid by 

5,014 corporations in 

excess of the net in- 

come before taxes of 

these 


corporations (4,753,000 


1939 
1,892 Returns 


3,382 Returns 


69,695,000 
57,561,001 


net income 


deficit 
5,274 Returns 12,134,000 
Total 

profits taxes 


net 
income 


income 
and excess 
10,925,00( 
Net 


taxes 


income after income 


1,209,000 


earned 


Large oil companies only 6.9 per 
cent on their investment in the first half of 
1943, compared with 8.9 percent for manu 
facturers in general. The amount of large oil 
company profits are not of a magnitude that 
would justify a denial of a general price in 
crease of 35 cents per barrel on crude petro 
leum. In fact, the large companies purchas¢ 


only about one-half the oil they process, to the 
extent of the 
produce only a bookkeeping entry would result 


amount of oil they, themselves 


from an increase in the price of crude oil. 


What 


‘ rude 


appears to be increased earnings of 
petroleum producing companies are cited 
indication that the great bulk of the in- 


not the price 


as an 


dustry does need an increase in 


of its product 

Net earnings after income taxes tor the year 
1943 or 1942, when compared with net eam 
194] 
the reason that intangible expenditures for drill 
1942 1943 
deductions are 


ings of or prior years, are misleading, for 


ing oil wells in and which are 


substantially 
1941 


income-tax 
than 
or prior 


proper 


lower comparable expenditures in 


vear;rs 


making 
wal 


the oil business is 


these 


that 
earnings in 
with 


erroneous, because of the 


fo claim 


vreater abnormal years 


Im comparison pre-war normal years, IS 


industry through war 


time restrictions of money, manpower, and ma 
terial has been unable to drill the usual num 
ber of oil wells with which to carry on_ its 
business and, therefore, to the extent that it 


has not been able to drill the necessary num 


ber of wells, it has shown added bookkeeping 
profits tor income taxes, but in reality is liqui 
dating its business through failure to replace 
its stock in trade 

In the 5 years 1937 to 1941, inclusive, oil 
producers in this country drilled an average 
of 28,000 wells, while in 1942 and 1943 they 
iveraged 18,000 each vear, 10,000 wells eacl 
year were not drilled. The total intangibk 
drilling cost of 10.000 wells at an average of 


$12,000 cash would be $120,000,000, which is 
not the 1942 and 
1943 expenses of oil producers 


included in each of years 


The 


not spend in 


$120,000,000 that the 
1942 and 1943 constitutes a sul 
stantial part of the reported earnings for thos 
upon whceih the will be con 
pelled to pay income and taxe 
These funds expended in further 
reduces the ability of the industry to carry out 
the needed replacement drilling that eventual! 
must be 


industry coul 


years industry 
excess-profits 


being taxes 


done at increasingly higher costs 


Should a 
fortune to 


have the 
additional 


few oil 
make 


increase In 


companies 
some 
the price ceilings of cn 
oil and lack the foresight to plow back th« 
profits into their through additior 
exploratory and development activities, th 
will pay the penalty of substantial income at 
excess-profits taxes. A large part of the mon¢ 
would be outlined by ¢t 


profits 
of an 


business 


however, used as 
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troleum industry war council cost and price- 
idjustment committee, as follows: 
Possible distribution of the increased income 
as a result of the 35-cent price increase 


Estimated total $500,000 ,000 
Increased geological expense 14,700,000 
2. Lease expenses and bonus 23,000,000 
Exploratory dry holes 45,500,000- 
t. Development dry holes 10,000,000 
Higher production operating 
expenses 51,300,000 
6. Higher fixed charges, new de- 
velopment 3,300,000 
Higher fixed charges, existing 
development 110,800,000 
S. Secondary recov ery 35,000,000 
9. Stripper rehabilitation 75,000,000 
Total 368,600,000 
\dditional State and severance 
tax 11,900,000 
Additional social-security tax 4,300,000 
Rovalty payments 65,000,000 
Additional Federal income tax 23,800,000 
Potal 105,000,000 
Windfall profits 26,400,000 
Grand _ total 500,000,000 


That a shortage of petroleum exists is evi- 
denced by the fact that O. P. A. itself is re- 
juired to impose rationing of gasoline, fuel oil, 
ind other petroleum products for industrial and 
ivilian use Further evidence exists in the 
ecord of withdrawals from petroleum stocks 
vhich have been reduced on an average of 
ore than 117,000 barrels for each and every 
ty this Nation has been engaged in this wat 


Barrels 
All petroleun stocks, Nov 30, 
194] 567,464,000 
petroleum stocks, Dec 31, 
1943 478,100,000 
Reduction in stocks 89,364,000 
\verage daily withdrawals (761 
lays 117,000 


Gasoline, kerosene, and fuel-oil stocks are 
their lowest levels—lower than last winter 
vhen cold weather found many in the East- 
rm States without adequate supplies to keep 
their homes warm and many were compelled 


convert their heating plants to the use of 
] 


rABLE 6.—STOCKS OF CRUDE PETRO- 
LEUM AND PRODUCTS 


Thousands of barrels] 











Crude 
petroleum, 
including 
End of Total, all heavy in Natural Refined 
vear oils California gasoline products 
140 564,584 276,615 5,704 282,265 
14] 552,328 257.678 4.275 290,375 
i142 497.940 245,764 4.632 247,554 
143 $78,100 249,200 (*) ( 


Not available 


rABLE 7.—STOCKS OF PRINCIPAL PETRO- 
LEUM PRODUCTS AS OF NOV. 30— 
YEARS 1941-43 


Der 31, 1943 data not yet available] 


Thousands of barrels] 





1941 1942 1943 

finished 87,000 64,224 59,854 

ie 10,843 12,630 10,487 

late fuel oil 55,073 50,709 44,806 

ual fuel oil 83,730 66,664 53,046 

iting oi 1,408 9,336 7,770 
efine 

luct 417,407 19,150 55,463 
{ eh 

ducts 291,805 252,713 231,426 

Petroleum Industry War Council recent- 











1 the oil demand that “No mate- 
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@ With the very rare exception of fires originating inside the tank—a 
tight tank is safe against fire if it is properly equipped with an Oceco 
Flame Arrestor. A flame arrestor, naturally, can not protect a tank that 
has been broken open with a direct bomb hit or other cause—but, 
flame arrestors will keep the resulting fire from spreading to other 
tanks which have not been broken open. 


Oceco Flame Arrestors are approved by Underwriters Labora- 
tories, Inc. They are protecting more than 350,000,000 bbls. of tank- 
age (about 4 times the average total gasoline stocks in this country) — 
and have a perfect fire record. 


No tight tank equipped to Oceco specification — even though located 
in the middle of a blazing tank farm—has ever been lost by fire. 
The cost of an Oceco Flame Arrestor is very small in proportion 
to the investment being protected. They minimize the dangers of 
sabotage—reduce fire insurance costs—and are indispensable to 
companies that carry their own insurance. 
Our recently completed catalog V-50 gives complete details of 
Oceco Flame Arrestors, Vent Valves, etc... . Send for a copy! 
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THE JOHNSTON & JENNINGS COMPANY 
883 Addison Road Cleveland, Ohio 
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FIRE PREVENTION AND VAPOR CONSERVATION EQUIPMENT 


FOR VOLATILE LIQUID STORAGE TANKS 





rial reduction in over-all requirements for the 
year should be expected,” and that a balanc- 
ing of United States and United Nations re- 
quirements “reveals that on the average ap- 
proximately 79,000 barrels daily net addition- 
al products, mostly gasoline, remain to be cov- 
ered by United Nations oil-producing and refin- 
ing countries before present estimates of their 
1944 military needs can be satisfied.” 

Since 79,000 barrels daily is an average for 
the year 1944, the requirements by the end of 
1944 will greatly exceed 79,000 barrels daily, 
and when it is understood that the above esti- 
mate of military needs which cannot be sup- 
plied is mostly gasoline and that currently the 
over-all yield of gasoline per barrel of crude 
oil is less than 40 percent, the yearly average 
shortage of crude oil to meet United Nations 
requirements will be not less than 200,000 bar- 


rels daily, mounting to over 400,000 barrels 


daily by the end of 19-4. 


It is an undeniable economic fact that an 
additional price for crude oil will bring in- 
creased exploratory and development activity 
and that, in turn, will result in the production 
of additional petroleum products to meet war, 
industrial, and essential civilian requirements, 
and if any company makes excessive profits from 
such a price rise, let the Government formulate 
a plan by which to recover from those few 
companies any excessive profits rather than 
spend years trying to figure out how to make a 
subsidy work for 20,000 oil producers operat- 
ing 400,000 oil wells. 


Independent Petroleum 
Association of America. 
1944. 


January 22, 





EQUIPMENT 


PERSONALS 





Beribboned and full of pep, but with 
a service contracted physical impair- 
ment, Capt. C. E. McKinney, Erie, Pa., 
president of Davies & McKinney adver- 
tising agency, is back in the U. S. A. 


after several months of active combat 
duty. The Captain is expecting to re- 
ceive a_ physical disability discharge 


soon and to resume his activities in the 
advertising agency which he heads. 
2 2 io 
George Blair, vice president of the 
National Foam System, Inc., of Phila- 
delphia, is serving overseas as a_ lieu- 
tenant-commander in the U. S. Navy. 
2 Q 2 
T. G. Graham, vice-president of the 
B. F. Goodrich Co., announces that the 
company will establish manufacturing op- 










ALWAYS BE CAREFUL WHEN 
REPLACING OR REMOVING 


HEAD 
gw GASKETS 






erations in DuBois, Pa., with A. J. Baker, 
manager of Akron factory employment, 
as plant manager. The newest Goodrich 
production unit will manufacture prod- 
ucts in which rubber and textiles are 
employed. 

bo] ce] ° 

The Oceco division of Johnston & 

Jennings Co., Cleveland, manufacturers 
of the Oceco line of vent valves, flame 
arrestors, gauge hatches, manheads and 
other vapor conservation, fire protection 
and tank fittings, announces the appoint- 
ment of General Meters & Controls Co. 
as its represent tive in the Chicago area. 

= 


oO a 


Appointment of Henry Rowold as vice- 














president of Mack-International Motor 
Truck Corp. has been announced by 
RIGHTO! GASKETS THAT ARE 
TOO THICK OR TOO THIN 
CAN CAUSE 
TROUBLE f/f 
NUMBER FIVE 
OF A SERIES 











How To Get The Most Work Out Of Your WiKING PUMPS 


If it ever becomes necessary to dismantle your Viking Rotary Pump, do not use thicker gaskets 
than those originally furnished with the pump when putting it back together again. Use of 
thicker gaskets will allow end play and slippage, decreasing the pump’s capacity and efficiency. 


In replacing gaskets, be sure they are not broken or leakage may occur. 









Manual tells you how. 


Also be sure that the pump does not bind because of lack of gaskets. 
For valuable help in installing, operating and maintaining your pumps, 
write today for your FREE COPY of the Viking Service Manual. It’s a 
handy, illustrated booklet packed full of practical information. Get extra 
wear out of your pumps by giving them extra care. 


The Viking Service 


COMPANY 


CEDAR FALLS IOWA 





F. F. Staniford, president. Mr. Rowold 
has been with the Mack organization 
since 1919. He is also a member of the 
central truck tire rating board of OPA. 
° 2 ° 

, W. A. Thompson, 
Jr., long identified 
with eastern instal- 
lations of refinery 
facilities, has been 
named manager of 
the petroleum and 
chemical division of 
Barrett & Hilp, con- 
struction firm. For 
the past several 
Mr. Thomp- 
has been asso- 
ciated with E. B. 
Badger & Sons Co., 
Boston. Prior to that he did specialized 
work for Sun Oil Co. and other concerns, 
and at one time headed his own com- 
pany in New York City. 

For nine months in 1942 Mr. Thomp- 
son was loaned by Badger to Standard 
Oil Co. of California as a consultant on 
the installation of six Houdry cases at 
the Standard refinery in El Segundo. He 
had supervised similar installations for 
Socony-Vacuum, in Illinois and New Jer- 
and for Sun Oil, in Ohio. His new 


headquarters will be in San Francisco. 
° o o 


years, 





son 


Mr. Thompson 


sey, 


The post of sales manager of the Exide 
Electric Storage Battery Co. has been as- 
signed to Roland Whitehurst, an employe 
since 1908 and assistant sales manager 
since 1940. For 20 years Mr. Whitehurst 
served as manager of Exide’s Washing- 
ton branch. 

o ° 2 

Charles C. (Curt) Main has been 
named sales promotion manaver of the 
Kellog Division of the American Brake 
Shoe Co., at Rochester, N. Y. He has 
been serving as New York district man- 
ager for the past three years. 








Coming Meetings 





FEBRUARY 

Illinois Petroleum Marketers’ Assn., 1944 Post- 
War Conference, Hotel Pere \farquette, 
Peoria, 111. Wed.-Thurs.. Feb. 16-17 

American Institute of Mining and \ictallurgical 
Engineers, annual meeting. Waldorf-Astoria, 
New York. N. Y.. Sun-Thurs., Feb. 20-24. 

Towa Independent Oil Jobbers’ Assn... annual 
meeting. Hotel Fort Des Moines, Des Moines, 
Ta Wed-.Thurs Feh 28.94 

Missouri Independent Oil Jobbers Assn., annual 

Governor Hotel, Jefferson City, 

Thurs.-Fri., Feb. 24-25. 

MARCH 

Ind‘ana Independent Petroleum Assn., spring 
convention and oil war conference, Hotel 
Severin, Indianapolis, Tues.-Wed.. Mar. 8-9. 

Empire State Petroleum Assn., Inc., spring 
meeting. Hotel Onondaga, Syracuse, N. Y., 
Wed.-Thurs.. Mar. 22-25. 

Western Petroleum Refiners’ Assn., 32nd an- 
nual meeting. Jefferson Hotel, St. Louis, Mo., 
Tues., March 28. 


convention, 
Mo., 


APRIL 
Natural Gasoline Assn. of America, annual 
meeting, Baker Hotel, Dallas, Wed.-Fr., 
April 12-14. 


American Petroleum Institute, Eastern Division, 
Div. of Production, Deshler-Wallick Hotel, 
Columbus, Ohio, Thurs.-Fri., Apri] 13-14. 

Petroleum Industry Electric Supply Assn., an- 


nual meeting, Baker Hotel, Dallas, Tex., 
Wed.-Thurs., April 19-20. 
NaTI PETROLEUM NEWS 
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FEBRUARY 9, 





The Week's Orders 


(Issued Jan. 29-Feb. 5, 1944, inclusive) 


PAW—Petroleum Administration for War 

Directive 59, Am. 1 to 12-1-43 version— 
Pooling in District One 

Minimum Specifications for Petroleum Prod- 
ucts, Pursuant to Dir. 59, Am. 4—Gasoline 
vapor pressures PAO 15, as am. 2-3-44—Mate- 
rials used in refining 

PAW Priorities Circular No. 16, as am. 
|-22-44—-Construction machinery priorities for 
petroleum operators 





OPA—Office of Price Administration 
Prices 

GMPR, Rev. SR 14, Am. 89—Compressed 
gas cylinder demurrage 

RMPR 131—Camelback, tire and tube re- 
pair materials 

MPR 136, Am. 107—Additions to coverage 
Rationing 

RO 1A, Am. 67—Eligibility for Grades I 
and III tires 

RO 1A, Am. 68—Eligibility for “‘war’’ tires 
and new tires; return of Parts B to dealers 

RO 5C, Am. 100—Special rations, WFA fer- 
tilizer program; indelible pencil endorsements 

101—Expiration of rations 
102—All special rations to be noted 

on tire inspection records 

RO 11, Am. 93—Issuance of interim coupon 
sheets (fuel oil) 
WPB—War Production Board 

L-103b, Official Correction to 1-27-44 
amendment—March Ist deadline applies to 
containers instead of closures 

Pri. Reg. 3, Direction 6—Split ratings 

CMP Reg. 3, Direction 6—Split ratings 
ODT—Office of Defense Transportation 


Amended Recommendation — Joint Action 
Plans of Common Carriers of Property 
Treasurer Department (Bureau of Internal 


Revenue) 

Press Release—Bonus and commission pay- 
ments 
OES—Office of Economic Stabilization 

Press Release—Uniform policy regarding in- 
creases in commission earnings 
WMC—War Manpower Commission 

Field Instruction 195, Essential Activities 21 
—‘“Locally needed” standards in wholesale pe- 
troleum industry 


Digest of Week's 
War-Oil Orders 


Petroleum Administration for War 


POOLING IN DISTRICT 1—Directive 59, 
Am. 1 to 12-1-43 version—Reviewed in Wash- 
ington section (see p. 10 of this issue.) 


MINIMUM SPECIFICATIONS FOR PE- 
TROLEUM PRODUCTS, PURSUANT TO DI- 
RECTIVE 59, Am. 4—-Maximum Reid vapor 
pressures for housebrand gasoline set at 9, 10, 
and 13 Ibs. for A, B, and C grades, and 9, 11, 
ind 13 Ibs. for premium gasoline of A, B, and 
C grades. Issued 1-27, effective 1-28. 


MATERIALS USED IN REFINING—PAO 
15, as am. 2-3-44—Chemicals, additives, and 
blending agents added to definition of ‘“‘oper- 
iting supplies”. $3000 limitation on permitted 
ise of material for crude oil gathering line 
iised to $5000, as well as on use of material 
in connection with extensions, installations, and 
remodeling, Use of material in crude oil 
sathering lines restricted, however, to wells 
spudded before 12-23-41 and to those es- 
pecially authorized by M-68 and PAO 11. 
\pplications for exceptions now both author- 
zed and given priorities assistance by the 
filing and granting of PAW Form 30, eliminat- 
ng the formerly necessary MRO priorities pro- 
edure of P-98-b. Issued 2-3-44. 


PETROLEUM OPERATORS’ PRIORITIES 
FOR CONSTRUCTION MACHINERY—PAW 


Priorities Circular 16, as am.—dAuthority and 


rating can be obtained on same form—WPB- 


1319, for new items and spare parts on 


1944 


Schedule A of L-192. Schedule B items, being 
unrestricted by L-192, are obtainable by ap- 
propriate procedure under P-98-b. Ratings by 
PAW on items over $500 will probably be 
AA-3, to preserve present over-all WPB rating 
pattern, but will be rerated upon resubmission 
to PAW if delivery difficulties are encountered. 
Since Schedule D items are not permitted to 
be manufactured, any already fabricated can 
be sold without rating. Repair parts for items 
on all three schedules are obtained by P-98-b 
MRO procedure, with “Authorized under 
L-192” endorsed on such delivery orders. 
Repair parts for any equipment on Schedule 
A, except dredges, shovels, cranes and drag- 
lines with a 2% cu. yd. capacity or over, manu- 
factured before 1-1-30, require PAW District 
Office authorization on Form WPB-1319, as 
well as for parts not to be installed on 
equipment within 30 days of receipt. Issued 
1-22. 


Office of Price Administration 


COMPRESSED GAS CYLINDER DEMUR- 
RAGE—GMPR, Rev. SR 14, Am. 89—Sellers 
of compressed gas may pass on to his cus- 
tomers in same amount and on same _ terms 
demurrage lawfully charged him by his sup- 
plier. Notice of amount, conditions, and au- 
thority must precede the first demurrage charge. 
Suppliers’ notices must be retained by reseller 
for OPA inspection. Owners of cylinders con- 
taining compressed gas sold by them, prevented 
from charging demurrage by GMPR may se- 
cure Regional Office OPA approval of demur- 
rage charges comparable with competitors’ 
charges, upon filing written application, which 
is automatically granted unless specifically dis- 
approved within 30 days of time of mailing. 
Notice provisions given above apply here. 
Issued 2-2, effective 2-8. 


REPAIR MATERIALS INCLUDED WITH 
CAMELBACK PRICE ORDER—RMPR 131— 
Wholesalers and manufacturers’ prices for all 
tire and tube repair materials now governed 
by RMPR 131, as well as camelback prices, 
which latter remain unchanged, but spelled-out 
prices are made specifically applicable to sales 
to recappers and vulcanizers. Manufacturers’ 
ceilings to jobbers frozen at manufacturers’ 
June, 1943. discounts. Discounts of from 20% 
up taken from list price establish recappers’ 
ceilings. Jobbers’ smallest discount is 28%. 
Larger discounts in effect on 3-31-42 frozen 
for both classes of purchasers. MPR 220 prices 
superseded by, but maintained by RMPR 131 
on repair materials, but prices uniform for 
entire industry replace individually frozen 
ceilings of 220, except in certain cases, where 
formula comparable to 220’s applies. Issued 
1-28; effective 2-3-44 in 48 states and D. C.; 
effective 3-20-44 in U. S. territories and pos- 
sessions. 


TIRE RECAPPING MOLDS AND UN- 
LISTED MACHINERY UNDER MPR _ 136’s 
JURISDICTION—MPR 136, Am. 107—Equip- 
ment for rubber tire and tube machinery in- 
cluding molds, buffers, etc. added to list having 
10-1-41 for base date. Industrial machinery 
not listed in Appendix A or B takes 3-31-42 
base date. Issued 2-5, effective 2-11. 


ELIGIBILITY FOR GRADES I AND III 
TIRES—RO 1A, Am. 67—Boards may delay 
applications by eligible persons until more 
essential applicants’ needs have first been filled 
out of inadequate quotas. Applicants required 
to operate at high speeds in emergencies may 
be allowed two mud and snow tires in addi- 
tion to regular allotment, as well as a spare 
serviceable for continued use on a_ running 
wheel. Preferred mileage (of over 121 mi. 
mo.) ration holders eligible for Grade I (or 
Grade III). Obsolete size Grade I tires may 
be granted holders of basic (only) occupation 
mileage. Seventeen inch and larger rims re- 
moved from “obsolete” classification, and 
midget sizes added. Occupational driving 
which is not preferred entitles holder to 
Grade III tire. Issued 1-31, effective 2-1. 


RETURN OF PARTS B TO DEALERS: 
ELIGIBILITY FOR “WAR” AND NEW TIRES 
—-RO 1A, Am. 68—Part B of a certificate 


War Orders for the Oil Industry 








These digests of orders, amendments and 
interpretations are written with care and 
judgment for the purpose of giving the 
reader a reasonable idea of the character 
and extent of this material, but the publisher 
does not warrant their completeness or ab- 
solute technical or legal accuracy. Important 
decisions should be made only after due 
study of the complete text, which the Oil- 
LAW-Gram can furnish. 

NPN will appreciate hearing from _ its 
readers if they feel any pertinent regula- 
tions have been omitted from this page. 

Copies of the complete text of the fol- 
lowing orders can be _ obtained from 
PLATT’S OIL-Law-GRAM, 1213 W. Third 
St., Cleveland, Ohio. 

Minimum charge for single copies, $1, 
postage paid. One year’s service, $100. 

CODE: AO—Administrative Order; CMP 
—Controlled Materials Plan; D—Directive; 
FDO—Food Distribution Order; GMPR— 
General Maximum Price Regulation; GO— 
General Order; Interp.—lInterpretation; L 
—Limitat‘on Order; M—Conservation Or- 
der; MPR—Maximum Price Regulation; 
P—Preference Rating Order; PAO—Petro- 
leum Administrative Order; Pri. Reg.—Pri- 
orities Regulation; Proc. Reg.—Procedural 
Regulation; PS—Price Schedule; RO—Ra- 
tion Order; RPS—Revised Price Schedule; 
SO—Supplementary Order; SR—Supple- 
mentary Regulation. 











authorizing a “tractor” or “implement” tube 
or “any” type tube may be used by a dealer or 
manufacturer to replenish with any type tube. 
Dealers must request return of Parts B from 
their District Offices by 3-1-44, when those 
in Office’s files will be destroyed. Plant Area 
Boards or Panels may process applications for 
tires, whether or not they issued the applicant's 
gasoline ration. Processor of recappable car- 
cass in area of inadequate recapping facilities 
may accuire used truck tire of Grade III tire 
for commercial vehicle under Sec. 505(a) or 
(b) (1) by turning in carcass when certificate 
is issued. Production records of tires and 
tubes no longer required. Commercial vehi- 
cles transporting persons to funerals are in List 
“A” eligibility classification. Issued 2-2, effec- 
tive 2-7. 


WFA TRANSPORTATION PROGRAM—RO 
5C, Am. 100—Representative of fertilizer man- 
ufacturer possessing WFA necessity certificate 
eligible for special business travel ration, valid 
until 5-30-44. Notation of serial number of 
ration book of applicants for basic ration and 
non-occupational Canadian-registered vehicle 
rations no longer required. Indelible pencil 
may now be used to endorse face of ration 
coupons. Issued 2-1, effective 2-5. 


EXPIRATION OF RATIONS—RO 5C, Am. 
101—Credits in a ration bank account will 
no longer expire because of lapse of time 
or issuance of renewal ration. Boards will 
deduct unused balances when issuing renewal 
rations, instead. Transferors may surrender 
rations issued for a transferred vehicle to any 
Board, for good cause, instead of only to 
issuing board, and must deliver receipts for 
surrendered rations to transferee within two 
days of the transfer. Coupons and deposit 
certificates representing non-highway rations 
expire on the date a renewal of such ration 
becomes valid. Issued 2-1, effective 2-5. 


SPECIAL RATIONS ON TIRE INSPEC- 
TION RECORDS—RO 5C, Am. 102—Persons 
making bona fide change of residence requir- 
ing a special ration must surrender any out- 
standing supplemental rations. Applicants (ex- 
cept dealers and demonstrators) for special 
rations must first present tire inspection records 
to Board, for notation of such ration to prevent 
duplicate and improper issuance of rations. 
Issued 2-2, effective 2-7. 


ISSUANCE OF INTERIM COUPON 
SHEETS—RO l11, Am. 93—Boards may issue, 
for not over 30 days, interim coupon sheets 
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World’s 
Finest HYDRAULIC 
PUMP OILER 


Here it is!—the world famous Golden Rod 
Oiler that forces any kind of oil . . . in con 
trolled volume . . . any place wanted—up, down, 
sideways! Thumb-operated handle easily exerts 
pressure that would throw oil 30 feet!—produces 
terrific tip pressure! Heavy welded steel con 
struction. 

Thoroughly proved by wide use in 
your industry for many years. Un 
equalled for factories, shops, mills 
EVERYWHERE there is machinery to 
be oiled! 









Produces 250 lbs. tip pressure. 

Delivers 1 to 150 drops per stroke 
as desired - no waste. 

Handles any oil that flows - gaso- 
line to heaviest oils. 

Pumps oil easily from any posi- 
tion or angle. Leak-prcof. 

Extra heavy welded steel. 

Natural-grip steel handle. 

Easy to clean or repair. 


CHOICE 
of 3 Spouts 


1. STANDARD 
(illustrated. ) 
2. ANGLE 
3. FLEXIBLE 
GUARANTEED 
5 YEARS! 


PRECISION-BUILT PUMP 


Here’s a view of the pump- 
ing assembly of rust-proof 
metal alloy fitted within .002 
inch. Pumps perfectly. 





SEE YOUR SUPPLY JOBBER 


Though we are tremendously busy on war con- 


tracts, a limited number of Oilers are available 


and we suggest you order through your Supply 
Jobber, NOW. 


DUTTON-LAINSON CO. 


MFG. DIV. 
Hastings, Nebraska 


MANUFACTURERS SINCE 1886 
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to prevent applicant for replacement because 
of loss or theft from suffering extreme hard- 
ship during the investigation period. Issued 
2-1, effective 2-5. 


War Production Board 


MARCH 1ST DEADLINE APPLIES TO CON- 
TAINERS INSTEAD OF CLOSURES—Ofi- 
cial Corr. to SO L-103-b, as am. 1-27-44 
Size specifications for glass containers in 
L-103-b mandatory after 3-1-44, in addition 
to those in L-103. Issued 1-28-44 


SPLIT RATINGS—CMP 3, Direction 6— 
Split ratings must be applied on class-of-item 
basis, i.e. as to each class of production mater- 
ial. 60% AA-2 and 40% AA-3 rating applied 
to $100,000 worth of bolts and $50,000 
worth of wiring devices needed for a quarter’s 
production split thus: . $60,000 bolts on AA-2 
rating and $30,000 wiring devices; $40,000 
bolts and $20,000 wiring devices on AA-3. 
Issued 2-1, 


Pri. Reg. 3, Direction 6—Identical with 
above 


Office of Defense Transportation 


RELATION OF JOINT ACTION PLANS 
fO GO ODT 3—Common carriers of property 
may operate according to recommended joint 
action plans only at express direction of ODT, 
or upon approval of ICC or state regulatory 
body Contractual arrangements made to this 
end extend only until the expiration of the 
order Issued 1-26. 


Treasury Department 


BONUS AND COMMISSION PAYMENTS— 
rreas. Dept. Press Release—Supplementary 
payments may be made by employers to ad- 
just 1943 payments to new policy, which 
parallels that of OES. No approval required 
for payment pursuant to contract or estab- 
lished policy of any percentage-type compen- 
sation if no change in percentage, method of 


computation, or base salary occurred since 
10-3-42 for salaries over $5000 or 10-27-42 
for those under; which means dollar amount 
may be disregarded, instead of being limited 
to 1941-42 level. Where percentage, method 
of computation, or base salary has changed, 
employer who wishes to make adjustment may 
apply for ruling to Bureau of Internal Revenuc 
Salary Stabilization Unit Field Office located 
in region of employer’s principal place of 
business. Issued 1-20. 


Office of Economic Stabilization 


UNIFORM POLICY REGARDING IN- 
CREASES IN COMMISSION EARNINGS— 
OES Press Release—Director, on 12-30-43, au 
thorized Commissioner of Internal Revenue to 
apply to commission earning same rule as 
now applied by WLB. See Treasury Dept 
release, above, for details. 


War Manpower Commission 


“LOCALLY NEEDED” STANDARDS IN 
WHOLESALE PETROLEUM INDUSTRY — 
WMC Field Instruction No. 195—-Separate cer- 
tifications by PAW and ODT must precede 
any action. Wholesale marketers and distribu- 
tors must co-operate in pooling and joint us¢ 
plans to receive consideration. District man 
ager of ODT Div. of Motor Transport shall 
certify to WMC, on recommendation of Stat: 
Subcommittee on Local Delivery that majority 
of companies are in compliance with applicablk 
ODT orders. Distribution which is designated 
‘locally needed” includes operation, storage, 
and delivery from bulk plants to any point 
Delivery by truck or trailer of under 3000 
gal. capacity not eligible for “‘locally needed 
designation. Refineries and terminals are “‘es 
sential” and may not be declared “‘locally 
needed”. Transport driving is an essential a 
tivity in establishment 75% or more of whos« 
activities are devoted to tank-truck or allie: 
operation, hauling capacity loads to single d 
livery points, subject to state safety loadin 
regulations. Issued 1-15-44. 





OPA Keeps Fuel Oil Coupons 
Pegged at 10 Gal. per Unit 


NPN News Bureau 
WASHINGTON—Eastern, midwestern 
ind Pacific northwestern fuel oil rations 
will remain unchanged at 10 gal. per 
unit for period 4, which begins on Feb. 
8. Period 5 coupons, which also be- 
come valid on Feb. 8 for the midwestern 
states under rationing, have been given 
a 10-gal. unit value, OPA announced 
this week. 


Period 2 coupons, which became valid 
last Nov. 30, may be used through Feb. 
7, the day before the new period coupons 
go into effect. Period 3 coupons will 
remain valid through March 13 in all 
areas under fuel oil rationing except the 
South. Period 2 and 3 coupons also 
have a 10-gal. unit value. 


OPA said that, although it has been 
colder than normal this winter along the 
eastern seaboard and in some of the cen- 
tral midwestern states, period 4 coupon 
values could not be raised above 10 gal. 
per unit “because there is only so much 
oil available for householders after mili- 
tary and industrial demands have been 
met 


The warning to householders to make 
every effort to conserve fuel oil was re- 
peated. Consumers burning more than 
their ration allotments permit, the agency 
said, should take immediate steps to cut 
consumption. 


Period 5 coupons do not become valid 


in the East and Pacific Northwest w 
til March 14. Validity dates of periods 
t and 5 were combined in all areas wm 
der fuel oil rationing except the East 
ind Far West to facilitate larger d 
liveries. This could not be done in thi 
East or Far West because consumers 
generally have smaller tanks in thos 
areas than in the Midwest. 

Period 4 and 5 coupons will be valid 
until Sept. 30, the last day of the present 


heating season. 


OPA’s action was taken in amend 
ment 10 to Supplement 1 RO 11, effe: 
tive Feb. 8. 


East Texas Pioneer Enjoined 
To Obey SEC on Leases 
Special to NPN 

DALLAS, Tex. — Federal District 
Judge W. H. Atwell has enjoined C. M 
Dad) Joiner, pioneer wildcatter whos 
drill bit brought in the first well in th 
big East Texas field, and the C. M. Joine: 
Leasing Corporation from distributing 
the future circulars and letters in th 
sale of assignments of oil and gas leas 
without first registering them with th 
Securities & Exchange Commission. 

Judge Atwell bowed to a ruling b 
the U.S. Supreme Court, which held 
a divided opinion that an oil and gas leas 
assignment shall be defined as a secu 
ty. Judge Atwell in 1942 hadedenie: 
an injunction sought by SEC attorneys 
and was upheld by the Circuit Cou 
of Appeals. 
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Gasoline Consumption by States, October, 1943 


American Petroleum Institute figures in gallons, 000 omitted) 


Alabama 
Arkansas 
Arizona 
California 
*Colorado 
Connecticut 
Delaware 
District of Columbia 
Florida 
Georgia 

Idaho 

Illinois 
Indiana 

Iow a 

Kansas 
Kentucky 
Louisiana 
Maine 
Maryland 
Massachusetts 
Michigan 
Minnesota 
Mississippi 
Missouri 
Montana 
Nebraska 
Nevada 

New Hampshire 
New Jersey 
New Mexico 
New York 
North Carolina 
North Dakota 
Ohio 
*Oklahoma 
Oregon 
Pennsylvania 
Rhode Island 
South Carolina 
South Dakota 
Tennessee 
Texas 

Utah 

Vermont 
Virginia 
Washington 
West Virginia 
Wisconsin 
Wyoming 


Total 


Daily Average 


Oct. 1943 Oct. 1942 % Change 


22,170 
11,764 
16,003 
258,870 


23,719 
4,210 
9,159 

30,383 

27,953 
9,592 

100,486 

62,370 

40,745 

34,576 

20,836 

23,748 

10,570 

23,559 

44,765 

85,189 

44,029 

20,925 

16,587 

10,212 

19,402 
4,141 
5,221 

58,849 
8,898 

114,751 
38,840 
17,486 

107,337 


23,614 
98,076 
10,260 
16,307 
12,701 
29,852 
270,929 
9,052 
4,252 
21,554 
37,127 
14,750 
44,635 
5,240 
1,955,694 
63,087 


Month of 


26,660 —16.84 
11,304 + 4.07 
18,016 —11,17 
191,781 +34.98 
27,218 —12.86 
4,113 2.36 
11,346 —19.28 
36,764 —17.36 
32,673 —14.45 
10,196 — 5.92 
123,089 —18.36 
67,239 — 7.24 
46,604 —12.57 
36,703 — 5.80 
24,975 —16.57 
26,929 —11.81 
11,496 8.05 
26,613 11.48 
48,244 — 7.21 
103,201 —17.45 
48,087 - $8.44 
24,418 14.31 
55,683 —16.34 
11,458 —10.87 
23,390 —17.05 
4,673 —11.38 
6,327 —17.48 
62,226 — 5.43 
8,450 + 5.30 
129,377 —11.30 
34,204 +13.55 
15,896 +10.00 
127,881 —16.06 
24,404 — 3.24 
113,357 13.48 
9,822 + 4.46 
16,305 tL 0.01 
14,007 — 9.32 
31,294 — 4.61 
155,382 +74.36 
10,762 —15.89 
4,507 ~ 5.66 
31,758 —32.13 
39,820 — 6.76 
16,188 — 8.88 
51,411 —13.18 
5,801 — 9.67 
1,962,052 — 0.32 
63,292 


Percentage Change in Daily Average 0.32%. 


*Not available at time of publication. 


Consumption in Colorado during September was 24,693,000 gal.; in Okla- 


homa, 37,508,000 gal. 


Oklahoma Revenue in Slump as 


‘Gas’ Tax Falls Off 37% 


OKLAHOMA CITY — Revenue from 
Oklahoma’s 5%c per gal. gasoline tax 
lipped sharply in December to 37.21% 


below December, 1942, 


state tax 


ommission interpreting the loss as an 


bvious result of gasoline 
[his source of revenue,” 


rationing. 
the commis- 
m said, “is now reaching the 


per- 


entage of loss estimated in the fall of 


1949.” 


Commission's figures show 
ceived $1,272,729.48 last 


state 


December, 


id $2,026,975.16 in December, 1942, 


differenc e oft $754,2 15.68. 


In the 


st six months of 1943, $8,229, 806.37 
is derived from this tax, compared 
ith $9,959,434.32 for the last six months 


1942—a decrease of 17.37%. 


Motor 


hicle excise tax for the last six months 
1943 also was off 30.21% compared 


ith the identical period 


1942— 


196,095.56 in 1943 and $280,973.65 in 


142. 


Gross production tax showed a similar 
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decline, because of the lower production 
of crude. In last half of 1943 producers 
paid $3,763,510.73, whereas they paid 
$4,302,711.58 in last half of 1942, a 
drop of 12.53%. 

These two items, plus the 2% consum- 
ers’ sales tax, constitute a major part 
of the state’s revenues. 


‘Gas’ Tax Collections Drop 


NPN News Bureau 
WASHINGTON—Gasoline tax collec- 
tions totaled only $265,303,272 for cal- 
endar year 1943, a drop of $71,858,419 
under 1942 collections and $105,832,509 
less than 1941, Internal Revenue Bureau 
reported Feb. 3. 





Other comparative tax collections for 
1943, 1942, and 1941, respectively, 
were: lubricating oils — $49,210,860, 
$41,176,446, and $43,851,859; tires and 
inner tubes—$31,947,996, $25,356,781, 
and $71,858,419; and transportation of 
oil by pipeline—$14,264,179, $13,920,- 
707, and $13,202,388. 














Simplified Petroleum 
Chemistry and Physics 


N ABC language and homely illustra- 
tions this new book ‘Simplified 
Petroleum Chemistry and Physics’ makes 
it easy for non-technical readers to 
understand: 


Chemistry of petroleum hydrocarbons; 

Catalytic cracking, alkylation, poly- 
merization and many other new 
processes; 

Manufacture of aviation gasoline, syn- 
thetic rubber chemicals, heavy-duty 
lubricants, etc. 

New tests for petroleum products and 
what they mean. 


SALESMEN, SERVICE MEN, STATION 
OPERATORS, PLANT MANAGERS! 
Here is your opportunity to learn, in 
your reading at home, about the 
important new processes and methods 
in the petroleum industry—facts that 
will help you in your work in the 
distribution, application and utiliza- 
tion of petroleum products. 


“Simplified Petroleum Chemistry and 
Physics” bound in cloth $3.50, plastic 
covers $3.25, postpaid. (Ohio pur- 
chasers please add 3% sales tax) 
Mail your order with remittance 


TODAY! 
NATIONAL PETROLEUM NEWS 


Cleveland 13, Ohio 














1213 W. 3rd St. 
_| 




















Refinery Operations 


(American Petroleum Institute figures in thousands of barrels of 42 gal. each, Figures include re- 
ported totals plus estimate of unreported amounts and are therefore on a Bureau of Mines basis.) 

















Daily Per Cent of Per Cent of 

Potential Refining Daily Reporting 

Refining Capacity Average Crude Capacity 

Capacity Reporting Runs to Stills Operated 

Week Ended Week Ended Week Ended Week Ended 
Districts Jan. 29 Jan. 22 Jan.29 Jan. 22 Jan.29 Jan.22 Jan. 29 Jan. 22 
Combined ® 2,448 2.448 $9.5 89.5 2,100 2,120 85.8 86.6 
Appalachian (Dist. No. 1) 130 130 83.9 83.9 101 99 se a 76.2 
Appalachian (Dist. No. 2) 47 17 87.2 87.2 54 50 114.9 106.4 
Ind., Ill., Ky. 824 824 85.2 85.2 790 789 95.9 95.8 
Okla., Kans., Mo. 116 416 80.1 80.1 364 77 87.5 90.6 
Rocky Mt. (Dist. No. 3) S 8 26.9 26.9 11 ll 137.5 137.5 
Rocky Mt. (Dist. No. 4) 141 141 58.3 58.3 104 103 73.8 73.0 
California 817 817 89.9 89.9 835 819 102.2 100.2 
Total U. S.—B. of M. Basis $831 1,831 86.8 86.8 4,359 4,368 90.2 90.4 
U. $.—B. of M. Basis 
Jan. 30, 1943 3,638 = 
Gasoline Production Stocks of Fin- Total Stocks 

at Refineries Inc. ished and Un- Gas Oil & Total Stocks 
Natural Blended finished Gasoline Distillates Residual Fuel Oil 

Week Ended Week Ended Week Ended Week Ended 
Districts Jan. 29° Jan. 22 Jan.29 Jan.22 Jan.29 Jan.22 Jan.29 Jan. 22 
Combined? ? 6,243 6.037 36,531 36,039 19,008 19,373 14,951 15,535 
Appalachian (Dist. No. 1) 327 361 1,908 1,860 825 850 142 57 
Appalachian (Dist. No. 2) 158 73 1,214 1,113 88 68 215 176 
Ind., Ill., Ky. : is 2,831 2,691 16,848 16,456 5,426 5,531 3,144 3,141 
Okla., Kans., Mo. 1,278 1,273 7,565 7,494 1,611 1,753 1,156 1,086 
Rocky Mt. (Dist. No. 3) 33 33 74 74 21 20 30 28 
Rocky Mt. (Dist. No. 4) 334 301 1,653 1,511 365 366 601 584 
California : 2,223 2076 15,292 15,216 9,922 10,335 32,618 32,724 





Total U. S.—B. of M. Basis 13,427 12,945 81,085° 79,763 37,266 38,296 52,857 53,431 
U. S.—B. of M. Basis 
Jan. 30, 1943 9,978 88,169 39,429 71,454 





°Finished 70,177,000 bbl.; Unfinished 10,908,000 bbi. 

®°Includes East Coast, Inland Texas, Texas Gulf, Louisiana Gulf, and North Louisiana- 
Arkansas districts. 

Dist. 1 inventory indices are: Gasoline, 43.2%; Kerosine, 47.7%; Gas, Oil & Distillate, 
89.8%; Residual Fuel, 65.9% of normal. 





Crude Oil Stocks 


U. S. Crude Oil Production (Bureau of Mines Figures in thousands of bbls.) 








(American Petroleum Institute figures) Change 

a trom 

WEEK ENDED |. Grade or Origin Jan. 29 Jan. 22 Jan. 22 

Jan. 29 Jan. 22 Penna. Grade 2,384 2,353 31 

Barrels Barrels Other Appalachian 1,370 1411 — 41 
(Daily Average) Lima-Michigan 894 871 + 23 
Oklahoma : 328,800 329.800 Illinois-Indiana 12,843 12,390 + 453 
Kansas 286,700 281,050 Arkansas 2.890 2.920 — 30 
Nebraska 1 150 1.500 Kansas 7,606 7,560 t 46 
wn a ee Louisiana: 15,047 14,610 437 

Texas. ; 1,899,650 1,899,650 N 2 axa et 
riadh ppiciginop pe Northern 4,595 4,545 - 50 
Louisiana 357,750 358,400 Gulf Coast 10,452 10,065 387 
Arkansas 78,300 78,400 Mississippi 1,074 1,053 - 21 
Mississippi p 44,400 45,700 New Mexico 7,402 7,380 22 
Illinois... 217,200 204,700 — 32,836 32,643 + 193 
. ' 9 AS Texas: 114,546 113,120 +1,426 
Indiana nated canned Fast Texas 23.604 23,121 + 483 
Eastem (IIl., Ind. & West Texas 28.877 28.215 662 
_ Ky. excluded) 73,600 71,300 Gulf Texas 34,592 34,943 — 351 
Kentucky 22,500 22,450 Other Texas 27,473 26,841 - 632 
Michigan : ‘ 52,900 51,600 Panhandle 6,424 6,444 — 20 
Wyoming 97,050 90,600 Signe ety 5.347 319 
Ree 9 OX ) South :] 5.696 305 
een — oa Other 9,382 9.354 + 28 
Colorado 6,300 7,500 ae ie : 9 OR= 0 
: : ocky Mountain 10,802 10,985 — 183 
New Mexico 113,000 113,100 California 99.2937 29.993 7=6 
California 795,200 799,700 k oreign 1,320 1.525 — 205 
Total, U. S. 4,409,450 4,389,200 Total gasoline-bear- 
ing in U. S. 240.251 238.814 1,427 
Heavy in California 7,793 7.816 — 28 
- _—=~ 


Crude Production & Runs to Stills 
( Millions of Barrels) 


SONDJ FMAMJJASONDJ FMAMJJASOND 
1943 1944 
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N.P.N. Gasoline Index 


Dealer Tank 
T.W. Car 

Cents Per Gal. 
Feb. 7 10.51 6.65 
Month ago 10.43 6.64 
Year ago 10.33 6.70 


Dealer index is an average of “undivided 
dealer prices, ex-tax, in 50 cities. 

Tank car index is weighted average of fol 
lowing wholesale markets for regular-grad« 
gasoline, FOB refineries or terminals: Okla 
Mid-Western, W. Penna., Calif., N. Y. Harbor 
Philadelphia, Jacksonville, Boston and Gulf 
Coast. 


Pennsylvania Crude Runs 


(Compiled by National Petroleum Assn. fron 
reports of all companies refining Pennsylvania 
crude. Figures in bbls.) 


DAILY AVERAGE 
Week Ended Week Ended Week Ended 
Jan. 29, 1944 Jan. 22, 1944 Jan. 30, 1943 
71,485 68,732 74,034 


Gasoline Stocks 
( Millions of Barrels) 





Gas Oil & Distillate Stocks 
( Millions of Barrels) 





JASOND 





Residual Fuel Oil Stocks 
( Millions of Barrels) 


JFMAMJ 





Crude Oil Stocks 
( Millions of Barrels) 
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Statistics —_ 
. A.P.|. East Coast Index Dealer & Service Station Gasoline Prices in 50 Representative 
(Cwwilian Availability ) U. S. Cities January 1, 1944 
Dealers’ Indicated ‘Gas’ Tax Service Station 
—- o0 ’ 
Jan, 22, 1944 Jan. 15, 1944 Net Price Dealers’ Margin (Includes 1.5c Price Includ- 
Gasoline 41.9 42.0 (Ex Tax) (Ex Tax) Federal Tax) ing Tax 
Kerosine 45.3 47.5 Portland, Me. 10.8 4.0 5.5 20.3 
a cua Manchester, N. H. 11.8 4.1 5.5 21.4 
, Gas Oil & Distillate 87.3 86.2 Burlington, Vt. 11.4 4.0 Ss 20.9 
Residual Fuel Oil 67.9 67.9 Boston, Mass. 10.4 4.0 £.5 18.9 
Providence, R. I. 10.5 4.2 4.5 19.2 
+ rs “_ Hartford, Conn. :- Been 4.0 4.5 19.6 
Buffalo, N. Y. 10.7 4.2 5.5 20.4 
id- i ict] New York City 10.6 5.4 5.5 21.5 
Mid-Continent Lube Statistics (Dec.) Newark NJ. + 2 1 cag 
; (Compiled by Western Petroleum Refiners’ Assn. from reports Philadelphia, Pa. 10.2 4.2 5.5 19.9 
of member companies. Figures in barrels of 42 gallons.) —a | 10.7 43 5.5 20.5 
! Pirin Steam Baltimore, Md. : 9.95 4.05 5.5 19.5 
' Bright Viscous affin Refined Blended Washington, D. C. 10.2 4.0_ 4.5 18.7 
Stock Neutral Oils Stock Oils ee ag W. Va. ~~ 4.05 os 3.5 
Nor a. AD 5.5! .f 22:! 
Production 182,948 226,974 81,166 29,016 208,024 rey ve wae , 
d Shipments Charlotte, N. C. 12.1 4.0 7.5 23.6 
4 D stic 186,649 25 ,105 wd 3,14 27.79% 2 376 Charleston, S. C. 10.95 4.75 7.5 23.2 
eat oe 30,2 ~ lee 5 _ we. 4 Atlanta, Ga. 11.4 4.0 7.5 92.9 
»xport 9,616 659 2.60 4,828 = Jacksonville, Fla. 10.4 4.0 8.5 22.9 
Total 196,265 230,764 76,144 28,053 209,204 Birmingham, Ala. 10.0 5.0 8.5 23.5° 
Inventory Vicks! Mi 9.5 50 90 
- ee ee as sais » 2 icksburg, Miss. 9. 5. 75 24 
Dec. 31 502,639 376,298 64,261 45,800 154,163 Memphis, Tenn. 8.9 4.5 8.5 21.9 
Days Supply 43 48 Lexington, Ky. 10.5 3.5 6.5 20.5 
Youngstown, O. 9.5 3.0 §.5 18.0 
South Bend, Ind. 10.5 4.5 §.5 20.5 
P : - i Chicago, Ill. 9.6 2.76 4.5 16.88 
Pennsylvania Lubricating Oils Detroit, Mich. 9.9 3.74 4.5 18.14 
: ued 2 : Milwaukee, Wis. 10.6 4.3 5.5 20.4 
(Compiled by National Petroleum Assn. from reports of companies Minneapolis-St. Paul 10.4 45 5.5 20.4 
refining Pennsylvania Grade crude oil. Figures in bbls.) Fargo, N. D. 11.4 4.0 55 20.9 
a ae ee §=—r, &. ©. 10.8 3.7 5.5 20.0 
bi Dee Nov New Omaha, Neb. 9.6 3.0 6.5 19.1 
1943 1943 1943 1943 Des Moines, Ia. 9.9 3.5 4.5 7.9 
ais nie eee - ie St. Louis, Mo. 9.5 3.0 45 17.0° 
Raw Long Residuum 52,721 30,717 53,669 40,084 Wichita, Kans. 8.8 3.2 4.5 16.5 
600 Steam Refined Stock 269,118 138,503 276,610 191,755 oe 
Other Steam Refined Stock 34,751 44,887 50,330 59,156 Tulsa, Okla. 80 oe _. 188 
Finished Dewaxed Long Little Rock, Ark. 9.5 4.5_ 8.0 22.0 
; — i eine ne New Orleans, La. 8.75 4.75 8.5 22.0 
Residuum 59,507 39,268 55,927 37,460 Houston, Tex. 8.5 4.5 55 18.5 
Bright Stock 186,620 261,248 174,737 214,087 Albuquerque, N. M. 10.5 4.5 7.0 22.04 
Viscous Neutral D Col 10.0 4.0 55 19.5 
. - aa < enver, Colo. . ) §.! 5 
. (Below 180 Vis.) 57,199 75,672 78,128 78,497 Casper, Wyo. 11.5 5.0 5.5 22.0 
Viscous Neutral Butte, Mont. 9.5 4.0 6.5 20.0 
(180 Vis? at 100) 95,178 189,372 84,847 208,372 Boise, Id. 13.5 4.0 6.6 24.1 
Salt Lake City, Utah 13.5 4.5 5.5 23.5 
Reno, Nev. 12.0 4.0 5.5 21.5 
: Phoenix, Ariz. 12.0 4.0 6.5 22.5 
Production of Natural ‘Gas’, Allied Products San Francisco, Cal. 10.0 4.0 4.5 18.5 
Portland, Ore. 10.5 4.0 6.5 21.0 
(Bureau of Mines figures in thousands of gallons) Spokane, Wash. 12.5 4.0 6.5 23.0 
Nov. 1943 Oct. 1943 *Includes le city tax. Includes 0.5c city tax. 
East Coast ‘. 
W. New York 2 2 : eo 
W. Benseyienis 1,704 1,642 Pennsylvania Oils Other Than Lubes At Refineries 
West Virginia 8,865 8,031 
Ohio 632 549 (Compiled by National Petroleum Assn. from reports of oil region refiners. 
Illinois 17,934 18,289 es 
Kentucky 3,460 3,855 Dec. 1943 Nov. 1945 
. Naphthas & Gasoline 
Michig: 9. phthas & | ne 
ichigan = 4 106 (a) Straight run unblended and/or unleaded 
Kansas 7,770 7,735 for sale as motor fuel 8,331 5,483 
Okishoma 35.040 36.971 (b) Naphtha and gasoline for sale for blending 
cagis ble, or further refining, or held at refinery for 
Texas 147,630 150,301 further distillation, reforming, blending or 
Gulf 44.866 44.190 leading 137,790 133,485 
é ‘ beineeepe a ich, (c) Below 65 octane not included in (a) or 
East Texas 26,112 28,171 (b) above 11,558 7.635 
Panhandle 36,423 36,592 (d) 65 octane and above 261,229 232,678 
Salable naphthas other than motor fuel material 
Othe: 40,209 41,348 (does not include refinery process naphthas) 17,441 16.785 
Arkansas 5,190 5,676 Kerosine 60,400 69,200 
ee ae ae 36/40 Gas-Oil (include furnace oil) 76,872 91,758 
Louisiana 26,587 26,138 Fuel Oil (not reported above) 22,615 28,167 
Gulf 5,202 6,114 Oils held as cracking plant charging stocks 209.459 206.435 
01 Sen P , Non-Viscous neutral 50 014 39 823 
Inland 21,385 20,024 Wax Distillate 91,327 104,578 
jae vew Mexico 6,203 6,456 Crude’ Petrolatum 42.882 41,751 
| Colorado 12 12 Wax (lbs.) 3.954.873 1.592605 
Montana 413 415 
Wyoming 3,032 3,014 . . 
ph Pgs Net Stocks Of Pennsylvania Crude Oil 
ilifornis 58,286 59,843 . 
— ° ? 99,843 (Compiled by National Petroleum Assn. Figures in bbls.) 
a ERT Dec. 31 Dec. 31 Nov. 30 
rotal 322,854 329,028 1943 1942 1943 
Daily Average 10,762 10,614 At Refineries 354.213 190 901 330.944 
Total ( Thousands of bbls. } 7 687 7 834 Pipe Line and T ank Farm 1,651,391 2,136,867 1,616,741 
Daily Average 256 253 Total 2,005,604 2,627,768 1,947,685 
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Market Reports 


Oil Markets 





MIDWEST—Products markets showed 
little change last week other than slight 
easing of pressure of residual oil demand 
as refiners and marketers turned more and 
more to use of Wyoming treated crudes 


to fill orders for residuals. 
Refiners and marketers 


continued to 


report only microscopic storages of gaso- 


line and heating oils. 


Heating oil ship- 


ments to East Coast have been cut con- 
siderably because of lack of sufficient 
crude, strong local demand and difficulty 
Michigan 


in getting tank cars. One 


+ 


marketer quoted a 2/3 cut in his eastern 


heating oil shipments 
crude position while 
- them out completely. 


others 


because 


of his 


have cut 


Only change in 


price came in marketer’s quotations when 
one discontinued open spot quotations on 
products out of Group 3 because of in- 


ability to find anything in 


that 


area 


which changed marketers range on 42-44 
flat price 


kerosine from 4.375-4.50c to 
of 4.50c. 


oo o ° 


CALIFORNIA — Gasoline 


supply unable to meet demand. 


firm, 


with 


Inde- 


pendents are now quoting tank wagon 
price on regular gasoline the same as the 


major companies at ]4c. 


On Ethyl they 


are generally shading the major price 
by le to get 15c. Third grade gasoline 


has practically left the market 


Fuel oil and casinghead are also selling 
at ceiling and are short on supply. 


2 ° o 


PENNSYLVANIA — Activity in most 
refined products was reported last week 
as lower field refiner who had been quot- 
ing the low on “Q” gasoline advanced 
his price 0.25c to 7.75c, bringing up the 


price range to 7.75-8.45c. 


Higher quotations were reported in 
light fuels 
which affected price ranges as follows: 
7.25-7.875c for 47 w.w. kerosine, 6.75- 


lower Penna. field for most 


7.375c for No. 2 fuels and 6.625-7.375c 


for both No. 3 and 36-40 gravity fuels. 


One refiner withdrew his quotations for 
all light products, having nothing to 
offer. Upper field refiner raised his quo- 
tations for Nos. 2 and 3 fuel oil, 0.125c 
to 6.75c. New price ranges are 6.75- 
7.625c and 6.75-7.75c, respectively. 

Neutrals were quoted 2.5c higher to 
32.5c and 30.5c for 200 vis. and 150 
vis. 25 p.t., respectively, by refiner who 
had been quoting 30c and 28c. Ranges 
unchanged with one refiner still quoting 
28c tor 200 vis. 


bod & o 


MIDCONTINENT — Kansas refiner 
quoting low of 4c on No. 1 p.w. raised 
his posting to 4.1le. Other refiners quot- 
ed 4.lc also, making flat price for the 
product. No other quotation changes 
and no open spot sales were reported 
during the week. 

PAW 


gasoline to 


Exceptions to “embargo” on 
motor Fast 
Coast in tank cars have been made for 
at least two Midcontinent refiners whose 
storage facilities were inadequate, refin- 
ers reported. Majority of refiners report 
little or no accumulation of gasoline for 
coming heavy farm demand and hope 
“embargo” will help supply situation in 
Midcontinent. 

Several refiners report having to fur- 
ther prorate kerosine and burning oils to 
due to 
stocks. Neutrals market is showing some 
weakness, refiners and consumers report. 
Discounts up to 3c on contracts are be- 
ing given, they say. Bright stock is re- 
ported firm at current posted levels. 

Ten cars Grade 26-70 natural gaso- 
line were reported sold at 4.75c f.o.b. 
Group 3. No open spot sales were re- 
ported f.o.b. Breckenridge; sellers quot- 
ed 4.375c during the week. 


shipments of 


regular customers diminishing 


bod ed o 


ATLANTIC COAST — Marketers re- 
port situation on light fuel stocks 
“srave’, with inventories on gasoline 
likewise critically low. With tank car 


movements into Dist. 1 curtailed, sup 
pliers report consumers will be hard hit 
for next few months unless immediat 
action is taken to relieve situation. East 
Coast index for residual fuel oil for 
week ended Jan. 29 shows a decline of 
2.0 over previous week’s 67.9 for civilian 
availability. Quotations at all points un 


changed. 
@ 2 bo] 


GULF COAST—Available supplies « 
all refined products continue limited a 
Gulf points. Stocks of Ethyl gasoline i: 
slightly better position than housebrand 
report several refiners who say inquiri 
for latter in excess of supplies. No pric: 
changes reported. 








CRUDE PRICES 


Since changes in crude oil prices 
are so few, the 2 pages of crude oil 
price tables hereafter will be printed 
only when there are sufficient changes 
in prices to warrant. 


In the meantime a record is being 
kept in the Cleveland office of NPN 
and OILGRAM from which the pub- 
lishers will be glad to make proofs, 
or letters or affidavits as to what the 
prices are, and without charge to reg- 
ular subscribers. Changes in crude 
oil prices will be specially noted in 


this market section when made. 
e 


Crude Price Changes 


(No changes reported during week 
ended Feb. 7. For latest tables of 
crude prices see NPN Jan. 26, pages 
53, 54. Also see notice of changes 
Jan. 5, p. 43.) 

















Summary of Daily Gasoline Prices (January 31 to February 7) 


U. S. Motor (ASTM octane) 
76 octane Ethyl: 


re oer errr 


Mid-Western (Group 3 basis)......... a 


N. Tex. (For shpt. to Tex. & N. 
W. Tex. (For shpt. to Tex. & N. 
72 octane: 


. dest’ns.) 
. dest’ns.) 


SEERA Ss roe a 


Mid-Western (Group 3 basis)...... 


N. Tex. (For shpt. to Tex. & N. 
W. Tex. (For shpt. to Tex. & N. 
63-66 octane? 


. dest’ns.) 
. dest’ns.) 


rendered alah aide 40 9:4: 6a\0)bib-0 0:8 
Mid-Western (Group 3 basis)............ 


N. Tex. (For shpt. to Tex. & N. 
W. Tex. (For shpt. to Tex. & N. 
60 octane & above: 


. dest’ns.) 
. dest’ns.) 


a 5 cS ata dey. 0p ’biwdaleiece ce 
Mid-Western (Group 3 basis)............ 


N. Tex. (For shpt. to Tex. & N. 


M. 
W. Tex. (For shpt. to Tex. & N. M. 


Motor Gasoline, 72 octane (ASTM 
DN cnc wareseccviccoeess 
New York harbor, barges................. 
Philadelphia district................... 
ee 


Motor Gasoline: 


woo” Penna. Bradford-Warren: 


Western Penna. Other Districts: 


dest’ ns.) 


"Q* Gasoline, Min. 70 Oct. (ASTM)... 


50 


Monday Friday Thursday Wednesday Tuesday 
Feb. 7 Feb. 4 Feb. 3 Feb. 2 Feb. 1 
6.75 6.75 6.75 6.75 6.75 

6.75 - 7.25 6.75 -— 7.25 6.75 — 7.25 6.75 -— 7.25 7 
7 7 7 7 7 
6.75 - 7 (2) 7 (2) 7 (2) 7 (2) 7 (2) 
6 6 6 6 6 
6 6 6 6 6 
6 6 6 6 6 
6 6 6 6 6 
5.625 (2) 5.625 (2) >.625 (2) 5.625 (2) 5.625 (2) 
5.6 - 5.625 5.6 - 5.625 5.6 - 5.625 5.6 -— 5.625 5.6 -— 5.625 
5.625 (1) 5.425 (2 5.625 (2) 5.625 (2) 5.625 (2) 
$5.75 @) 5.75 (1) 5.75 (1) 5.75 (1) 5.75 (1) 
5.25 5.25 §.2S 5.25 5.25 
§.2 - §.25 5 - 5.25 §.2 -5$.2 §.2 -5.23 §.2 -5.23 
5.2 - 5.25 §.2 -5§.23 5.2 -— 5.25 §.2 — §.26 §.2 -— 5.25 
5.3 5.25 5.25 5.25 5.25 
92 -9.4 9.2 -9.4 2 -9.4 9.2 -9.4 9.2 -9.4 
9.1 -9.3 9.1 -9.38 9.1 -9.3 9.1 - 9.3 9.1 - 9.3 
9.2 9.2 -9.7 2 - 9.7 9.2 - 9.7 9.2 - 9.7 
8.95 8.95 8.95 8.95 8.95 
7.75 - 8.95 7.75 — 8.95 7.75 - 8.95 7.75 - 8.95 7.75 - 8.95 
7.75 = 8.45 7.75 — 8.45 7.73 - 8.45 7.5 - 8.45 7.5 - 8.45 
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Prices herewith are reproduced from Platt’s 
OILGRAM Daily Oil Price Service, associated 
with National Petroleum News, whose repre- 
sentatives in all NPN-OILGRAM offices devote 
their time exclusively to reporting oil indus- 
try prices everywhere. 

Prices shown are actual sales prices, or quo- 
tations meaning sellers’ general offers or posted 
prices; for current sales and shipment; for the 
business day or period stated; except Tank 
Wagon prices, prices are for bulk lots such as 
tank car and motor transport; barge or tanker 
eargo lot prices are identified; FOB refineries 
er terminals; in cents per gal. except where 
shown in bbls. of 42 gals.; ex all fees and 
taxes; for crude oil and its products lawfully 
produced and transported; reported as received 
by OILGRAM and National Petroleum News 
but not guaranteed; for subscribers’ private use 
enly and not for resale or distribution or publi- 
cation. For further details of price conditions 
apply to any NPN-OILGRAM office or see back 
of any OILGRAM Price Service invoice. 

For complete price service delivered daily 
from nearest OILGRAM publishing office, New 
York, Cleveland and Tulsa, Okla. address Platt’s 
OILGRAM, 1213 W. 8rd St., Cleveland (13), 
Ohio. Annual subscription rate payable in ad- 
vance $100 a year via train mail and $125 
per year via air mail. 


* —U. S. Motor 
Maine Gasoline U‘stm 
ry cept where otherwise 
specified 
Prices in Effect 
OKLAHOMA Feb. 7 Jan. 31 
76 oct. Ethyl... 6.75 6.75 
_ a See 6 6 
63-66 oct....... 5.625 (2) 5.625 (2) 
60 oct. & below .. 5.25 §.25 
60-62, 400 e.p... 5.25 (1) 5.25 (1) 
MID-WESTERN (Group 3 basis) 
76 oct. Ethyl... 6.75 - 7.25 6.75 - 7.25 
Se 6 6 
63-66 oct....... 5.6 -—- 5.625 5.6 - 5.625 
60 oct. & below... 5.2 - 5.25 5.2 - 5.25 
N. TEX. (For shpt. to Tex. & N. M. dest’ns.) 
76 oct. Ethyl... . 7 
i) ae 6 6 
63-66 oct....... 5.625 (1) 5.625 (1) 
60 oct. & below... 5.2 - 5.25 5.2 — 5.25 
60-62, 400 e.p... 5.375 (1) 5.375 (1) 
W. TEX. (For shpt. to Tex. & N. M. dest’ns.) 
76 oct. Ethyl... 6.7 6.75 - 7 (2) 
c.f ere 6 


5-7(2) 
63-66 oct....... 5 


5 

6 

75 (1) 5 
5.2 5 
CENT. W. TEX. (Prices to truck transports) 
76 7 (2 7 
6 
5 


g 


6 (2) 


62 oct. & below... 5.25 (2) 
AMARILLO, TEX. (For shpt. to W. Okla. & 
Tex. differential territory.) 
60 oct. & below. No Price 
60-62, 400 e.p... No Price 


No Price 
No Price 


KANSAS (For Kansas destinations only) 
76 oct. Ethyl... 7.25-7.5 (2) 7.25-7.5 (2) 
cf. a 6.25 - 6.3 6.25 - 6.3 
63-66 oct....... 5.9 (2) 5.9 (2) 
60 oct. & below. 5.5 §.5 
ARK. (For shipment to Ark. & La.) 
76 oct. Ethyl... 7 (1) 7 (1) 
72 oct., leaded. . 6 (1) 6 (1) 
70-72 oct. ” 5.875 (1) 5.875 (1) 
62 oct. ch =~ ee. =6—(l einem 
60 oct. & below, 
ers 5.25 (1) 5.25 (1) 
WESTERN PENNA. (Motor gasoline) 
Bradford-Warren: 
“Q” Gasoline, Min. 
70 Oct. (ASTM) 7.75 - 8.95 7.75 - 8.95 
Other districts: 
‘Q” Gasoline, Min. 
70 Oct. (ASTM) 7.75 - 8.45 7.75 — 8.45 





Prices in Effect Feb. 7 
CENTRAL MICHIGAN 


Jan. 31 


(FOB Central Mich. 


refinery group basis for shpt. within Mich.; shpts. 
may originate at plants outside Central group.) 


U.S. Motor: (Oct. ASTM): 





- 8.5 





Str. run gasoline, 

excluding De- 

troit shpt....... 6 
OHIO (S. O. Ohio quotations for statewide de- 
livery and subject to exceptions for local price 
disturbances). 

_ 2 eee 8.375 8.375 
CALIFORNIA’ USS. Motor: 
76 oct. (Ethyl).... 7.5 ~ 8.75 7.5 - 8.75 
70-72 oct. (regular) 6.5 - 7.75 6.5 —- 7.75 
65 oct. & below 

(3rd grade)..... 6.5 -6.75 6.5 - 6.75 
Kerosine, & Gas Fuel Oils 
OKLAHOMA 
41-43 grav. w.w... 4.375 4.375 
42-44 grav. w.w... 4.5,(1) 4.5 (1) 
Range Oil........ 4 4 
Sek 3.875 3.875 
No. 1 straw...... — eer 
No. 2 straw.....; 3.625 3.625 
SS ears 3.5 (2) 3.5 (2) 
U. G. I. Gas Oil ake nee 
SS eae ime — 
14-16 fuel........ $0.97 (2) $0.97 (2) 
MID-WESTERN (Group 3 basis) 
41-43 grav. w.w... 4.375 4.375 
42-44 grav. w.w... 4.5 4.5 
Range Oil....... 4 - 4,1 4 - 4,1 
ee Ses c0caes 3.875 3.875 
No. 2 straw...... 3.625 3.625 
SS eee 3.5 (1) 3.5 (1) 
__ ear $0.85 (1) $0.85 (1) 
PE Mvikacasacase $0.80 (2) $0.80 (2) 
N. TEX. (For shpt. to Tex. & N. M. dest’ns.) 
41-43 grav. w.w... 4.375 4.375 
42-44 grav. w.w... 0) 5 a ror 
 '.) 3.875 (1) 3.875 (1) 
AMARILLO, TEX. (For shpt. to W. Okla. & 
Tex. differential territorv.) 
42-44 grav. w.w... 4.5 (1). 4.5 (1) 
No. 1 straw....-. No Price No Price 
KANSAS (For Kansas destinations only). 
41-43 grav. w.w... No Price No Price 
42-44 grav. w.w... 4.625- 4.7 4.625- 4.7 
a eee 4.1 4 - 4.1 
es ee $0.85 $0 85 
ARk. (For shipmen’ to Ark. and La.) 
41-43 grav. w.w... er 
42-44 w.w. kero... 4.5 (1) 4.5 (1) 

MM Be ccescccccecs 4 (1) 4 (1) 
Sa eaerr 3.625 (1) 3.625 (1) 
No. 3 feel........ 3.5 (1) 3.5 (1) 
Tractor fuel, 

shpt. to Ark. 

points only... .. 5.125 (1) 5.125 (1) 
Diesel fuel 52 & 

ere 4 (1) 4 (1) 

Diesel fuel 58 & 

ne 4.25 (1) 4.25 (1) 
WESTERN PENNA. 
Bradford-Warren- 
45 grav. w.w...... 6.55 - 8.05 6.55 - 8.05 
46 grav. w.w...... 6.675 (1) 6.675 (1) 
Wo. 1 fedl......... 6.88 - 8.0 6.55 - 8.05 
 . Ble 6.75 -7.625(2) 6.625-7.625(2) 
SS aera 6.75 -7.75 (2) 6.625-7.75 (2) 
36-40 gravitv.... 6.625-6 75 (2) 6.625-6.75 (2) 
Other districis: 
45 grav. w.w 7 - 7.925 7 - 7.925 
46 grav. w.w 7 - 7.625 7 - 7.625 
47 grav. W.W...... 7.25 = 7.875 7.25 — 7.875 
Se eae 6.735 - 7.373 6.73. < 7.a¢0 
OO Baer 6.75 - 7.375 6.125- 7.375 
Ma. 3 @ .osoce+ ©6.683- 7.375 6.625- 7.875 
36-40 grav. Pitts- 

burgh dist. prices 

excluded....... 6 .625- 7.375 6.6235- 7.375 


CENTRAL MICHIGAN 


(FOB Central Mich. 


refinery group basis for shpt. within Mich.; shpts. 
may originate at plants outside Central group.) 


47-49 gravity w.w. 5.8 —- 6 
P.W. Distillate. . . $.5 
No. 3 gas oil, Straw 5 
U.G.L. gas oil..... 4.5 (2) 


Fuel Oils (Vis. al 100). 
300-500 Vis... . caine 
100-300 Vis... . 4.5 

OHIO 
Kerosine....... 7 

CALIFORNIA 

40-43 grav. w.w... 5 -7 

San Joaquin Valley: 

Heavy fuel..... $1.10 (2) 
Light fuel...... $1.20 (2) 
Diesel fuel..... 4 (2) 
Stove dist...... 5 (2) 


- 
0 


uw 


8 - 6 


(S. O. quotations for statewide delivery) 


a1 


$1.10 (2) 
$1.20 (2) 
4 (2) 

5 (2) 












Prices in Effect Feb. 7 Jan. 31 
Los Angeles: 
Heavy fuel..... $1.10 (2) $1.10 (2) 
Light fuel...... $1.20 (2) $1.20 (2) 
iesel fuel... .. 4 (2) 4 (2) 
Stove dist...... 5 5 





San Francisco: 


Heavy fuel..... $1.15 (1) $1.15 (1) 
Light fuel...... $1.25 (1) $1.25 (1) 
Diesel fuel... .. 4.5 (1) 4.5 (1) 
Stove dist...... 5.5 (1) 5.5 (1) 


NOTE: All above heavy fuels meet Pacific —oe 
uels, 


| fication 400; light fuel, spec. 300; Diesel 
| spec. 200; and stove distillate, spec. 100. 


| Prices in Effect 








Lubricating Oils 
Feb. 7 Jan. 31 
WESTERN PENNA. 

Prices are for sales made, or offers reliably re 
ported, to jobbers & compounders only. 
Viscous Neutrals—No. 3 col. Vis. at 70°F. 
200 Vis. (180 at 100°) 420-425 fl. 


OMA sscceses 35 (1) 35 (1) 
eS Pe 34 (1) 34 (1) 
TLS Oe 33 (1) 33 (1) 
oS eee 28-32.5 28-32.5 

150 Vis. (143 at 100°) 400-405 fl. 

POiccccasvee 33 (1) 33 (1) 
PP Pits wscavces 32 (1) 32 (1) 
ft are 31 (1) 31 (1) 
reer 26-30.5 26-30 .5 


Cylinder Stocks 
Brt. stk., 145-155 vis. at 210°, 540-550 f1., No. 8 
col. 


A Pr 30.5 (1) 30.5 (1) 
ao ai 29/5 (1) 29/5 (1) 
eee err 25 25 
600 S.R. filterable. 15 15 
=a 15.5 15.5 
rr 16 16 
Sa 17 17 
MID-CONTINENT (F. o. b. Tulsa) 


Neutral Oils (Vis. af 100° F. 0 to 10 P.P.) 


Pale Oils: 


Vis. Yolor 
60-85—No. 2.... 8 8 
86-110—No. 2... 8.5 8.5 
150—No. 3....... 14.5 14.5 
180—No. 3... 15 15 
200—No. 3... 15 15 
250—No. 3... 16-16.5 16-16.5 
280—No. 3.. 17 17 
300—No. 3.. 18 18 
Red Oils: 
180—No. 5 15 (1) 15 (1) 
200—No. 5....... 15 (1) 15 (1) 
280—No. 5....... No Price No Price 
300—No. 5....... 17.5 (2) 17.5 (2) 


Note: Viscous Neutrals, 15-25 pp. generally are 
quoted 0.5c under 0-10 p.p. oils. Non-viscous 
oils, 15-25 p.p.; generally are quoted 0.25¢c under 
0-10 p.p. oils. 


Bright Stock—Vis. af 210° 





200 Vis. D....... 27 (1) 27 (1) 
150-160 Vis. D: 
0tol0p.p..... 23 23 
10 to 25 p.p..... 225-23 22.5-23 
25 to 40 p.p..... 23 (1) 23 (1) 
150-160 Vis. E.... 22 (1) 22 (1) 
120 Vis. D: 
0 to 10 p.p..... 22 (2) 22 (2) 
600 S.R. Dark 
Green........: 8.5 (1) 8.5 (1) 
600 S.R. Olive 
Green......... 10-11 (2) 10-11 (2) 
CE pisveess noes ates 
Black Oil. ....... 5.5 (1) 5.5 (1) 


QUALIFYING PRICE NOTE: Prices on neutrals 
are posted prices from which refiners allow special 
discounts, ranging to le to meet varying local 
compet.tion 


| SOUTH TEXAS Neutral Oils 


| Pale Oils (Vis. al 100°F.) 

| Vis. Color 

| 100 No. 1%-2% 6.5 6.5 

| 200 No. 2-3..... 8.75 8.75 

| 300 No. 2-3..... 9.25 9.25 
500 No. 2%-3 %.. 10 10 

| 750 No. 3-4..... 10.25 10.25 

| 1200 No. 3-4..... 10.375 10.375 

| 2000 No. 4....... 10.5 10.5 


(Continued on next page) 





NOTE—Parenthetical figures after prices indicate number of com- 
panies quoting when less than three companies are quoting. 


EBRUARY 





9, 1944 


NOTICE—Owing to great demand, refiners generally limit quota- 
tions to regular customers and refuse bids, though higher, from others. 


Refiners’ prices and sales shown) bids reported in market leads. 

















Refinery Prices (Continued) 


Prices in Effect Feb. 7 Jan. 31 
Red Oils: 

100 No. 5-6..... 6.5 (2) 6.5 (2) 
200 No. 5-6..... 8.75 8.75 
300 No. 5-6..... 9.25 9.2 
500 No. 5-6..... 10 10 

750 No. 5-6..... 10.25 10.25 
1200 No. 5-6..... 10 375 10 375 
2000 No. 5-6..... 10.5 10.5 


CHICAGO (From Mid-Continent p.|. crude.) 
Neutral oils vis. at 100° F. 0 to 10 p. p. 


Pale Oils 
Vis. Color 
60-85—No. 2.... 9.5 (1) 9.5 (1) 
86-110—No. 2... 10 (1) 10 (1) 
150—No. 3 15.5 (1) 18.5 (2) 
180—No. 3 16 (1) 6 (1) 
200—No. 3 16 (1) 16 (1) 
250—No. 3 17 (1) 17 (1) 
Red Oils: 
180—No. 5 16 (1) 16 (1) 
200—No. 5 16 (1) 16 (1) 
250—No. 5 17 (1) 17 (1) 
280—No. 5 18 (1) 18 (1) 
800—No. 5 18.5 (1) 18.5 (1) 





Note: Viscous oils, 15 to 30 p.p. are quoted 0.5c 
lower: 60-85 and 86-110 No. 2 non-viscous oils, 15 
to 30 p.p., 0.25c lower. 


Unfiltered Steam Refined: (Viscosily ai 210°) 


ya actin dean 11.5 (1) 11 5 (1) 
__ Reon 12.5 (1) 12.5 (1) 
pick bie someones 13.5 (1) 13.5 (1) 
Bright stocks, 160 vis. ai 210 No. 8 color: 

0 to 10 p.p...... 24 (1) 24 (1) 
15 to 25 p.p...... 23 5 (1) 23.5 (1) 
30 to 40 p.p...... 21.5 (1) 21.5 (1) 

E filtered Cyl. 
Sra 15.5 (1) 15.5 (1) 


Note: To obtain prices delivered in Chicago, 
add 0.25c per gal. 


Natural Gasoline 


Group 3 & Breckenridge prices are to blenders on 
tsaient basis shown below. Shipments may origi- 
mate in any Mid-Continent manufacturing district.) 


FOB GROUP 3 


Grade 26-70...... 4.75 (Sale) 4.75 (Sale) 
FOB BRECKENRIDGE 
Grade 26-70......4.375 (Quote) 4.375 (Quote) 


CALIFORNIA (FOB plants in Los Angeles 
besin) 


21 pound vapor pressure 
for blending.... 4.75- 5.375 4.75 - 5.375 


Naphtha and Solvent 


(FOB Group 3) 

Stoddard solvent... 6.625 6.625 

Cleaners’ naphtha. 7.125 7.125 

V.M.&P. naphtha. 7.1 - 7.125 7.1 - 7.125 

Mimeral spirits.... 6.1 - 6.125 6.1 = 6 125 

Rubber solvent... 7.1 - 7.125 7.1 - 7 125 
diluent... 7.375- 8.125 7 375- 8 125 

Benzol Diluent... 8.375- 8.625 8.375- 8.625 

WESTERN PENNA. 

Bradford-Warren District: 

Stoddard Solvent. 7.5 (1) 7.5 (1) 

Other Districts: 

Untreated naphtha 7 -7.25 7 - 7.25 

Stoddard solvent... 7.25 - 7.75 7.25 = 7.75 


OHIO (S. O. quotations for statewide delivery): 
V.M.&P. naphtha, D.C. naphtha, Varnolene & 
So! ee 10 10 
Rubber solvent... 9 9 


Wax 


WESTERN PENNA. (Bbls. C.L.) 
White Crude Scale: 


122-124 A.m.p.... 4.25 (2) 4.25 (2) 
124-126 A.m.p... . 4.25 4.25 
OKLAHOMA (C.L. FOB Refinery) 
Semi-refined: 

128 AMP min., white, 

50 kilo bags ... No Price No Price 

132-134 AMP, 

re ee 5.25 (1) §.25 (1) 


CHICAGO (FOB Chicago district refinery of one 
refiner, in bags, carloads. Carloads, slabs loose 
0.4c less. Melting points are KMP (ASTM) 
methods: add 3° to convert into AMP.) 


Fully refined: 


122-124 (bags only) 5.6 5.6 
ae 6 6 
i. ee 6.25 6.25 








ou 


6.5 6.55 

132-134..... 6.8 6.8 

 ' _ena 7.55 7.55 
Petrolatums 


WESTERN PENNA. (Bbls., carloads; tank cars, 
0.5c per Ib. less.) 


Snow White...... 6.125- 7.25 6.125- 7.25 
Lily White....... 5.375- 6.25 5.375- 6.25 
Cream White..... 4.375- 5.5 4.375- 5.5 
Light Amber..... 3.375- 4 3.375- 4 

errr 3.125- 3.75 3.125- 3.75 
MG 6 kcsbeuecan 3 - 3.5 3 - 3.5 


Commercial or consumer 
tank car, tank wagon, dealer, 
and service sialion prices for 
ee Oe ss include 
W tuxes; thev do, however, in- 

agon clude inspection fees as 
a shown in general footnote. 
Prices © 


Tank 


Gasoline tares, shown in 
separate column, include 
1.5¢ federal, and state tares; 
also city and county tares as 
indicated in footnotes. Kerosine tank wagon prices 
also do not include tares; kerosine tares where levied 
are indicated in footnotes. Dealer discounts are 
shown in footnotes. These prices in effect Feb. 7, 
1944 as posted by principal marketing companies at 
their headquarters offices, but subject to later cor- 
rection. 

















Esso (Regular Grade) 
8. 0. Consumer Gaso- Kero- 
N. J. Tank Dealer line sine 
Wagon T.W. Taxes T.W. 
*Atlantic City, N.J.. 10.2 10.7 4.5 10 
*Newark, N. J...... 10.2 10.7 4.5 10 
Annapolis, Md...... 10.55 11.05 5.5 .... 
Baltimore, Md...... 995 10.45 5.5 10.8 
Cumberland, Md.... 11.35 11.88 $.5 13.3 
Washington, D.C... 10.2 10.7 4.5 11.3 
Danville, Va....... 11.65 12.15 6.5 12.55 
Norfolk, Va........ 10.45 10.95 6.5 12.3 
Petersburg, Va..... 10.75 11.25 65 138 
Richmond, Va...... 10.75 11.258 6.5 13.8 
Roanoke, Va ...... 11.95 12.45 6.5 12.8 
Charleston, W. Va.. 12.25 13.75 6.5 13.6 
Parkersburg, W. Va.. 11 55 12.05 6.5 13.3 
Wheeling, W. Va.... 11.55 12.05 6.5 13.9 
Charlotte, N.C..... 12.1 12.6 7.5 116 
Hickory, N.C...... 12.65 13.18 7.5 12.6 
Mt, Airy, N.C..... 12.5 13.0 7.5 11.8 
Raleigh, N.C...... 11 85 12.35 7.5 133.6 
Salisbury, N.C..... 12.18 i265 7.5 138.0 
Charleston, S.C.... 1095 1145 7.5 .... 
Columbia, 8. C..... 11 8 sk i - ae 
Spartanburg, S.C... 12.5 2 i © ee 
Mineral Spirits V.M.&P. 
pA 2 T.W. 
ee ee 13 14.5 
Baltimore, Md........ 15.5 art 
Washington, D.C..... 15.5 mute 
Fuel Oils—T.W. No. 1 No. 2 No.3 
Atlantic City, N. J........ 10 9 9 
|” eee 10 9 9 
Annapolis, Md............ arest se aa 
OS | arr 98 9 9 
Washington, D.C......... 10.3 94 94 
ENN c Ws 6:6.0-0.06 0060-64 10 8.8 8.8 
PE Svcs er ikanwaue 103 9 +e 
SS eee 103 9 9 
oe O* A eee 10.6 10.4... 
SS» aaa oe 
| ere 11.6 10.1 
Charleston, S.C.......... ioe 
OS Se bee ae 
ee ere ‘ 10.8 


*Effective Aug. 5, "42 minimum retail resale 
price of 14.2c posted thru New Jersey. 
Discounts; 


Esso yasoline—to undivided dealers, 0.5c off 
dealer t.w. 


Kerosine—1c off t.w. price for 25 gals. or more, 
under contract thru territory (Baltimore city con- 
tract not necessary) except no discount in state of 
New Jersey. 

Naphthas—To buyers taking following quantities 
at one time: Newark, 2c per gal. on 200 gals. or 
more, less than 200 gals, 0.5c hizher price; Balti- 
more, 2c off on 25 to 100 gals. and 3c on over 100 
gals.; Washington, 2c off to contract buyers. 

N.B Prices are Continental's “‘structural”’ 
prices. Prices do not reflect temporary reductions 
made to meet local competition.) 


Notice 


These prices include inspection fees on both 
gasoline and kerosine unless otherwise specified 
per gallon as follows: 

Ala. 1 /40c on gasoline, 1/2c on kerosine; Ark. 
1/20c; Fl. 1/8c; Ill. 3/100c; Ind. 1/5c in lots of 
25 bbls. or less. 2 /25c in lots of more than 25 bbls.; 
Kans. | /50c; La. 1 /32c; Minn. 7,200c; Mis. 1 /50c; 
Neb. 3/100c; Nev. gasoline 1/20c; N. C. 1 /4e; 
N. Da. 1/20¢; Okla. 2/25c; S. Car. 1/8c; S. Da. 
1/20c; Tenn. 2/5c; and Wisc. 3/100c. 

Kerosine inspection fees only: Jowa 3/50c; 
Mich. 1/5c per gal. 








Conoco De- 
CONT’L Bronz-z-z mand Gaso- Kero- 
OIL (Reg.) (3rd Grade) line sine 











ank Wagon Taxes T.W. 
Denver, Col...... 11 10 §.§ lh 
Grand Junc., Col.. 12 11 5.5 12 
Pueblo, Col. ..... 10.5 9.5 §.5 10.5 
Casper, Wyo..... 11.5 10.5 s.5 12 
Cheyenne, Wyo... 11 10 5.56 11.5 
Billings, Mont.... 12.5 11.5 6.5 12.5 
Butte, Mont..... 13.5 12.5 6.5 13.5 
Great Falls. Mont. 12,5 11.5 6.5 12.5 
Helena, Mont.... 13 12 6.5 13 
Salt Lake City, 
do, Te 13.5 12.5 5.5 14.5 
Boise, Ida........ 14.1 13.1 6.5 16.5 
Twin Falls, Ida... 15.6 14.6 6.5 7 
Albuquerque, 

I 9 *7 9. 
Roswell, N. M.... 9.5 8.5 *7 9 
Santa Fe, N. M... 10.5 9.5 *7.5 10 
Ft. Smith, Ark... 9.5 9.25 *7 9.5 
Texarkana, Ark... 9 8 *5.5 9 
Muskogee, Okla... 9.5 8.5 7 8.5 
Oklahoma _ _ City, 

DEccicescas, ue 8.5 7 8.5 
Tulsa, Okla..... « BSS 8.5 7 8.5 


*Taxes: In gasoline tax column are included 
these city taxes—Albuquerque, & Roswell, 0.5c, 
Santa Fe, lc. Texas 4c state tax applies within 
city limits of Texarkana, Ark.; Okla. 5.5c state ap- 
plies within city limits of Ft. Smith, Ark. 


tTo consumers & Dealers. 





Ss. O. (Regular Grade) Gaso- Kero- 
NEB. line’ sine 
T.W. Dealer Taxes T.W. 

















11.4 9.6 6.5 10.1 
12.0 10.1 6.5 10.5 
11.9 10.4 6.5 10.6 
12.2 10.6 6.5 ll 
Scottsbluff. ...... 12.9 10.2 6.5 10.5 
Standard Gasoline (Regular Grade) 
Flight Gasoline (Third Grade) 
Standard Flight 
Pos- Pos- 
Ss. 0. ted Pos- ted  Pos- 
CAL. Net ted Net ted Gaso- 
Tank Re- Tank Re- line 











Truck tail Truck tail Taxes 
San Francisco, Cal. 10 14 9 12 4.5 
Los Angeles, Cal.. 9.5 13.5 8.5 11.5 4.5 
Fresno, Cal...... ll 15 10 13 4.5 
Phoenix, Ariz..... 12 16 10 13 6.5 
Reno, Nev....... 12 16 11 14 5.5 
Portland, Ore..... 10.5 14.5 9.5 125 6.5 
Seattle, Wash.... 10.5 14.5 95 12.5 6.5 
Spokane, Wash... 12.5 16.5 11.5 14.5 6.5 
acoma. Wash.... 10.5 14.5 9.5 12.5 6.5 
Std. Aviation 73 
Posted Net Kerosine 


Tank Gasoline Tank 
Truck Taxes Truck 


San Francisco,Cal. 12.5 4.5 11.5 
Los Angeles, Cal.. 12 4.5 10 
Fresno, Cal ..... 13.5 4.5 13.8 
Phoenix, Ariz..... 14.5 6.5 12.5 
Reno, Nev....... 14.5 5.5 13.5 
Portland, Ore..... 13 6.5 13.8 
Seattle, Wash.... 13 6.5 13 8 
Spokane, Wash... 16 6.5 16.8 
acoma, Wash.... 13 65 13.8 


Resale & Commercial: T.C. deliveries 0.25c¢ per 
gal. off posted net tank truck. 

Commercial: Retail deliveries, and/or tank 
truck deliveries of less than 40 gals., 4c per gal. 
above posted net tank truck price for Standard 
Aviation and Standard Gasoline, and 3c per gal. 
above posted net tank truck for Flight Gasoline, 
except single deliveries of less than 40 gals. to 
Marine trade only, which are billed at posted net 
tank truck price. 














TEXAS 

co. Gasoline—Dealer T.W. Gaso- 

Fire-Chief Indian line 

(Regular) (3rd Grade) Taxes 
Dalina, Tes. ...s. 7.5 6.5 §.5 
Ft. Worth, Tex.... 7.5 65 3.0 
Wichita Falls, Tex. 8.5 7.5 §.5 
Amarillo, Tex... . . 8.5 a §.5 
, ce ee 8.5 7.5 §.5 
El Paso, Tex...... 11 10.5 §.5 
San Angelo, Tex... 8.5 7.5 5.5 
ak. eee 8.5” 7* 5.5 
Austin, Tex....... 8.5 7.5 5.5 
Houston, Tex...... 8.5 7.5 5.5 
San Antonio, Tex.. 8.5 75 5.5 
Port Arthur, Tex .. 8.5 7.5 $.5 


*Less lc temporary allowance to all dealers. 
(Continued on next page) 
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Tank Wagon Prices—Continued 
Red Crown (Regular Grade) 














s. O Blue Crown (Third Grade) 
> = Red Dealer Prices 

IND. Crown-——._ Gaso- Kero- 

Cons. Red Blue line sine 

T.W. Crown Crown Taxes T.W. 
Chicago, Ill. .... 11.6 9.6 91 4.5 10.6 
Decatur, Ill...... 11.6 9.6 8.7 4.5 10.3 
Sa 11.9 10.3 9.2 4.5 10.6 
Peoria, Ill....... 11.7 9.9 9.7 4.5 10.4 
Indianapolis, Ind. 0 10.1 9.6 5.5 10.1 
Evansville, Ind..11.4 9.9 8.6 5.5 9.9 
South Bend, Ind. 12 10.5 10 §.5 10.5 
Detroit, Mich. Ss 22 9.4 45 10 
Grand Rapids, | 

a 11.4 9.9 9.4 4.5 9.9 

Saginaw, Mich...11.4 9.9 94 45 99 
Green Bay, Wis..12.2 10.7 10.2 5.5 10.9 
Milwaukee, Wis..12.1 10.6 10.1 5.5 10.8 
La Crosse, Wis...11.9 10.4 9.9 5.5 10.6 
Minneapolis - St. 

EP 11.9 10.4 9.9 5.5 10.6 
Duluth, Minn...12.2 10.7 10.2 §.5 10.9 
Mankato, Minn..11.9 10.4 9.9 5.5 10.6 
Des Moines, Ia..11.4 9.9 9.4 4.5 *10.1 
Mason City, Ia..11.7 10.2 9.7 4.5 *10.4 
St. Louis, ii 11.0 9.5 9.3 %4.5 10.1 
Kansas City, Mo.11.0 9.5 8.6 *4.5 9.7 
St. Joseph, Mo..11.2 9.7 9.2 %.5 9.9 
Fargo, N. D..... 12.9 11.4 10.9 §.5 11.6 
Huron, 8S. D..... 12.3 10.8 10.3 $5 Ill 
Wichita, Kans...10.3 8.8 +m 4.5 9.0 


Stanavo Aviation 73 Octane 
Withdrawn Jan. 1, 1944. 


Oleum V.M.&P. Stani- 
Spirits Naphtha sol *Taxes 
(Prices are base prices before discounts) 


Chicago..... 13.5 13.8 12.8 4.5 
es 15.8 15 16.3 4.5 
Sh ae 14.3 13.8 1.5 
St. Louis, Mo. 13.7 14.7 13.2 1.5 
Milwaukee. 14.4 15.4 14.9 5.5 
Minnep'ls.... 14.2 33.2 13.5 5.5 
Fuel Oils T.W. 
Chicago 
Standard Heater Oil 

I iia cia a. 0te, dh avee aca eae 9.3 
2 PO See re 8.3 
TC rene 7.8 

Stanolex 

Furnace Oil 

ESS eae ee 8.8 
cc OR nee 7.8 
Ear ere f f 
400 gals. & over pierces aaa 

Stanolex 

Fuel Oil A 

rr ere re 
EE A a ee 


400-749 gals....... 
750 gals. & over 


AANS 
www 


wo 


Stanolex Bunker C Fuel Oil 


I ifs iio od tee are are Eh 6.8 
fo ea ree 5.8 
a Soe ge ee 4.8 


Other Points 

Indianapolis 
9 es Pe 
Se Os ss bene ev adseoee 
Detroit 
ES ee Seer ora a 
oe eS ener nie 
Milwaukee 
Teall dene is.5 tara Aievana ial Saad 
100 gals. & over...... 

Minneapolis 


Stanolex 
Furnace Oil 
9.0 


oo nw 


1-99 nm Cra eal: Winn eames ond lierniemeiaige eee 
100 gals. & over 
Kansas City 

PE ik bro. Guia e cals aia tech eau 
Se, Oe OUNE ss a 00 nk acsacesb ace 


*Taxes: In gasoline tax column are included 
these city taxes—Kansas City, St. Joseph and 
St. Louis, lc. Lowa kerosine prices are ex 3c state 
tax. In naphtha tax column are included 1.5c 
federal tax and state taxes. 

State sales, occupation, consumer and use taxes 
to be added when applicable. 


Ne 1 BO DO NO 


_— ms - 





EBRUARY 9, 1944 








~— 





Humble Motor Fuel 


(Regular Grade) 
HUMBLE | Thriftane (Third Grade) 
OIL Humble Thriftane Gaso- 











*Tank Re- *Tank Re- line 
Wagon tail Wagon tail Taxes 


Dallas, Tex.... 7.5 10.5 6.5 10.5 5$.5 
Ft. Worth, Tex. 6.5 9.5 6 7.8 5.5 
Houston, Tex.. 8.5 12.5 7.8 10.85 §.5 
San Ant., Tex. 8.5 12.5 7.8 10.5 §&.5 
Kerosine 
*Tank Wagon Retail 
re 7 10 
Ft. Worth, Tex....... 7 ll 
Houston, Tex......... 8 ll 
San Antonio, Tex..... 7 10 
73 Oct. Aviation Gasoline Tank Car 


eee I, BR <n ceccccccccce 8.5 
*To all classes of dealers & consumers. 


Fuel oils—Statewide prices are for t.w. & drum 
deliveries of 50 gals. or more; prices for deliveries of 
less than 50 gals. are 0.5c higher. Cleveland 





Atlantic White Flash 

Regular Grade) 
Commer- >aso- Kero- 
cial Dealer line sine 
T.W. T.W. Taxes T.W. 


ATLANTIC 
REFINING 














Philadelphia, Pa.. 10.2 10.7 §.5 12.25 
Pittsburgh....... 10.7 11.2 5 12.6 
All :ntown........ 10.7 .2 12.6 
_ eee 10.7 2 12.6 
Scranton......... 10.7 2 12.6 
OO See 10.7 2 12.6 
Emporium. ...... 10.7 8 12.6 
rere 10.7 . 12.6 
Uniontown....... 10.7 a 12.6 
Harrisburg. ...... 10.7 R 12.6 
Williamsport. .... 10.7 B 12.6 
Dover, Del....... sane 2 12.6 
erg Del. . 7 12.1 

Boston, Mass... .. 9 Skee 
a — 8 

orcester, 7“ 5 
Fall River, —: 
Hartford, Conn... .6 


New Haven, Conn. 
Providence, R. I. 
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Division ussumed the state-wide fuel oil tank | Atlantic ou, N. J 7 
wagon prices on Nos. 1, 2 and 3 fuel oil, effective Camden, N a” 10 
May 10. However the price of 7.55¢ per gallon Tecnten, N. a. ate SS 10 
and No. 4 fuel oil (full compartment hose lis, Md.... 05 10.8 
only) will remain as heretofore, in Cleveland Se naar Md.. .45 9.8 
Division. Hagerstown, Md... . 5S ~-2 

Naphthas—to contract consumers off t.w. sORE, VA... a4 . 
prices—Statewide: 300 to 999 gals., 0.5c; 1000 to nee S- c. ¥ at 
2499 gals., 0.75c; 2500 to 4999 als , le; 5000 or J wet | Fig se fees 121 
more gals., 1.5c. Lucas County: pom than 50 gals., acksonville, Fia.. .... 0.4 . 
tank wagon price. 50 to 249 gals., 0.5c; 250 to 499 Mineral Spite .&P 
gals., 1c; 500 gals. or over, 1.5c. T tT T.W.t 

Philadelphia, Pa. ..... 11 12.5 
*Schio X-70 G 1 aepeee, = esa eas 12 3-3 
ohio w vasoline i urgh, ers ae 2.5 13. 
S. O. (Regular Grade) ties 7 ape 
OHIO Con- **Re- Gaso- TKero- Fuel Oils—T.W. 
sumer sel- line sine 1 2 3 5 6 
T.W. lees 35.5. Tazes TW. | pine Pa...... 101 9 9 5.76 5.04° 

Ohio, Statewide.. 12 10 13.5 5.5 9.3 Allentown, Pa.. 106 9.3 9. ieee) awe 
rr 12 9.5 12.5 &§.8 9.3 Wilmington, Del.10.1 9 9 
Cincinnati. ..... 12 9.6 12.58 $.5 9.3 prone + .Mass.10.2 9.4 9.4 
Cleveland....... 12 9.5 12.5 $8 9.3 orcester,Mass.10.2 9.3 9.3 
Columbus....... 12 9.5 12.5 5.5 9.3 Hartford, Conn. 10.5 9 9 
Dayton......... 12 9.5 12.5 5.5 9.3 tDoes not include le Georgia heresinn tax. 
Marietta... as 3 9.5 4 . Hg tMineral Spirits prices also apply to Stoddard 
he ogg Powe be ir 12's ss 83 Sarvents Ms .&P. prices also apply to Light 
aan... 2 95 £5 68:38) aphtha. 


Aviation Gasoline—Statewide 

Consumer Gasoline 

Sohio Aviation Gasoline clear T.W. Taxes 
Spec. AN-F-22.. 

Esso Ethyl Aviation 73 Oct. 

Easo Ethyl! Aviation 80 Oct. 

Esso Ethyl Aviation 87 Oct. 

Esso Ethyl Aviation 91 Oct. 
Esso Ethyl Aviation 100 Oct. 


tNaphtha—T.W. 


wou wi 
waunaun 
wounannn 


RS ee ee ee 
ANIA em, 


State- Lucas 

wide County 
S. Ri. Beles... ...<. 13.5 13.5 
D. C. Naphtha...... 14.5 14.25 
V.M.&P. Naphtha.... 14.5 14.25 
. eae 14.5 14.25 
Sohio Solvent. ....... 14.5 14.25 


Fuel Oils—T.W. No. | No.2 No.3 No. 4 
Ohio, Statewide....... 8.3 8.3 7.8 7.85* 


*Renown (third-grade) prices are same as X-70 
unless otherwise noted. 


**Except authorized agents. 


+Kerosine prices are ex lc state tax. Naphtha 
prices are ex 1.5c federal & 4c state tax. 


tPrices at company-operated stations. 


ttStatewide prices are subject to exceptions 
other than those shown. 


Discounts: 


Esso aviation—on contract to hangar operators 
and resellers, 2c off consumer t.w. 


*For Cleveland area only. 
Canada 


PRICES OF IMPERIAL OIL, LTD. 
Per Imperial Gallon, which is 1.2 U. S. Gallons 














3-Star Imperial Gasoline 
IMPERIAL (Regular Grade) 
OIL tKero- 
tGasoline *Gasoline sine 
yo Taxes T.W. 
Hamilton, Ont... 17.5 11 18 
Toronto, Ont.... 17.5 ll 18 
Brandon, Man... 21 0 23 
Winnipeg, Man.. 20.5 10 22.5 
egina, ask.... 18 10 20 
Saskatoon, Sask.. 20.8 10 22.8 
Edmonton, Alta. 18.9 10 20.9 
Calgary, Alta.... 16 10 18 
Vancouver, B.C. 15 10 2 
Montreal, Que... 17 11 17.5 
St. John, N. B... 16.5 13 19 
Halifax, N.S.... 16.5 13 19 


*Includes 3c Federal, and Provincial taxes. 
To divided & undivided dealers. 





Discounts: 

Gasoline—to undivided dealers, 0.5c off dealer 
t.w., except Georgia & Florida dealer t.w. and un- 
divided dealer t. Ww. prices are same. 

Kerosine—Thru Penna, & Delaware, 2c off t.w. 
price on t.w. deliveries of 25 gals. or more at one 
time 

*Residual fuel  13.0-15.9 gravity effective 
10 /17 /43. 





Crown Gasoline (Regular) 











Ss. O. Standard (Third Grade) 
KY Gaso- Kero- 
- tNet Dealer line sine 
Crown Standard Taxes T.W. 
Covington, Ky... . 9.5 6.5 9.3 
Lexington, Ky.... 10.5 6.5 9.3 
Louisville, Ky.... 10 6.5 8.8 
Paducah, Ky..... 10 6.5 8.8 
Jackson, Miss.... 10 7.8 *9 
Vicksburg, Miss... 9.5 “* 7.5 *8.5 
Birmingham, Ala.. 10 yes *8.5 9 
Mobile, Ala...... 9 een *9 5 9.5 
Montgomery, Ala. 10 “pe 795 10 
Atlanta, Ga...... 11.4 7.5 12.1 
Augusta, Ga..... . 11.4 7.5 11.6 
Macon, Ga....... 11.4 7.5 12.1 
Savannah, Ga.... 10.4 T.. Bese 
Jacksonville, Fla. 10.4 8.5 10.1 
Miami, Fla....... 10.4 = 8.5 10.1 
Pensacola, Fla. . 9 8 *9.5 8 
Tampa, Fla...... 10.4 8.5 10.1 


*Taxes: In tax column are inc ow" these city 
and county gasoline taxes: Mobile, 2c city; Birm- 
ingham, le city; Montgomery, le city and lo 
county; Pensacola, Ic city. Georgia and Mont- 
gomery, Ala. have lc kerosine tax, Mississippi 
0.5c, not included in above prices. 


{tConsumer t.w. prices are same as net dealer prices. 














Esso Gasoline (Regular Grade) 
8. O. Consumer Gaso- Kero- 
LA. Tank Dealer line sine 
Wagon T.W. Taxes T.W 
New Orleans, La.. 8.75 9.25 8.5 *9 
Baton Rouge, La.. 8.75 9.25 8.5 "9.5 
Alexandria, . 8.75 9.25 8.5 *9.5 
Lafayette, La..... 9 95 8.5 *9 
Lake Charles, La.. 9 9.5 8.5 *11 
Shreveport, oe 9 8.5 3 
Knoxville, Tenn. - 10.5 ll 8.5 12.5 
Memphis, Tenn... 8.90 940 8.5 10.5 
Chattanooga, Tenn. 10.5 11 8.5 11 
Nashville, Tenn... 10.5 ll 8.5 10 
Bristol, Tenn..... 10.95 11.45 8.5 13.1 
Little, Rock, Ark.. 9.5 10 8 10 


*Louisiana kerosine prices are ex lc state tax. 
Discounts: 
Esso Gasoline—To undivided dealers, 0.5c off 
dealer t.w. 
(Continued on next page) 
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4 (Prices are of refiners, FOB their oge 
Seaboard Atlantic Coast refineries & their tanker termi- Pacific Export In Ship's Bunkers, or deep tank lots: 
Export nals, & of tanker terminal operators FOB their  pyices in Effect Feb. 7 Jan. 31 
® terminals)—Prices in Effect Feb. 7 ¢ 
Diesel Fuel, Pac. Spec. 200................. $1.45 $1.40 -$1.45 
oastwise m 
Deices Grade C fuel, Pac. Spec. 400............... $1.10 $1.10 
MOTOR GASOLINE FUEL OILS 
— 
72 Oct. 68-70 Oct. nd /or 
District: (ASTM) (ASTM) NO. 1 FUEL No. 2 No. 3 No. 5 No. 6 
eT are 9.2 -9.4 9.2 (1) a8 6.7 6.7 $1 .95-$2.01 (a) $1.65 -—$2.07 
oe 9.1 -9.3 9.1 (1) 4 6.6 6.6 aavei ae 
pameane mine die 9.3 -9.5 re 7.3 6.8 6.8 (2) alates $1 .85-$2.27 (1) 
Philadelphia harassed 2 ate 3 os os $1.98 $1.65 -$2.07 
a re ; . ) : ; : Sviers $1.65 —$2.07 
er 8.7 -— 8.95 8.5 (1) Ton 6.7 6.7 (1) $1 .65-$2.07 (2) 
Wilmington, N. C. 8.7 - 8.75 8.5 (1) 7.05 6.7 ay eines 
se PPascibams ee - 8.1 (1) 5. 6.7 (2) ie o.oo 2 (2) 
UN eee .25 - 8. pees = hans ea R 2.02 (1) 
Deckenuntibe Rareneeuice 8.27 - 8.4 Peas 7.05 (2) 6.25 ace 31:60-92.02 
8.27 (1) na 7.05 (2) —e ee mame 
0 eee 8.27 - 8.2 8.275 (1) 7.05 6.25 (2) oer $1 .50-$1 .92 (2) 
Pensacola......... + =T73@) Miegne 4.8 (1) ic ie pein ieee 
I ia. 615:4p6;60'4° 7 - 7.2 4.75 (2) ssisata ee uaels or 
New Orleans....... 6.125- 6.75 Pua 4.25 - 4.7 3.75 (2) ee $1.27 (1) $0 .85-$1 .27 (2) 
MINES 6: 5:0.00-6-6-60 9.5 - 9.65 seat 7.8 6.8 6.8 (2) ass $1 .65-$2 .07 (1) 
Se 9.4 - 9.7 9. ™]@ te 6.7 6.7 (2) $1 .95-$2.07 (1) $1.65 -$2.07 
Providence........ 9.4 -9.7 ee 6.7 6.7 (2) $1.90 (1) $1.65 -$2.07 
(a) This price is for a straight-run low pour test ‘No. 5 fuel. 
" Roakor C —_ bese y= -_ Gas House 
H ips’ bunkers Ships’ bunkers Diesel Oil Gas Oil 
Tank Wagon Prices (Continued) (Ex Lighterage) (Ex Lighterage) Shore Plants 28-34 Gravity 
Socony Mobilgas N. Y. Harbor. ..... $1 .65-$2.07 $2.78 6.7-6.8 (2) 6.8 (2) 
SOCONY (Regular Grade) Philadsiphia.2.222 $1°65-$2.07 $2.78 | vies vc 
VACUUM Com. Indiv. Gaso- | Baltimore......... $1.65-$1.89 $2.78 6.7 (1) 6.7 (1) 
Cons. Dir. line SESE $1 .65-$2.07 2.78 6.7 (1) 6.7 (1) 
: T.W. T.W. Taxes Charleston......... $1 .60-$2 .02 $2.78 (2) 6.7 (1) 6.7 (1) 
New York City Savannah......... $1.65-$1.89 $2.62 (1) Sa ae 
Manhattan & Bronx. 10.1 10.6 *5.5 Jacksonville....... $1 .60-$2 .02 (2) 2.62 (2) ae Ae 
Kings & Queens.... 10.1 10.6 Ko) a eee $1 .50-$1.92 $2.62 (2) aw 
Richmond.......... 9.7 10.2 *5.5 | New Orleans... ... $0 .97-$1.09 $1.65 (1) 4 (1) te 
Albany, N. Y......... 9.9 10.4 5.5 | Portland...... aes $1.65-$1.89 2. 86 (2) 7 () 6.9 (1) 
an, N. Y. 1] 11.5 5.5 | Boston........000. $1.65-$1.89 $2.78 6.7 (2) 6.8 (2) 
settee enc eeeee 10.2 10.7 5.5 | Providence........ $1.65-$2.07 2.78 (2) 6.9 (1) 6.8 (1) 
Jamestown, N. Y..... 10.4 10.9 5.5 eihtead Desk oat : ficati f 
a Sa. 6. Y. 10.1 10 6 55 esidual fuel prices generally vary with A.P.1. specifications from range low for 9.9 & below degrees 
Plattsburg, N. Y...... 11 11.5 5.5 | to range high for 25.0 & above 
Rochester, N. Y...... 10.8 11.8 §.5 
Syracuse, N. Y....... 10.5 11 4.5 
Bridgeport, Conn. 10 10.5 4.5 
—t tee ll 4.5 
artford, 10. 11.1 4.5 
New Haven, Conn 10 10.5 4.5 Gulf Coast 
— om 7s 1.2 5.5 
an 10.3 10.8 §.5 s fai - . 
mn sane 9:9 10.4 45 Prices in Effect Feb. 7 a 
Concord, N. H 11.4 11.9 5.5 New Orleans & Lower Texas Gulf Coast Export 
caster, 12 12.5 5.5 Mississippi to Baton Rouge South of New Orleans’ From all Gulf 
Manchester, 11.3 11.8 5.5 | MOTOR GASOLINE Tank Cars Barge Tank Cars Barges Ports 
Providence, R.I...... 10 10.5 4.5 Leaded (oct by ASTM) 
Sates, Vt Resi net _ =. 7 76 er $35 $5 = 5:7 6.75 6.75 6.75 
d, Vt.......... Dl atintsysvsaawiss 5.75 5.75 5.75 
Mineral Spirits V.M. @*- 0” are —- rane acaes apres 
TW. Unicaded 70 oct......... §.75 
Buffalo, Mie kdnbik's To 13. ¥ 67-68 oct. py Bore 5.5 
New York City....... 1l 12 | SSRs 5.25 
ae, | + eee 13.2 14.4 errr etre 5 
jyracuse, N. X....... 14 ceva 
ny * lhl pnant 12 is KEROSINE & LIGHT FUELS 
41-43 w.w. kero......... 4.125-4.25 4.125 4.125-4.25 4.125 4.125 
Bridgeport, Conn. .... 16.3 t17.3 4 
ae ten 416.3 117°3 42-44 w.w. kero......... Sil cea 4.125 4.125 4.125 
Providence, R.1...... 13 14 ONE UE” eee 3.75 3.75 3.75 - 4 3.75 3.75 
Mobil- _ Mobil- DIESEL & GAS OILS 
Kero- fuel heat (In diesel index No.) 
sine Diesel Fuel Ef eee a er sia 
Yard T.W. T.C. T.W. Yard T.W.  . | Saas eee sh re 4 
New York: III Gai cia waawkus cer 4 4 4 4 4 
Manhat'n & NS rere 4.125 4.125 4.125 4.125 4.125 
Bronx. . 5 10.3 9.3 7.1 9 SS and above. ...ccccses 4.25 4.25 4.25 ones 4.25 
Kings & 
—. ‘7 10.3 S22. 9 
ichmond. 7. 10.3 a ee ime In Ship’s 
Rinks 7.5 9.8 7 93 7 9 | HEAVY FUELS & BUNKER uahese Wax 
Binghamton. 8.9 11.2 10.7 8.4 10.2 | OILS In Cargoes (AtallGulf Ports) (Ex , 
uffalo..... 8.6 10.9 8 10.3 8.2 10 Heavy Diceols lighterage) (Melting points are AMP, 3° higher than EMP. 
Jamestown.. 8.7 I1 -. 10.6 8.3 10 B ange 1G $1.35 Prices are FOB refinery and do not include bag, 
Mt. Vernon. 7.6 10.3 ... 9.4 7.2 9 elow 28 APIGrav. .... > freight or export differentials). 
_—e- . Be 34 acc O89 75 354 ee ween 27—«$0.. as 27 Prices In Effect Feb. 7 
ester... 8.7 11 7.9 10.2 7.9 9.7 ‘5 a om : ike 
Syracuse.... 8.5 10.8 7.8 10.1 7.8 9.6 Above products in Truck Transports of 2,400 New Orleans N.Y. N. ¥. 
mn. : gal. and over 4c above Tank Car Prices. Crude Scale Export Domestic Export 
Brid 7.8 10.3 we SH OS E—P ithin the | 1246 Yellow 4.25(1) Bat 4.25(1) 
Da 8.2 10.8 as 2 ee auton aa toes ity from 9.9 B | 122-4 White. .... 4125(2)  4.25(2) 
Hartf 80 10.5 95 7.2 9 grav. and below to 25 B and above. 124-6 White. 4.25(1) 4.25 4.25 
ee. 7.8 10.3 9.3 7 8.9 Fully Refined: 
ae : , : 9. 2 bs? ae §.2(1) §.2(2) §.2(1) 
ee Fe ee Te FE Be : ; 25-701. 5.2) SB) 5.2) 
ang Mid-Continent Lubes 128-30. 5.6(1) 5.6 5. 6(1) 
Boston. .... 7.8 10.6 69 92 71 9 (At Gulf; in packages, FAS.; in bulk, FOB 130-32... - §.85() 5.85(2) 5. 85(1) 
a 8.4 10.7 8.2 10 terminals) 135-7... ; 6.4(1) 6.4(1) 6. 4(1) 
Lancaster... 9.5 11.8 9.2 ll Prices in Effect Feb. 7 
ner 83 Bi. 1 92 er Steel Drums Bulk Naphtha 
o as — is. rt. 
Providence... 7.6 9.9 6.9 9.2 7.1 8.9 EET ee 35 (1) 28.8 (1) : . - 
mands 150 vis. D 210 bet. Prices In Effect Feb. 7 
Burlington... 8.1 10.4 7.5 9.8 7.5 9.2 stock 0-10 p.p.. 31 (1) 24.8 (1) V.M.&P. Minera} 
Rutland. 8.3 10.6 -~ t.7. 95 10-25 pp....... oe ae Naphtha Spirits 
*Does not include 1% city ‘sales tax applicable 100 vis. D 210 brt. New York Harbor 11 (2) 10 
to price of gasoline (ex tax). stock 0-10 p.p.. Philadelphia dist. . 11 (2) 10 
In steel barrels. a 10-25 p.p....... ve Baltimore........ 10.5 (2) 9.5 
Discounts: Diesel—On t.w. deliveries, 0.5c for 200 vis. No. —_ neutral: See 11.5 (2) 10.5 
at least 400 gals.; le for full tank truck. 0-10 p.p.. “ae Providence....... 11.5 (1) 10.5 (2) 
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WAR-OIL EQUIPMENT EXCHANGE 
lf You Can’t Use It, Sell It or Scrap It! 























For Sale 
FOR SALE: One 15,000 gallon vertical steel 
tank, 12 gauge, 4” bottom. Price $500.00 
F.O.B. St. Paul. Brindley Oil Co., 1054 
Payne Ave., St. Paul 1, Minnesota. 
FOR SALE 
1939 Diamond T-Tractor, 2 to 3 ton 
in perfect mechanical condition, good 
tires. With 4 compt. 2000 gallon 
trailer, fully equipped. 
Boutin & Knauz Motor Sales 
Lake Forest, Illinois 
Situations Open 
WANTED 
Chemist familiar with manufacture of 
White Oils and Sulphonates. Give 
age, experience, references, salary ex- 
pected, draft status and when avail- 
able. 
Box No. 332 
DO YOU “SAVVY” OIL DISTRIBUTION? 
For the man who wants a broader ex- 
perience in the business of distributing pe- 


troleum products than can be gained from 
following the operations of an individual 
company there is a permanent opportunity 
with a long-established concern if he can:— 

Analyze wholesale and retail mar- 
keting operations for a single com- 
pany or for a territory. 

Survey local conditions first hand to 
determine the trends in oil distribu- 
tion there, 

Write a simple 
briefly, concisely 
he has found out. 

If YOU believe you are the man to fill 
these specifications write Box No. 334 and 
give experience and qualifications, 


report which tells 
and accurately what 








Wanted to Buy 


WANTED: Free elec- 


wheeling hydraulic or 


tric lift. Box 1294, Youngstown, Ohio. 
WANTED TO BUY: 800 to 1000 gallon 
gasoline truck tank, preferably with gravity 
flow meter. At least three compartments 
necessary. C. J. Newton, Box No. 343, 
Homell, N. Y. 


Truck Tank approximately 1200 gallon capa- 
city, 4 compartments or more to be mounted 
on 157” wheel base; truck tank should be 
approximately 12% feet long overall. M. 
Leach, Box 157, Bradenton, Florida. 





TRACTOR-TRAILER OUTFIT 
2500-gallon tank, with 
and pump. Must be in 
tion and with good rubber. 

Box No. 333 
National Petroleum 


safety valves 
good condi- 


News 











WANTED TO BUY 


900 to 1200—three (3) or more com- 
partment straight tank truck—1%% to 2% 
ton capacity. 
Phone 200 St. Marys, West 
Virginia, Mr. Skaggs. 














WANTED 
POLY PLANT OPERATORS 
LIGHT ENDS OPERATORS 


INSTRUMENT MEN 
METAL INSPECTOR 
PUMPERS 


For new Aviation Gasoline Refinery 
consisting of Catalytic Cracking, Alkyla- 
tion, and Isomerization Units. Loca- 
tion, Middlewest. In reply, give detailed 
outline of previous experience, educa- 
tion, draft status, and required earning 
for 48-hour week. 


Reply Box No. 331 


Business Opportunity 


LUBRICATING OIL MARKETING COM- 
pany in southeast is desirous of securing exclu- 
sive distributorship of products that can be 
handled by already established organization. 
Correspondence invited. Box No. 336. 


Position Wanted 





POSITION WANTED 


Over 20 years general refinery sales, 
traffic, oil marketing, experience, now 
employed, desires immediate change. 


Age 42, married, good salary required. 
Best references as to ability, etc. 
Reply Box No. 335 


National Petroleum News 





National Petroleum News 


Established February, 1909 


Published every Wednesday by 
The National Petroleum Publishing Co. 


WARREN C. PLATT, Editor and Publisher 
A. E. KRAFT, Treasurer 
V. B. GUTHRIE, Associate and 
Technical Editor 
V. C. REPPETO, Managing Editor 
WILLIAM W. WESTON, News Editor 


Y. A. KOSKINEN, Advertising Manager 


Papers, Inc. 


Publication office: 1213 W. Third St., 
C'eveland 13, Ohio, U. S. A. Telephone, 
ysaate 7672. Cable Address PLATTOIL, 
Cleveland. Cable inquiries are answered 
by mail unless subscriber advances suffi- 
cient funds in American money to cover 
our cable cost. 


NEWS BUREAUS 


New York 20, 50 W. 50th Street, Telephone 
Columbus 5-1516 and 5-1517. 

Washington 4, D. C., 1034-36-38 National 
Press Bldg., Telephone NAtional 3477. 
Tulsa 3, Okla., 904 World Bldg., Telephone 

3-7132. 
Los Angeles 14, 610-A_ Hillstreet 
Telephone VAndike 2845. 
Chicago 5, 59 E. Van Buren Street, Tele- 
phone HARrison 5901-2-3. 


Member of 
Audit Bureau of Circulation 
and Associated Business 





Bldg., 





Subscription rate $5 per year in United 
States, Mexico and Pan-American Countries; 
$6.50 in Canada and Foreign Countries. 
Current copies 20 cents, except special 
issues; back copies more than two months 
old 30 cents per copy. 


Come 1944 by The National 
etroleum Publishing Co. 


Trade Mark Registered U. S. Patent Office 











Professional Services 








Classified Rates 





“For Sale,” “Wanted to Buy,” 
Wanted,” “Business Opportunities,” 
“Miscellaneous” classifications, set in 
type this size without border—15 cents 
a word. Minimum charge, $4.00 per in- 
sertion. 

“Position Wanted’”’—10 cents a word. 
Minimum charge $1.50 per insertion. 

Advertisements set in special type or 
with border—$5.00 per column inch. 

Copy must reach us not later than 
Saturday preceding date of issue. 

All advertisements carried on _ this 
page are payable in advance. 

No agency commission or cash dis- 
counts on classified Advertisements. 


“Hel 





ACCURATE LABORATORY TESTS 
GASOLINE OIL 


Standard Methods Employed 
Octane Ratings by A.S.T.M. CFR Unit 


THE DETROIT TESTING 
LABORATORY 


554 Bagley Avenue, Detroit 26, Mich. 











ANTI-KNOCK VALUES 
DETERMINATORS 
The Gray Industrial Laboratories 
Chemists and Engineers 


Specialists on Petroleum Products 
961-976 Frelinghuysen Ave., 
NEWARK, N, J. 

Telephone Bigelow 3-4020 
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ADVERTISERS’ INDEX 


This index is published as a convenience to the 
reader. Every care is taken to make it accurate, 
but National Petroleum News assumes no re- 
sponsibility for errors or omissions. 


Badger & Sons Co., E. B. 28-29 
Chrysler Corp 17 
Dutton-Lainson Co 45 
Eaton Metal Products Co. 23 
Fleet-Wing Corp. Outside Back Cover 
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Johnston & Jennings Co. 43 
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Mid-Continent Petroleum Corp. 31 
Morrison Bros. Inside Front Cover 
National Foam Systems, Inc. 25 
Platt’s War Oil Communication Services 35 
Republic Oil Co. 1 
Southeastern Oil Co. 41 
Standard Oil Co. of Calif. 39 
Timken-Detroit Axle Co. 27 
Universal Oil Products Co. 37 
Viking Pump Co. 44 








ABOUT OIL PEOPLE 





It had to come! Now there is a pin- 
up oil man. Nominated for this honor 
is Baldwin T. Zebley, in charge of train- 
ing and supervision of the women on the 
can filling line at Pure Oil Company's 
Marcus Hook refinery. 

Zebley was given this distinction by 
the refinery’s correspondent for the Pure 
Oil News who, in describing this veteran 
of 24 years’ service at the Marcus Hook 
works, reveals that he packs a mean chaw 
of tobacco (about one-half package of 
Mail Pouch per chaw), that he has a 
gracious and charming personality, to- 
gether with a refinement of speech and 
bearing that gives him a natural talent 
for the supervision of women workers. 

NPN will be glad to receive other per 
sonality sketches for nomination for the 
industry’s “pin-up oil man.” 

° Qo ° 

W. S. S. Rodgers, president of The 
Texas Co., has been appointed chair- 
man of the Petroleum Division of the 
Red Cross Commerce and Industry Com- 
mittee in connection with the Red Cross 
appeal for $200,000,000 to be launched 
throughout the nation March 1. New 
York City’s quota is $22,386,000, of 
which two-thirds is to be raised by the 


Commerce and Industry Committee. 
roy a oe 


E. M. Grimes, Hattiesburg, Miss., 
American Oil Division of Pure, is re- 
ported to have returned from a hunting 
trip with many pronged deer head as 
trophies. 


Other hunters coming to the attention 
of NPN’s “sports department” are Grady 
Dixon and J. H. Sherrill, Sherrill Oil Co., 
Pensacola, Fla., who recently went hunt- 
ing and reported the results as being a 
“military secret.” More successful were 
Newt Ray and Drew Roberts of the same 
company, who were guests of Dee Gibbs 
on a hunting trip to Atmore, Ala. 


° 2 2 


H. C. Allen, vice president and sales 
manager for the Rock Island Refining 
Co., Duncan, Okla., has been away from 
his desk for several weeks due to an 
injury suffered while playing basketball 


several vears ago. 


Lion Oil Refining Co. has opened a 
district office at Midland, Texas, for 
West Texas and New Mexico. F. H. 
McGuigan, district geologist, is in charge 
and C. V. Linsman is district land man 


x a 





L. L. Marcell, (center) general manager of White Eagle Division of Soconv- 
Vacuum Oil Co. for the past eight years, has retired after 40 years in the oil 
industry. Pictured with Mr. Marcell are John A. Brown, left, president of Socony- 
Vacuum, and C, E. Amott, vice-president, at recent dinner given in Mr. Marcell’s 
honor at the Waldorf-Astoria, New York City. 

Mr. Marcell began his association with the industry in 1903 when he was 


named business manager of a small oil 


mpany near Chanute, Kans. In 1906 


a refinery was added and the company was named White Eagle Petroleum Co.: 
in 1919 it was named the White Eagle Oil & Refining Co. White Eagle was ab- 
sorbed by Standard Oil Co. of New York in 1930, at which time Mr. Marcell was 


named White Eagle board chairman. 


He served in this capacity until 1935 when 


White Eagle was dissolved as a corporation and became White Eagle Division of 


Socony-Vacuum Oil Co., Inc. 
sion until his retirement. 
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Mr. Marcell served as general manager of this divi- 


Merle Thorpe, for- 
mer Editor and Pub- 
lisher of Nation’s 
Business, has been 
elected to the Board 
of Cities Service Co 
and appointed  di- 
rector of business 
development. An- 
nouncement was 
made by W. Alton 


Jones, Cities Serv 





ice president. 
Mr. Thorpe has 
written 


Mr. Thorpe 


several 
books, was contributing editor of Col- 
lier’'s and has had many articles in 
other national publications. He is a di- 
rector of the National Metropolitan 
Bank, the Capital Transit Co., the Chesa- 
peake & Potomac Telephone Co., the Na- 
tional Publishers’ Assn. and is a trustee 
of Northwestern Mutual Life Insuranc« 
Co. and George Washington University 

He has taught at the Universities of 
Washington, California and Kansas and 
holds degrees from Stanford University, 
University of Washington, Park College, 
University of Pittsburgh and the National 
University Law School. 


=) ° 





Pvt. Willard Bassman, former edito1 
of “The Link,” Carter Oil Co. publica- 
tion, was back in the Tulsa office visiting 
He is stationed at Fort 
Custer, Mich., and was inducted last 


friends recently. 
September. 


Pratt Boice Esser, formerly a director 
ind purchasing agent for the Suburban 
Fuel Oil Service, Inc., Mt. Vernon, N. ¥ 
has been promoted to the rank of cap 
tain in the Army. He is a petroleum 
purchasing and contracting officer for the 
Jersey City Quartermaster Depot. Capt 
Esser entered the Army early in 1942 
and a year later was called to the fuels 
ind lubricants division, Office of the 
Quartermaster General. He was assigned 
to his present post in May, 1943. 


First to return from the war, and the 
first to go from the Indianapolis field of 
Standard Oil Co. (Indiana) is Lieut. Col. 
W. R. Kester. He is now in action as 
a reseller salesman for Standard afte1 
serving nearly three years in the arm) 
i year in the Southwest Pacific. 

, : z 

Pure Oil's former sales promotior 
manager, Bill Marquam, is being con 
gratulated on his promotion to the rank 
of Captain in the U.S. Army. 


R. L. D. (Bob) Allen, Allen Petroleun 
Corp., has received a commission 
the Navy. He is now at Princeton Un 
versity for his initial training. 
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GASOLINE 


Remember the days when you pulled up in 
front of the general store to buy your gasoline? 
Out would come the local merchant with a 
funnel, roll up his sleeves, and start grinding 
off a gallon at a time. The quality of the service 
and the pumps has improved rapidly since then. 
M & S was among the first to develop an 
electric pump, and took an active part in 
the other improvements as they made _ their 
appearance, 

Now, the first job for any of us is to settle with 
the Japs and the Germans. M & 5 has dropped 
everything and turned its facilities for 
fine precision-work over to Uncle Sam. Working 
with metal in tolerances as close as .OOO1” on a 


mass-production basis has taught us things 








Come True 
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AND GROCERIES 


that will be put to good use in making gasoline 
pumps and other precision products when the 
shooting is over. And just as the engineers and 
designers in the automotive industry are work- 
ing on new things to come, M & S engineers 
and designers are busy developing plans for 
making M & S pumps better salesmen for 


your gasoline. 


How About 
Your Product For Tomorrow? 

Complete drafting, engineering, and machining 
facilities will be available after the war. If you 
are thinking in terms of a product for the ser- 
vice-station field or the petroleum industry, 
we can offer a marketing service as well. Why 
not talk it over now? 


MARTIN & SCHWARTZ, Inc. 





Salisbury. Maryland 





LooK TO M&S FOR THE GASOLINE PUMPS OF TOMORROW 
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Founded for | 
One Purpose ; 
—SERVICE TO JOBBERS : 


In THE EARLY DAYS most oil jobbers bought prod- ; x Oi 
ucts to be marketed under their individual brand—or sold ss cl 
unbranded. Jobbers also experimented with “common” jobber y ee: in 
brands, not too successfully largely because of quality varia- i - 
tion due to many different sources of supply. es 


As merchandising and promotion of gasoline, lubricants and 
specialties became more complex and competitive, the job- Me its 
bers’ need for closer cooperation and extended services on the « 
part of their supplier became apparent. i 


Years ago, the management of our parent company realized 
this. The Fleet-Wing Corporation was organized as a_ sub- 3 “3 - 
sidiary and set up as a separate institution to devote its efforts : 
exclusively to jobber distribution. 


Few companies have such singleness of purpose. Fleet-Wing 
is directed by men who know the needs of jobbers through 
long, practical experience. There is no arms-length approach 
to jobber problems—executives and field men literally live with 
Fleet-Wing jobbers. This makes for prompt decisions and 
direct action. 


In Fleet-Wing, jobbers find no diversion of effort, no lack of 
sympathy with jobbers’ difficulties, because there is no con- 
flict of interests. The present war emergency has emphasized 
the value of Fleet-Wing service to independent jobbers, and 
the inevitable problems which will confront jobbers in the post- 
war economy promise to make a Fleet-Wing connection even 
more valuable. If you are an independent jobber in open Fleet- 
Wing territory, it may be of mutual advantage to get together 
7“ now! 
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